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er$sopqrg - sgo, atro{rx0o
Meaning & Measurement of Economic Development
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* ergsPflsJ$ erod er$o
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1.1 60'5e$:o

u$sOl$ (Economic Development), elggS$ (Economic Growth), ,rgs so$so (Economic Welfare) sod
3o"o5o z"5o095e3 5o'5d$Screln $$55on 456r8{goe.rcb. sC e45$ er$o"lgiod e:oSr beer$ 3O 3O
er%et aop*r. €o )eSodod er$s0s$ (Economic Devetopment) erod Sfref EerXrosrocro.

1.2. uQsO5,)e ee{o :

u$*013$s e$seQi9u: er35 6s-elm Sd5$o'rt$. 2,5 dx ergs sSsSef sgs{{f-u5g, }od&s xrcf:.1oef
sr&s AeSJg =.rcbtu5er$o e:$rOF$o {"r86$Jr5o;. pS6 e.bcU: e.S.1$d 53; :roeesr63s (Quantitative) Xrcf:.1ef
)el: /'uceeygs StcbJ (Qualitative) $ er$sOX$m +;g6,oe.:"cb. S{gOo b5cfrbod5r, SnXeySeS ex>drnod
,$odOs :>oq5oefSt, e6$5 (Primary) 6J&c$ (Secondary) :boctu .Sp&cf: fieritiary) 6om,er K5drboef5r,
sn4el"1Qs aof, ssoo €esoroX;dsr, ee5Jg brucrc$o$J:", a.5Jgp, robeSs eal$eyo S€"r $srds, ea8o5:
.555x>e;dsr, 4i5"19 berer roSelefsr SdJttbcapexgs xrru;ersr er$s'AJSg x>o€eyom ;qy$ns,1. erei,. s-sroa-
ag&o ee5Jgef 53; soce$e5ag 5rr$r3 5oxe?5d3 &b.r$od er6 er$ss$g ro€e5o erdli5;o6.

Fettd er$s a"S3g €;bs b$ Fo6o $eds?orr" 
"AJS 

BoBs dao b:bb;o a'"&ot eey;eicbtuders>
boa:o0o,X5$ n5r, 3J;Sa&J dro b5:XrJo erOJ;lS SoaroOoSJSnJr Aoerqu. erod erAJJg 8o65 drer>
eros s;Qs sJr So5r5erRr dod, is.>sa&J deu: =ocbfbderef )a: ergya5Jls d:lord oe elou.o* r.$os5o;i:
ol$;, bJrtX *AJJB $ro gJ:l Soir5erb doc-ro6.

1.3. C6q$eep

qbJcb 9Q s'pJEJ s$r5;ro bo8ogo. 3od5.tg5er0qlcu.:oef slg erod eex;g$ ?:c!fbder. ,pJS
e'od =ocbtuder*f )eo, er$ =oc$tu5oS.r &r:gc sd.1 sgs{{r65s, }o€os Jg.xr".f si,1 s"cbJ*.

$o'u6 a:"f5Ser Q5s'6o ergs"a5Jl er36 a,5 g05 5J58 drgb ca e*bcfr erco5ro =o6xe.rcs *;rrrd e,s
aos-os Ftgcb' 5i s$55od erOs;]s z-5 6gsos Qsq3cbmicLsero aoEo6. sa ay.&o5o e:cycf:o ger.ys'ercSs
s-s, 66-s-erodsr :rcbfuelri €oa-O.d)
s"s' cJo s-ooo 'nr ao)ruilrd eo6'o. eroc$$ elS5QJ ergs, $o€85, sJJ* {;"6Jg src$;er J6xr bdob6 S6oey6
F[ecUrd o"xo erdleou. Bocf: tuo5E5 $c$.1eriir r$oort 5o K:od6;"& Jry*l,:r;

1' c.yq,r '|ouefs:", 3sd Sdt Sgosu 8o65 a;Fql' rooSefsr (Age and composition of the population)
;S") ;ro"1oib a$, ercrolo$ {o.> ;bodsp cC :>obe8 (Level 

"nd 
Dirtribution of Income) ef s$; sro.er5r a$,

F-. er0cb.5.:eref S3.1 5rclr.1er5r o$ tl6 Je {^r$o$ e5ro4ir$ S:"O.1el J*or.
2. [S$in" 5scberii: 55.rlf{oc$5o5, Sver 65 So.5c[:SodS:", zr;r.qJ. {oodSr, bo}X6 bo.lgySr sS,1

srt1r.1er 5oS 1}53rS d6Jg, y6yer X>65crd 5r6.1eu Jilorr.

p OoC^r Us"er 5rc5:"1e1 elSS qetO $c$Jor Sra- ,0JJg F[gdref eroeygXors, doercfrp €i C65.5Jod
3;>.1tro a0Ao6.

- ar65, ar.555 J$Ser (>sr6o er$s"05$ erod z,S d;o 6rsb Ca 6erbo eccrc$oo iOfr z,S 6gsOS Gstgc$.
ergs"05J8 ero6 5o o13d (Foo dss qssree{ 5$J fie"56p5 5rc$J. J"!3s zr&or scPcfiro ]oE5oc5 $.1e^5



F"e, drs gOxoef, JrcbJ 4odsJ5.5o;. s!3s eiob6 er&or scrcrbo eondi F.e, dss ps"ee"ef, 5rctrJ

5x2go0. eroc5c$ *ESS zy.&Oo ecrd5c -ocbX:6er 6eu unal ltbtuSerdel Sod J5065 doc"O. Ags"eroef Ca

ay.&oS e5oXro erooJood ld:tu5erxo &nDSS 53; Ftgoll3 ergsA5Jln bcb {.rd6.opc$. }snds s5s! erQ

userrm ? {,ot n 3O$Str$ ergsA5$le (Upward Mobility of the entire social system) Fqr"6J o$Eig XrQS'-

n:%d Sd5Co.rr$. fcr5b6on:, erdx5bdon $o€Os 56on, cra8oo 56om, robe8 56orr, F"o dss qor
b6on", 4)O b6onr F{g6o eQ ** Foo& z,$ b5rao Eocb[S =*? {oerS SO$setQ er$sOs$m Sogef

er0s$otrfo.

b.au. e.g5 e$;5od erps0s$ erc6 9Q erc5.rbgUea erSoperii: (ldeas of Modernisation) $OoJXerero.

Ael.;5se5d lOrufer, $5rds u$5 b5:n5e55o, er(b05 $o€AS X:Ozr*So,3r6n5 boSeu, 4r;'"eD, 535;O'ur' $Srds

S5rgd$ exro$5cfr bo!d!:er$, erCIS;l$ ?ro$ SSoS srdeeer5r, Xr$eIcer$ efefic$oc$S: erSK>€5 tl.SagpS

b$S5o5oo.f SraS Se,lrs5: erSoe> 56"1e..ro 3ordgJ$ erCtrbgdea' erSoBeln" %g 
+od6;rXcb.

p c65r5,rrerso ro.!0! ergsAJJB er3s xrcrps Jod 3q)et&5, bSoUfpJ er$o ao6a dOrc;,r.xro6. e!s05$
ogs JS sod r:sqrpSa. er$*Os$ erod ergs JS + 5rcb; (Growth + Change) 6. src$jer eris dveum

doe.1nop. erdg eroa"erd rxoqqs scblbds srci5s.: &royp o50,ro e:$sOs$ ergebo6. 4cvxrdn$ S{gdle>

;rn5e5effr, $xrs5 Fael lcdrflo$ slg trosqrs ao;Q64xr, d55 {ords:", Ae355er }50$oq$,$o{Sr,er$eb5ef
a

er{Xt {auefS ;:oee"srdgs, tueee53S Srfu;or erO5;$S brO{or:' esfi XJrr"Sb&'ere.r.f, X\fJ"5b&, etobO 4$). SSd)"Xso6 o,

e5erbo scLrr5l3- SSdrXo, 5rS5 boirS e56pne5, 4555fle {anr, }O1er:$s6nd5r 5s; ;>Oee5re565, /ueee5gg
--?)-r.F o <p

8{: Sodeeer 6e,r:, {c5OS 
{oo, ercrd$5obc8ef erXlsrsder Xeabc$-:om e5[0ro=otbfu6e; e$s0S$c br${eu. 8{) 5o6eee) oeD, =C505 goJ), ercfo)bo3t?e) erDJJ"oQestr) nrd.rL}De'r- etns.,v

Sra. er$sps;ld erce;oplrs: e:$sAsg eris ScrJ og'5exf SDer)eJ erodom pJ €o86.{1 eroaos, .* tuQo55i'5'

erpsOs$ $0o.Is:3: z,s o$o erc.>Jgcb, er35 6Xr erg'5u: 51v"a'tu$or55erb 4oe^po6. epsOs$s r!35 eierbo

*o.rr"*y Aqrood ="rcbtu6esr &brss 53; &E G)!3d$,r tuS sdg €;505 {ou (Absolute poverty) $

einoJeJ$', er6.cso robcSef erb;lrseieu 6flor5tr5)r tu+5ES CaodSeD (Stipulating) er$eror:.

er$s.pS$C a,S F€Oon" b$o.5eroef0 uoe5o.;Q Sta. 6er:X>$ocPo. bdbJdo Xroaodo eq d$e, r65s6ea

boaodo JerJ ela5$ S:oeub6e,r3r, Boa$Ser3:" at$J'beiro6. er05;!3 €sero SQ fpdS{ 56!ituu:, er$eeurso

Sfl doderon {;f6.Sero Eod, 2.5 1.5q3o5on t5rb5$C": er05;! SSrS 45J F(I5PS d$er5'r, v6see>sr, Fe3 $6J

de boarocrcJ, erl;rC3* &6s0, l.eSS $ibsreron [Sarle5orr S+.rocbs SrgserbJ .5d5erib, Sf;rers: l'uQo5e'ro

dOs erp.to8.

1.4. 53QB erPS;ge dc"

ergs"AJS X:OoS lelercm Eu:iusonpo. ergSs$ tuOo0 q{lc$ 6elb.:5>ocvo. og5 5S (Growth) e'od

zr&oo ercf,oiDoef :ocbxrder Jr[ct-$. =.rcbl$5e sJoJ sroQd, el05;$ 6gs"oss0iboo. eeetf, bo{xd src{:Jctr

dp :rOrudersc sjlm 3r35rjcg. .rAbS 6Soc'3 5$ e$b.1. deXr6ea$ 5:65, F$ deeD 
-erigo '55r'rdr

Jtusr& dreu. ,-o13toJec!J" oood sca zg"&oo ercroioo xeaSo:om lo8oB. ss u do"e$ s5s{xevilr

rfe5;erefn s, belgef n s lo*n*rges srr$;er odc5:. er de{ e6;e!er rf;e$oef mc, }Srds ea$ctrr

555Sexf mS Xeabcuops Src$;o crdrr. Fte, dS;3OdJr 3€rEJ srt$;u> edcS'



nfet d8dr5.19 J$b5m 6op, $$55 lpaer$ erccirro5 rrcb1s dteneu, pJ(gt&s d$ryer dsSs,:og sS
Ser5 bobQ sqd SoOoctm arerS& 4o65r:5r.1. sibs s5s{xef x*Ir.1er dC ngo d8aret;gef :rOrudo er$s s;}
5t[e53: ergeIoo6.

369 $ro550' 160 $otas 50€50 5013 FJ60L' 
'.'ose' 

59 see ssd.,, a6xsr$J. s5s$r$S
s:'ti:"yu dsoai s;! 6a$ adfiilrJ. arg rs:o:.oot s.a- 5Jl 6cD t osorr aoa:roa. $s:,r5 (rco: at6:.fro$
sq rs::eatoo" 5n506n'ic6r$50 €sitor:r5;63 .gs rgaer JSDL5^. ao65$J. .05Jg Dod$e6r{1 erds
do"d cegs, $xrds, i.o€as $rdjo (Duatism) eoaroa. ., Jo."on *AFS dp .gJq6 <ft""e rrlAjs
o5seo^" 4oe!o8. znoOrooOo t6Xrr:X;f.pg, ,gls derbo erdd$o -:)cbr$a!rqf.pS 

OfS, tA ,qo ,J5,
5trra - (earD eoo'o s:6g $6 )r:rds sqar rrds, 316 eooe, $6j eodcFqr:axlrs r;69o r$po5si$J.
e'b:rI5'5s5J, r'060'.,5r s'6e?85 $$d5, e$s, eaEor x5sg, g.'Jnoo so;rs erooeo: ac$rb.bo.po.,.
5e,Qad6ns 5t6Jor &rrs's.@soo e$sras$ lsors irfoa. er$ss$s €r.oeoo" 

"r 
Jo. -oosso.drod =.rd:t$del dod .lq:,

eros.f).rQ,r B3i,o,ieJ",ss ," *.;U:;f$ 
ostr'o':ood e'5Jg J€ 6to;t sr1.'r$ ro'{serdg &rDs'oo'td).

1,5. er0905JA I:rSFo (Measurement of Development)

_-go0{C 
eia crgs JJI sod rs4irgrab, eroc$6. .,3s o,oeer or:t:E adlc'i $Jo i6J$eo.erps€s$s s:'.50 i6.'"cg 1,o0 5 6i50 srrs, fi* rpd6r€o ,,dfdrS:. crgssgc so'crpg b,ols.^b, soSrd.e')6c6r6dr6' e€ot eroos:o, rgls *&as eoo:ro, rgis.ro*o ,roo] .,ioso FeJ br.oseDr' ab6rnor'6.

lrl.t::*" 
6oi6 crgs,sJls sers.rss crosJ3 s$eoeD, tr6 u,odg&d$ *6* SU5" "r"g iu.osoib,;v'D b$er;l) ooroico. eOsp $5Io Sofr-pg a{ooou sersroo;b o06 uscrn fOeJ:s*;. egss'o5t!'eD, $olDs goirpor. IO* er*o .ycrio;.6c6 crod$o crgg g'rrl.er: rres ds'Esmrrrilg, xrrs JJ6d cr0sJl n r:s $olDs soirilo6.5!9$ilJ1.

1,.6. ?go&aIJo6!c$ AJ.OS LIV

psssq5.y r:'6, as6-gr6 \)o36r$5.,?$rcb rn!3s n6c, zr.&a*x;gs (BearGross Nationar prod-
uct) er,JJg irF'sn. bori'lorc.. a.drecbo .g.A{e. pg*ro' soJO" Fe;r*sA s.5rr$ ioc$s)

X;r":*:,?:; f$.*o 
aoas:t'rb .o.rifio roaroo esp o-.L J*,, *".1s o",g.

brosrr. &rDs.J5$J* yo srrff:art{ 
{oror rDdg53 }6rb@.D' srbs a'&drocr,"Q e,s e$5;!

eer.1$d ='rtbfu5er e'Q dssoD;t! 56el =r6)l'b5er 50s as.&o$eo.c[:od =otbfu5er it5r.6 ergd$o6. ercd5r5ers
6der pzrrQ QreJEo Ecfo5c'rss ;'5ics es!&d6roc[rQ Krr,)sn &ssopo. l'E3s &,.&oircrc[:o erod cers6
56er 5d6 eP&ateSJQ 3eu55r :b6og Bc$5ero. coc$sorl.ib e,S ereJror"l--q (Base year) &roSC, qsoboJet"PSS z"S d6o nr.,bSp dojrcb d*O.

F{g"5 bo5e5"1d dder hr$ =
(p{gd so5et"16odp dO*
ercP6 bo56360dp 60*

x 100

5o;5 nr$ ;oo5 ,,cr.6on F{g.y bo56p6 rqgs eroc$,e xeltcr,



5rA6aS 66erd F{g6 xro5536 sP&dttod$o
FKgd bo5es;6 slSS e&cfrcr*o = X 100

$odcb ;'.ll5 brer as"&Oo ee5.19 arcber: ;PEIS pSU e&d5, edJg (Real NNP) f &S$Serc S:o'td$

ers.rgtpcb. s-S ercl:lbde, e5cbcbfbSo 3r>e4er;b 506o0 Sc[r5ood 65; Xeco5 oDalod$oib 5Sd =;0393

rlSs xrgo e"&dreiJq0 KtrSSm rcbifcspcb.

ioo go6d: Ae5.1e$er qT&S boca"srer$o bOXeaSefE &fogod elfuoeuods arSor:r'cJ:. JQ 65{er 4$6'

e"t"1g Sld, J$; 3o pr; oxrcrrlo 3$d, JQ Sef;'g 36J5,F ecSJg S3"d e*"g e6;g Sbs 5{g €oSer qres

bot,'nir0J a$ er$s05$p ero.5;r So5xrp ,ecfr. sS er.56$d qoc$d Srcr qaloc$eu dodooef :r!i35 xrger

e&oo deiJg nrssi J$6Om 4:rdrn{g;pcb.

1,.7. JcgPS 6elSO e?Fd$o (Percapital Real GNP)

q:nqr:S, p.r5^1e55 r6a$6 eoor6 oSS 5oe3 er$s Sgexf )er os5o"a5 b3o& SQleaxt aySo Sra." et'&dt)

erecsoo sod ;.Efs ererx>6 
"-Aosocsoo 

B16[5 ,05S $r$Str alSo.lt$. rgSs 6o6o ercrd$o 6gse'od

="r6x0rir er$*0r$n ql3o.yr!. rlls de:bo scvc[ood:.rcbi$5er elgs $oSStPE ty0 &{godc 3{6'

L.8. 6OScif:ep

a*&o.r so"c[,: br,xsoso ero ;rlls zr&o::"ed5ro elorrlp, s5ps crerbo e*rdbp;r elOs;! nr'Ssepn 9Q

b.lcelo., Ae*r. ero.csr Xrtg Xr.Sef l.S! bSob5el ennorr. a:'&dre6tQ fieSodarSyt *Q+€ o€

5qo50 0o6 5r* o36.o5e.:o ac$tu60o6. (Ets5.56 eenSs *65$$o er&o6'od$ 50xeard3 eo' eer39

eror:s SXgOu: e€'.J55 slgOer, eribe355 5{g$er, er3 }5rd5 ersseeu 6o}or dcr erSa s5"&dted$

x:rsso er55d$5o 5o5 doo5rc5:. 3$d brer ar&o5'eosr ifo;dodsr er35 qzr;oc':er: Aop*' $15 56eD
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30. 1950 5oo& }o1a"lo8sU€ad 5S;5 SrctJ

31. 555$o5rdox 555{ $drx:o
32. 555$do 6oXod sCbPSSOea 5{

33. 555$c$c 4er355e5d tgSO ;bo& 5S35 e,05S

34. aTeS 5:re.:65 b5D')€5 6So

35.

35.

37.

1950 5oo& aTSs Slrerds B*d 5035 ='rcbX:der

55{, 5$58 dr56 r65}6seY

1950 5.ro& 55:;o s5s$d &r::Sns,f;S bob6.6eae>

38. u$s bofo sd5]65e5

39. ;IJJ J5cber 
"05J8

40. SdB s5)6o du56 b5drX> b5alser>
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(nr$ lepJ 0.g0 J.ro& 1.00 5650)
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5lJPe65 sig 5\ii:5ro5:65, 555$d$, $01*l)5 6on er l$65, 6EO5r, 6lb5D& Jl$$8 6on"s $6$, boeSooerQ
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7.3. a*r0f;6 erecp 66e ,p*PJ gJCFeD (External Economics):

Qo6oOer sS {r$Fo Jers er3s e.r":r5 sFeD SAd$P, erl er05$3 obfvo el$erd5:p $H B}Jcf' uS

p"oero69 *Fs rol* Ferso;soclrsg 5$3 ars5 e:cos; r$oos erglq5t{68i16' s66 {psdo 
'l"xP$ 

e'ol€D
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eSroJ lcbtbd)o6. 6ocb 6seDinP oIt"J eronpf,r 5flSOo'rO' $:1ro66 s'cPeD (Horizontal Economies)'

erb5roe5d erc'"eD (Vertical Economies)'

e"s 3C$d$ 5tg 6e5Jg 3og$5r Fer9o35oc$5 q66 3$bd5r54g esg r)oLt$osD, a'S =o03a:& 5{g ee5J9'

5O[S5J50 FersloJsocbs q66 3a3a& 54g 46Jg 501t5:er5: SOfl paru;rerib s:$6oe56 etcPq)ir s65r)or55i$;'

2,5 sss:d$ 5tg 6e5Jg 6OLil5D$ FogOSSoc$s a,5 bgat stg 66Jq sOLs$$ &sroei:36X6o do z'5 =;0gar&

r{g e6Jg 5oL{$so Ferso;soc5:J z,s 3ptbc50 54g adJg soLt$$ t5rocir =r6fi6o Sos 50fl lpdrarersr

erx>sroeld eropeDrr. 
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5e3ef $eum ioi $&$ero (lncreasing returns) aQ 501.t$er 5er5 sra- 6€tJg 55d$o arn erx;c{:o6.
3'9o br z"s [99 5o$bib Ber90.15oc5:,$, d{1 crcc 3lioos Joc$.$ =oegalcfrur:tpoir y5ob5 ;non56.no
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e6jg sF6eo x)dle .'iio.trp 6SJd bod$O6 eoj$ $o.$b6drro6$ ;r6L) crtorrb. e05;! Bo6rt$F;d*:d e.r1g sdsoSo dt g/'. ri6rnoo,s560 eo;;r. cr3g 6itJg soicrs Esroa5 dsocrr€ cr3
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$a*c5 e{ $nod Bfuood "ZO 6 degod (Fe5on .56;$ fAS Sfidsro Sxugodo. a6 65} o*e5$fP$a65€a sdr' Eb cood $6:gu5o eg€ $ir*s rogoe, v6eaorio b6.ygserso6d. Bega:&,a.o555f du54 86o e{eeer s6u dd5o daerd sd5on ooe",ol. ero>d 6c iu"os.6eao ledo e,n $,5r46cs ar5{6o 6ab* dras's5$" erc ooxd$. aorgocod }irg;ncwe }floonao (FABTANTsM) rnt$Qo56o aoAo6' ilaoss $66;w5o 6u54 o$o s$.aods lgaerodo3 o'od s,$o.5ags so6 o"odibgm Eocng6od6o. Jo6rso6 seceri sassg sswa$ ss gr$$er s,t$ epc *Ooi:sJ drgaefl|}o6o' so65oo$ GeSg a6is6ep $od)) *[5166 65e6o SQseuS o 5Q6 6d6"6 Bc6r5c-38e5$6p$ gf$ Oer:i$ o{ C$oo6er6o6o6 (LabourTheoryof Vatue).

, 6o56 ne2 Rrs{CIao sc, Rro8soao ,c 666*er *E6, }$gud Rrqoeer ao{o6o sooo5D
$53e,d acoSr$o'or. Rr6Soao erc6 F"$$d ;ro $c rofr6o$ sd$o[&o*os s$3 $qodo. e6
tlS"ld (r$g 66g$ (Irade Unton Movement) 6riod aoda. n? Rr{Oood gnS:Srer, &SdrXo.t$er>
6tD5g cgQerE drainig $od6D co6og6ee .sol$oo-oc ep$$6o ag6Ao6.



$$6o'6 hqoeo$ er$ovd 6rc' $3fagogo". em:rd SS fo{F er65 1}q"qd 6gd6a&o6'

as$os'd $Soga.6 Rrqoo"eD $Ag d5D6O6S CfroOodS" Soo*o Afu'Ol$ 6ofiod$p g5$6-a:gago'

erBrow e{5 Sg$f,c $c' c>g{$ e$6 S55f, ers er$6oC 6$;d6r'

12.3.1 a/.6.tddod $So5;n6 6{Searep :

p66d6od \6oge6fgSod $gq erp6 d6;ro6$er #$6;r6'"rqoeobg ?PrP e#{6o0656r'

e$6 1gg9o66. Fdr+e 8er5 $g6 aoc-o$ af,xgod 1931 d ge$ rS:"3god p66er6oO sogiF

Oiq5CS SerS fog;$o Siroood 0o6o[6o do' draSrSS s'6:4 $6on" a'5 6e3o"Q $d'f"rgoa'

ercds$oc. 1938 d $ea *oqr[.5o1$5sF o65g[65 so@F 65eo"0s- 5o{nQ$o6r$oO es3 ag5*i"6o"5'

sl!3qr"S eo66$Sn CO$So.5do aofloa. 6o 1g5c69g6rn so{ro 6o$i$o$ 6{eo 6o6 66gf$erC sDOdSD

bfl5 6oX dD6CIt5 $Og{$oo3 Sdaog 6a S6$6rer 66,{" 6t'ga er$Sod $o& $65eca'erS Sr$5

de:oa. euau6q56 $56o1-55o sQs 6q56 qr.66d{ tF4>6So e{s053Qc SdSouo $Owod er$5od

a'eDrr" $SFsg o''OrCl ao+oaofdOFe'C er{'on' Ae3$o6' 6C scqg 66>qSpe So@Xoo Q65

ciroood 8o5 $g6$a1 sfls 6o6 Soforo Qboo $Sr'8g sDSdwcg $e))s6 c63oooSo6' sr"65

eqoxod $5oga.6 bqoee.r$o O*atSS 
jSsf5;ur$aon' &o6565t'r$o v6>oc- ef,S $a1oa*

$q$ 6e3o.o5o gSd B€ $Ag 6od rof,er3 a59tcr_S*oa qF66 6d>55o' oo546 ep65 eawSot{o

cp666sao BB d 66ds sqn$o gor e$iju $r1god 5o 3Br3o5od " es$g d55o $sooEod erQ

soferdSw +6r"sg ign, o"ogoio, o,oso.q. cpoaod $5r"8g BsP tF66s (state) $65p$od

Sio$io6on cpo6o0 XDOdD 6$oS $aenusg @oOoKoSC 3o&o6o$ Adrn 633r SoJ6"1 $o6" erO

S$0oSo6.

1948 $ogr$5 SqPS &e35od tS66S" $qg!$AS6ead ercd So$Soe*a$JBd 66an'$n"

e.5 lSdraer $g63 RFho*oS KpOoJdo eg6flo6' a6;$d $6o66 86l{)6o $6o'56$ sog>oa'eg

adlQ du54 $SoSobEB A6n gJh EdwSo$ 510o0o6' f-Edeo 6or{ ro$iooC dSot'S$eer $6on"

@633ro0 SoSro(-8ooDoS Cfor:o$o6. 6e Sry$od qrdorn $SooE 1954 d esiloe3 e'r66 IISCPS 3(Fct"

bsuoa6od *6inago aoqcl erpod ert$$ a6J9 $6o"er5o $6rao 6ttge er6Sod 6o'J6$ s-5>o6-'

erod ,,6og{foer r6rdg56eo,, (Socia[satlon ot Industries) r€.Pc 3o6ro1-8o55ob5 er$6556 r$0oo

cioo'*o a0flo6. 6pS ay66d6od 
,.6$r$Fwa {is" (Socialistic Pattern of society) erg$on' esiPe3$o&

B:oba6:do6. ab 6?roar6 1954d $f*oesd &e3$o doOtro g:pc- aoho6' 6od $*o5'9o"Sg

e'66d.Jod 65o8 b63&o5S 3$35.51' 6a So'3So dog6 ${>65o d'Se 1956 }Og5"ArS SryS So"SSod

($&fOo$o6. S$S6r"a S555:, eQ*ps,QS-SXfoUo doSrc'Cg, clo6roo gSeo"Asaf;on'$QoJc'pB

do16 @{>65o 6a 1956 6e3Sod tF*U5 "66od 
$rer6 (Basic) XDOdtu 8o6 (Core or Strategic)

$ggd!er, $Oo[D 6Ag d6DSOsl fOgS* 5flE6o6od Ooc-eC C$oro'56o a0ho6' {o 6ornod

-$e3at 56on a,5 $d>6S$ esc$ 6Dn6ob oS fogad Sod estJDSoe3 60@$oe)D grF6- $flg 6oX



$of,orn S go0.ror. sC 19b6 Sog5o 6e4o6. 
"Sa 

f*uO
c$orc$ aodsd 6DodD sg e"s4 d"666srp€ gods BsJf.$g. g esdssd ar6on d do6 r$#:6so
6o6$ so.556*(Fee05 6gtr656o6 Soferd $og$er qSSg e6S t}q"s56cqs6. qd dgA * 6eeJS6%6 6re sslno6' 6o{ 5oagp56 €o6 66{o er6n Bega6er $rg rgs 6od sof }rs B$g
6er er$o i'st'ss ePsFq. e$o.56$. erod 65eoo5o 6fo5riu"1 iup5orn $6rxi:gs 6jspc 60$o
dcsr$' s'a$ 5o15$o qsrd6 6e. SDaS sr5seD 56rsm, *ag-6o6ro.o6r 

aos5n s="esD 3,oo ego.oS>
$os5o 66on'g{$eg$o$ FoAoo s6rrsr"u,q6s dootr$". 19b6 6016 igzz o aso gg{od
o>o95 i'ognars 6o6 sofer$ do6 6qg{od drgaaoa. 6 Eo3sod grc- 

Faf>65 6o6 Sofer$
cp05 tlqP$56c{Is 666s 6ofi sofer Srs o5e a;"6 $oga"&s bofer (targe Industriat Houses)
lQsouoxod er051Q BoSSroa'oo5$5o$5 epfs6o r{>Eoo se3co56l epq'o6. er 6o5d 1980 doross &o"35o 6se€ 6fl5 6or{ sofo r*gsgsa5seiuoodn .5r6cco c6flo6. epod wg$oc. 6s
6o.35o tes6 d fFSda€S 6e3oe;tr6"5&ieo lt€d* 1bo66go $ruoo.

so&c5 a'6$6er6 Bc6qt'c e6d 5fl5 6o6 sof,erg 6o$o$$ eossr$.y Jo65od s(Fqr. #sd6e56fu $6oo6 cagdrc,rg s€E 6flS6o6 Kofer rarJ6s Soseoo seB$ile6. B6er5. i6{oe*q. "J.oda6$56;e6o" (sclentific soclallsm) os bo55,55. F6rqr. drsa "e"J coJo eooe 1948 $od6)
1956 $our'&S ccl.eerd 6saooaooo6. soud trd5*o6 6p.r 500g8n {>s;srero;ne3g g;3 60qr.d5w6r3$Q 1984-89 sood ruOspu eps sqpoot ep66d6o \6eooo6. erusbpc3g $fls6o6sofe$ 21 5 Segod 

''g 
cpa$ern c$oot56o a0flo6. ed6 6o6 sof,ers isq \6o[e,5er?:o560 cs6065)oo)o6' ? 5 $eeg6 (1985-90) 5$o50d 'ou$;rc$s; rflS lorr 50fers g6500a,ca05JB tr6o' srodD eg655ooo Jo€16'5s6p5 6o.nod urp $fls 6o6 Kof,o s{6ea ag66sp66r,,,c

;'5u5So0o6.

12'3'2 l99r i'olaar$ 3e5 6ej50 $od*D $fls 50rf sof,er:
Lsg i"oF $s ses &q*e a*p 199r do6 Fqt dso 65s6ooo6. sflg 6o6 sof,er $g6s6om \6"LgS" 5Q5 o6$ot Jroio* csd.iil. O6ua qa $od 6 Lsg &e3bo 1gs*o.56od ersepcs erc6 trps 6o6 sofo$sJ ca65 (}e5563 55$ 5er56o a6^o6. SGhJe egd.Sseg ,56$A6o$66o aofloa' sa &o25o 5fl3 6o6 sof,er rcgop s"ssone ep66d.f esgs.flrJg b6orp $flhoo essof,er Jc5re4o€o{s$$5er ap5m oQs adgAd, }o€og g65goo,5geFs6;, ro.#6s $oduD ra$Jg

(R & D $ep6o) 5H CE^{,J poo, inSS f$6rer er0fJg$* foeb6 565 6.jS dgipfro $oo:> :lcga6,p
ar$oJ eatdco $o66o aDSps odc $Qco56o agofloa. 6a $$$o fg rfls 6o6 sof,er qp66d€,"sS
g6om 60ea&roeo>' cpo6rs6 6 6e35o 5$c *ep4orod 6arg6d $ps 6ornod $bo*ocs$oroso6' 6a &e3so lBdds6a 66rn efs sgsfc $g$ouoc s$o>ooo6. 6 5'6p g$o'od
art$6$s; 560$6 sqnoo s6,oorp e$gdg rgi sgr6d rr'65er 6b.;s$orn doosoers soba
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563&o6. r5oe Src- eso"6 tFqPC €, A.C. S6bof,Fe6 $OdD er$;6 do$ e{ $o18 em>S @,

$Sar.fp5bo6er er$$od fU06U er$6 se;ner ar-d 91 5 $segecg*r. 6 s+So 60T8135eo"95od

grc. s.5#fro.5ecto6. 9 5 lgSeege s.erod (199? -2O02)e$5 SS6eaerS> onoe 5oo613 &SSipa"sd

6fl-;goO€ erb36 tFqnp $, e*.rd OSso o"€e-t ae66"d '-at3a6oep 66$dJp6eaer 5ro1865 *qr" S

Sqocdb er66 ep6 555€d 5QE 6o6 6"€o $16C 6$e$Oters dosr6o acqno6.

12.3.8 ar66dd 5fl5 6o6 $of,er off8e)e (Obiectives of Public Enterprises) :

el66d6od 6fl56o6 6ofer {5S iloa6on \6og65o 5Q1S 5o56'i6iobsrar qSs" C d5o6:orn

SSSC cl$*451$C gSeoegs ac{ornro $odD St{5o6on$ }6oo"er€ e{5od Sfl5 6od $of,o {65
aoho6. 6pg atrfr6er6 stSqr" 6"5a $56ud dUA aS4fre dtr,eoa. cpd UA6dpd (ussn)

EqoaS crd.5;w dUA 6oeolocn aQ 561qoo. eo35 SSSo q5o" 6toO $$t$o $ScndASgEo

(Socialisation) do6rargor.

5fl5 6or{ *65 C6o6od gStroS daod 5rr'5, Sqo;ee.p erp6Jg Soeou' AD68 $6Sd'

tF#){" 6o54}gd ('o9m e#{So. }6cn5er Se,JG $0S6o eD6o6. 6b adilDe']d $${o a6$q"6crP

5w6$oc- Qdc., 6od Sof,o SS6d6 SIPs'<re>d d*Q. t05JB $oS>6o cn$l6 e-S Sf;e' 6 Eas
er$oofloos deperd S"OacB fgff *5oP \6oge5od 6p6o$S 6o6' 6Cg ao"Xp6ea $ogrnrSgUa

fDo6 56erd aglso 6*Q 35p$;5>1. 'erf, 
a*3$ &065,) poser Src' 6a $Sg aoasd'

6o6i 6=ocg sob5 erOSJB c*;r'q RpOd605 6iry 55u;r 353SS5' 6+5d 'SJC &9n

5$6o ffpdEg6ee eg6flo6. e6 C6on a,gipt3 6t6J d$t'65 deod g'oa' .,6fro6' lBdto 6oX

SoferC So{u5gS65 6$errn $O66o.56o esoD56. e':Psew$dr, qe5er 6rc' o>d'bqoeol

erSep0oO$sJ6e d'5od &9m aw&ou56ea dfe3afdO'

ES 6D"65 Sq$od SL66D e{5 655fC 5536;$1' 6ed fpdlg$ Qdet' 6on"er 55 eooc;

SDXD'{6 }n{o. 6cg aes6eon" e'.66d.do erO !!d aqss.uda. o>o6sr, g35o'5o6 &t$xo e{ 5

SgSf, dC 6Xo dtrod s&ddwg *t$. $flg 6ofio $065,) QSer6oX $of,er $16$ sJ"65d'5od 65ea"€ 5

4fa q5o" 3$ooo'5do asoho6' ' ,

$$o.5o65 Sfl5 6oX Sof,er erSol*SB v6,oo egg' ea$o6 $5r"8g SDOdD oooL6g so6aocd'

6 s6eeer$ 6a 13o6 C6on A535'5r3'

(i) 3.fr.Sg - eaSo6 ,4SJB S$po". ercd Ui"5d EgoSSon" RFirOawQ er;$Sooddo'

(ii) er053QS s6on $Oo.J6od+e"r 6sC"' 6on"c3 rssd6) s*pseer ero6o0 1ff63bo'5do' ry]66

dgo 6Cg a6b6$om 353$,$1. $QE 6or{ $oferg :r{ $er SA 63eo 6oFcB 6nS 1f;oX;$sDq>

'o5do66oq5e 
daod 4*Asag SrSogS$olrp odss (iii) e#S$1 #5o"5o 5o3s' lQdto 6od

6of,o sa 6on"ed fogt6o"SqF-di t 6o$;$er ederr 6o6 Sof,o 55 qSS Sof,ern" $rO 1$a:o5r



$es 6ot\o$ ep$s'do dstFdo. sfl56of $of,er S16 ou€e6 Jopo 606. (iv) sflS 6o6 $of,er o5e
o;5%0 tF66So s;$516:3$3 ep6s'6o. Snq6orn erag$,: ssdF6 se6gs sn"s>, ere2rsd sgodDr
6d). e6>o"5o6 srfd6 sDodD eserg;5eo5 45685 {Feou5 bgqs6 boforr" se$ 6BsrT ss6rersr
?:o;$$orfo6. (v) siro8oE ir6.l &.6 $o$og6o de s* sooxrt. ,-od s-.rg 6rod6r, gos 6o6
$o$$erxo s0g 6ofi Fof,evn 5*Jc"r So$tro 5g cr$s sgrf augo ar"d reB i"Ood e$se6o go6. (vi)
6i"0 sooo5)) @oso$ esoSJeers, 3"0o56o. sPugd;od-6$o erSya* arox, $65c-cd rfls 6ox
*"-ft 5o'3er: aohoS$ 36;$;$;. 6oef arr{on qp65d +po>er$d e$es $06{$o$ (sick Industries)
a*&c6o Sootro ao8 e635 rofsrc; s'i"66o at$6do6. ors46 6gJps5 axlp d>s4 as.&o,*56ea
eeip6tan'B$Js.$;. (p65d f€ 106$ eg"So:F56se oXe soBo$o 6flo56o ag66o6. erod5o(>oa-
ers; @oeersc o0spQ dottro 5g cood sflE 6o6 sof,o$ os; @oeod sboo d.sod @aer dusg
erooS>,6o56 55o"5$o$o 6floS @osrdgo Soo6o at$rtdo6. (vii) gdgs epsieep Oo.sSo5,g, sgs
6od Sofexb sq)tl> doorerar 5Q1o6. 6err5> eoSq&o$ gs$5 sof,er: o.o ssso6r.E Jgs 6od fof,e>
%o' sds dao$ erctrdo5rtro s63. Jot5r5od Faou5 ro6"e s6>.,i erc6!$ a,s dxld 1p66so s6"i)
ad"1 erssdo $o6. 6 s6on' cr$rsed5o boocfu er65 eri:6s-dso egonoa. or:oss t6dSg el5s6o
5tue)od eag8o6 s'6eeo o5e sflS 6otf sof,erxb 5*Je", Soos;s"1. 6o.rr @s.1d drn.*,="L soBbc
{F6u5 eraspoD9'r 13o58 &Krgro'56o ag0flo6. Jo66od eg yt5r soBS egp6 ;nJprgod $6eD s.,66o
s-6eaono, 6fl5 6od Sof,n Sr"OJdd$6o ag0flo6.

1956 $ourPn 
"os 

&o3$od ss:s5pa {$5 63ard qr6om sflE 6or{ sofers: $rers $odD
8o5 6od $og;$od 

$$o_oGrgg;qtee 
sq *ooi c$&o a6ho6. 4 b 65eo"0s- yood 6 scFpq.

56r"o&o5 lyeSp an5 $cg $SoeoS erd.iS wong.56o Ul"fo o.$o6. 6o5- 66>q ergp5 d6foups
"8:A4lB (Accelerated Economic Growth) $oo$) $ofuwflb;$ tso"iar6"u",oprn"nq $6o$Aema.
$pB 6od Sofo $ogro5, sgi$osr 6orpo5: sg $odD $"d;i s;:sdpeu eso6od6o o5or. dep5gQsdrJro'or. i.ogros-flrafis 666" ,in:g: fox ro5os boxe", derca. 6o.l p65 i.o1p.ars.fl$1a
e,n5o5 (lDBl), z166 J"o1*cog 

"_{ 
j"{ 1trll1, ,pd{ aooso 5o0o5o ="rccgod sod!.c.l.c.l), er66 $5r" Sof, (Ltc), d$r"oes GrE "dqo6dp (uTt) FD6g$s. oo5 55$$c$6on 05;$B.&oO Sgfi.d$ iDOdfu tfr"Seo"flfJg argo5 (NABARD) FoOcMD O"5leo e.rgo$er (RDBs) bflS 6o6i osew rc$eqor. csod*$oc- sflE6o6 sof,d Jod $od"s ru{*c; }eos ergsCIi,JB

;"6o$ er65 3"odas soq;rQ dac3 eroaQoXori 6cwrr Eoa5E; aoeori (E.t.), ,g"&d6 i"ogros
'fl5J8 

rof, (N.l.D.c.), 3u5er5'c d't'od 18 sofer i.odag $f;Fo6reercd$eoXo. sgslo6r6on cB
$f,:eo5r5doc5:5: aw&o$ 

"9Io 
$of, (Natlonal seeds corporarionl *bos *os ** (Nationat Farmers

corporation of India), eg'&ot sirs'eQ5;B $"f (National Gooperative Development corporation),
ADdpSS 6oa*r.

$o$usfl5;$$6on" sosS $odsD 66;Q $Suer J$d s35oo6 df6 do@s36o w$oc- bflE
6ox 6of,o 6tt*. Jerdod eoss au;guonood 5fls 6o6 *"€. e.nL o5e $sres oSodre
ero6$o>. eroo5r epSSr5dos Src- 6$o3 go66;o dt*. B$o5o&5 Sqo aoo3 rogs,j ^r,ccpso oSrr 6fl5 6o6 bof,o sx'6ddre epoborS a.o oos;Qs a{6*ooa. L+* {s6u5 a5o$er>



FrySpf $gds iF&QoXoo:. B$oSa&$ @oe.od 5fl8 6od $of,o{o 5%e, dosro q5e @o6o5r

er$$rSdefi Spa- SryoQo6, do$ 1$ai>65o.

oDosa a:eooer$f $og$oefio ew&odro $oCr6o q5e $BE 6oX Sof,er s-o3$er a&6 $d15>oa'

J**-. eog$o erbso"oso ;ego$erf;on" cgd0oO u03 $er $t* 6fl5 6oX Sof,er' 6a SSon' 6fl5

6oX $o{er a,S 5;1yo. er051$ 3o6ro.on. $fl3 6od Sof,oC Sblrp 665{oe6er (ModelEmployers)
o

n 8615,59.

6b oggoC; grc- $flg 6od Sofer 5o.;c.r Crro$od epSoerSRr$ }SAroe5 .5god }o6:
56'5o66oerol.

caBslASJB $6o*oo$ i$4t dS €sgso 6$6o5on' 61c-O. 6o"rr SSea SOd6r" e,5 Sad6rSodp$

e$S rg6ln" afyS.1 gts sao6:'ecgoQos$ FF6S CSgo q5o" SQoOo6. epod6rJ $a4q S55f

"i* 
j.j ,oiA i ursgo rS="5S JogA" 6$t$'uono SFodS erros>$; erATQ. SoOo$ 5ero6'

12.3. a er66ddoef $fl56otf {5S :

p66d6 e$6 SgSfc a,5 ?:f; 5fl8 6od 555fn" 6Qo5$$1. Jo6rSoS 5fl5 6o6 K>ofo gsdao'5n

erQS gg3o$ OAr. q"Uiai"d St"LS 8o66on'os{}b SSdr"6 5Q SoFXDe'd 6'a- $fls 6oX 6of,e:

$bS aoho6. 6Gnr HMT 6.$er 6dr.O, 1pE 66r"0, (Modern Bread)' epods$o':p 66 Ada"od
o

SiSS"Sp *Soc Src. ero6{o6. sd6od $Koer*o sotpo* f6ss dtld:1a'r66 $fls 6oxo' 6cnrr

pd6dr"d por Sngon CO3oOoa. s.ece 51653 B6eeeD ffp $ell J€d dt"tu$6 6o65€' {:flE 6oX

Sofer {S$ a66C 6o6o dfod tg5dt"$ s6' ' 
,

eoso $fls 6o11 6of, 5$6? SB5 6o6 r$ G'f' ;J,3$6 o{oo gOn$o& o5rasb:ps8o ;bOd6D

C65fnea 5116o do" o"6io*do" {CS tS66So e4-Sod6oe 669 SEOS YS *$er$o sS ero6QS;

$of,n Bb;r;sr,. 6, 5&66 S"*i"* 0o6o o{ecq>odroor. e,58, 5fl5 drasS*$3o,8o656' o"5}6

$of,n go66o SAg d6r.;5r"Sgo e56o 59 er 5of,Koo6 $$; s"qPeD sC s{el slo $d:o5SB epod

1$aog BodreoD. el 6ofd C$drerQ $ScPes'$g a$goo$Uregm 6ot'ror' 1$a:erg aarar:oOnp

gorror. eods-$oc- * jo6* LgS S5S6C So5rolerg Soul'or' 6o Sof,er %$6 6of,orr' 6oddo
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195618o6 0€66 o65$oRr $ocoo6i {S6ld5 6obSoo I SS" $o0dg Sil*' acrorr SAIL'HAL'HMT'
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e6od.5:.bsgood 60.g ap6o nr go6. er do56, *ser 6o6 rof,op $rus::qa* 6ro. l,to,szs $ep.
e6od .5rbreord 86.0, Bu$o Bqaed 66gQ 6o6 rof,od $66os, bg, o"*, ?:g$oodro, Jt5rger,
B$55; & Sro6rerr, p3eror, S36rr{ Se6er, 6;Fee, ig6$o5rqo6 Sotjr$er dudp5p 6tXoo:

ep8?r5 10 6as 6o6 sof;er E go sob dog 6eb65o sss aege* 6r.. r,+s,ros $e*. *
$o[ru$ erfdsea 15$od BSNL, NTPC, Housing & urban Devetopment corporation, sAlL, power
Grid Corporation of India Ltd., Indian Raitway Finance Corporation, REC, National Hydro-Elec-
tric Power Corporation, Power Finance Corporation and Indian oil Corporation. 68 orBd
BSNL er5$od Rd6. 6o€ aegacg 6r'. 2g,129 sd*. 6c uo5u {bo NTpc 6. b$o6, 6r.. 19894
sqrn 6oa' ere$ {$o ergssoos roc Lrd. 6rs&?:ea6 6r. rt,aat $eg.

eJ6lr6n r.lbd bc3S:od er65o6 BH 10 6Qg 601 bof,er s6bn Indian oit corporation (6:..
1'14,864 $*), Hindustan Petroleum Ltd., (6r'. 44,494$*), Bharat petroteum corporation Ltd,
(6r" 39,830 $q), Food corporation of India (6r.. 31,556 $q), BSNL (6r. 24,300 $1*), oNGc 6r".
23,233$Q), NTPC (6r. 17,811 $r"r), SA|L (6r..15,6g4 $eg), GA|L (6r,.10,573 $eg, Sooup rBp co.
Ltd' (6t"' 8,453 crores). s 10 $of,o argo ergbFb 6ro. g,go,8az $ep. 2001-2002 o,68 Bu$o sflS
6od $of,o €r6\SE 6r". 4,79,22g $egni. go6.

dxod dog5, e63 sDodtu *pg 6atro5e) $fl5 606 $of,os;503:$ ar{o aQa& 6r. 5,16,630sq, zoot -2002 o"63 tl'" 5Swu6o cooe "sflg aoe.r6Q6 5d5 ,, 2ooL-2002 oip* 1ss-6o o$46
o,l55al6o6.

12.3.s ep66ddod rg5 6orf $of,er $q6 :

\uot6S" b$oss 6%5 5fl5 6od sof,er e,rrp c6oo.5agoor. 6cg sp6eoo 1956 A"o*.tug
sp"s &rr35o' $oofn a 5 lscegsd eo$er $6.5ac6s 'i66osira{$s,,bu4:5 se6eo"eD. sflS 6o6 Sf,e>
$96 e$5 rSrfd Je* 6sg6s s{o$o sflS bof,er$ Bugion @65d6so d} ss4n" a€6 rcsgroa. eb
$16$ er65o65o d*o66 d'fod $sleoQ6s.er 6fl5 6o6 tufe)s Serg$s eg5o6$o $oosos6o0ro6.
6 i"Lds e$5c65o Soocod 65ue: $16 sbo$D ao6gn6, ?:0ro6, 6dJg serrb, ar6ctrpcro6r 6ojr"o,
$66, 6yel6i 6o.jo$o SoOdtu fpo65 *$.
12.3.5.1 Ser d6ar.r")gd rg5 60rf $of,s od.r ; (share in GDp)

$flS 6oX sofd ep6Sdgod a"5 6o.6J6ps i"L6c iFheoXosrc erf6od trod+o da:. r6er
dtan-rJgd so"s:xreaon" er6s erecfrQ s sflS 6od sof,er €o6 rFgfrs5p3 $6ro; arrooXJu.
o546 elSAodS6 SAS 606 Sofru 6sA6 s$soossod rge, d€dr.6Jgd J ro5,., o.cc. 1e60-61d
8 +6o 6o6n" 1990-91 p6S 24 aess Boflo6, lg80-81 66erd (s.N. Raghavan, t994, p.tg). 6a
cfiduFQ 6l Lgo6 6€Sd dr6r{o6.



5€s2r*Eodtarslgd
1950-51 to 1990-91 (

5fl5 6od Sof,er ctr
1e80-81 660d)

(6r". )

qer d6ao"U19

6orrer>

(1)

atr$o e$5 sg$f

(2)

$flS 6ot{ Sof,er

(3)

(3)+(2) x199a6o
(4)

1950-51

1960-61

L970-7L

1980-81

1990-91

4287L

62904

90426

L22427

20979t

NA

5051

L2469

24L7L

50188

8.0

13.8

t9.7

23.9

Srpero e S.N.Raghavan, Public Sector in Indla' p'14
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(yearty Growrh Ratel 3:666o a0flo6. ood a$6Aod56 bof,er *Eo^dAT6JQ e$sorn ?c66c'sB
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and p&Ts) 1981-e1 =.ood 
$o$6305 f5" aaA*ta-f a6o €$oo 4'4 
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Raghavan, P.15)
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SflE 6od $of,oKood 5q"6'
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a,5 d6o 6"Sa aeBs!0SJeS C$ooo$ ercaod 5]Fs6$ {$ e€5ue$P$6' erafJB 3oc$65;

daeD ,€)60g c{d5per,, d os4sc ecd6r0c s6dg iFfa-cs s6eoo bvo6s {$ 6u54 s66' o,546

a5)Fe$$o d(.ra6rP 6o6c.c3 y6eoo 6$4$ }66 a666o, 5$45 &.6)6 6o6a-s9 s6eao 55135
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$yori$ So,io63: ergsppsJee 6p6. Spe#so epod 4rOg$6p$ eq6g 5E6d (Produced Means

of production) r*ois" iJna dxo aus46q)5g $x"So 8666o6' lors6$ Ko'5oiro epsm a'5
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dog5 6erno6 sof, oot5lner 1$e6o, 1980-81 {6erd, e*6d ddod cs6 *6 5:po6so 19bt d
6r'. 96,061 s4c*o$ 1991 p6B 6).. 4,60,629 $gB ?r0flo6. sg6 A6 sll.o6$o drsaSp6do rooo
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".66d;od5fl5 6od sof,er 5,'e$5 so.5ofrc3 Jodn"# dd;qo$strod rodr'o d5,. 6oorr 19g1-91 wood
Bt9o Ps6 BaB€ced r0g 6ox 6o!e, c56 H6 tu"6so dars4R{ul$der b. s eeeperyear} s6odor.
epod d.6o aogo c56 a6 ;5pe$s ?r6fi>6o ( 4.5vo)6o1rfl56od $of,eu $6oos c56 a6 ;5po6s
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Departments) ads-ood sgrn B.b +6o $oorD s a.6o slQdeoc s*16$ $6o*oo. si.$a:oder6sof,od s6t{on (AbsolutQ rp.5r?r, sg6 H6 Srro{so, rg-er 6{ 6r". {2,828$egotr|1P 199L g 6r".
97,725 sgB ?rono6. 6 B'ee', arr{o r{s uox sofod g51s56 Syo6sod ooar 

".60n 
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tE$cr, 6od Sof,oa6 enoi B$6alt 6q*r. 66656o6 fofd S60 g6ger.;on 6o6c.5g s,66
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c4)9" (output-Gapitalratio,Y/K) lBdeo6orod ino! uner J$a{. 6sg s.6oo rfls uorr rof,o:r$ece
dt6e SpSo tadct 6o6od iFoi $6n' 6o0no6. 6cnrr $flg 6od $of,e; bc3er6 i<rasn er6s$s
#505er 50;5, 8e']6 $oduD qp6 rout$o s65 E*" ,A$6, s6g$5 56i"66., tilp* aD5p5
;n659 66J9 - 60pe$5 sr11Q J$45n 60d eoSs-do $o6. 66Jg - 5,'s65 crilg J5:45rn god
6oni'oQ tE$c"t 6o6od 6o66o olo96 s6eeo. 6swrr scdnd beo*. eso)d rgs o"n $of,er
&cdr"6 SqdJgs 6rc' sbcgo,. 6rrr HMT ap$o. 6 6on { sfls 6o6 sof,o +1u ** 6+
12.3.8.9 6A'0So36d $flSdod So{er }Ld ,

5fl56o6 Sof,oi$ 5q)ero Sosrod * tuoJ er$o Br$r$65; ao.q).S 6n5 elQ erSs-a.ur$6rr$i6Jdo. ed56 SerSS ap66 fFAt>o5CS a,S $ip*S *6J6* BfpS.$;. lpSeo6offod enot6flE6o6od acf56 ep$saer eoQ5om 1$a;o 5o6ot56o a0no6. 6€s s 6rbs s{orn rede", 6o6o$od$r sfl56ornod 19?1 $o6 2001 56$ a6rgnd Jeg ;lr{u.y Boaoba Eoeo6. r9?1oo argo
1l1o{er $oB soJ6:cD a$op &odo. epd tggr sorr3 sd.lsog 191 e{orn go6. zoord grc.
E 9o ad5ndd itQ)d5']. 3'?o$Sorn ,$.!, rszrd augo ad€gn6d $fls6o6 $of,er so;oos aaagncna'do 62 6o6rp 1991 p6B 21 ap6o $odfu 2001 p6B 69 edonsr sar.6 sEoo.
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$dr656o6o 6r5a $OQ J$45rn CSOoO So66o a,5 v6ao cpoud a$6 esssPeo$D erSsopsB$os

5Qo,56o oro$56.

$€g 6 d fggfoXod 6or,peru6n 6d$6 +1se+&o6. 66S 6o6od ea65o5on ed6nd

a$Sne$ 6o6o 65g65$0$er5,56rrpSCA $Od*D $oS>6, SS96S*5er' S€Sd Swboosegn lg??d

63 tFlt -6s 
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io656$ S*ooae$dr esdoo.5ser?o5 s{o$o. ero6$6 $p56or{ sof,od o.a:&deoc Sd 6sfneo"erd
eood $ofug 6SSreenod ero.5u dooroer6lo0ro6. $Q5 6o6 $of,od epqros> 60$o $s$srxosa a,5

{;w635ps (positive) Ko6>eao s6s B$p5.5p. epo>d epsFgs ep$a a,g ,,f>os s-66-,, (good whip) er$
AfpS'55 6fl5 6oX Sof,oXo 6pg3:o$a-Cg 6$dr'6$d $65on" Bbpb.5r,.

$fl56oX sofd oB$6 535;6o (commercial obiectivet 6514F6 *qrgs dspcso. Joatsod
Sof,6u53 \5ooar$ $6on"Ko $od5D 5opo65 ?lo65o S6on So e:"ql"g$ epb$6o. er"qJ"g5 

.er$ 
o{go

dSeFd er $of,er $$5o;ee03 s-c erps ;tnocr5oB s-S eo&{o. ep?p"g6 $oOdc So€; ig *6o5,
oQaid der: a6ei sryso d$";$sorn erseroQoS 5o?o s$; @Sgoyars3 cro&eoa. eso)d 6"5$6
63535odbq. SAS 6od Sof, drse erq].gs a.s464{yd,r Sof,dug4 6c&6p ero5o $oOfod ssoo
er$6o6. esePoe3 5o$5:o 6o!146606, (i) iFeSUU5o dAsodn"dC 6ogxoo, (ii) eoes.og 66er
(Administered prices) SSff 6S$y6, (iii) f6o> Sar966o$ $ooCD es6s"d f5o6:.erx$ gSegooJdp
50fre$er:51$Pc$ (iv) S65ineen c$:o[eodo 65o S65fr.ea" ,]$o$o&*d s"s:oc- c6rdgos5es
(FORTUITOUS) s6werp esp6St 6od foga65;fiy6 SDodSD (v) Sof,dr54c56 epeJ"s3 $oodr es$S

$6on' epd$) o6c3o so{g dc- i$as}{ gs$yr:: o>€oioe3 roft6erd e$ss6ps erqpgf
(Economic Profitability) $oo$ erd$-p6J Af,frea (Cost-BenefitAnatysisl $Rr eaod "J*oEoF 66er,,
(Accounting prices) i$SdphoO $fl56o6 sof,o 6s&6p eoo,5;rdoobdp. J*o€,3o6 S6o eosn, e6Jg
xD0d6D 616$6>5:o (lnputs) $6om ep5s6 f5cfuo$o @e0oaod 66os J*o6oF 66ep eg3 esoe'.6. 56
q5e er$5S6p5 erqJ"Cg (Economic Prolitabilityl O54So5:S;$"1. s.o€, SflS 6oX Sof,o $CS6S +5$6



6p536od5r&S sqp*El (Commercial Profitability) ;l6otu crQS$6pS etsrt:{ epC 6ot'r 6serrn $$1

6105o q5e Sfho'J6o a:(ut$6o6.

5$Od$5 erar*gio5cr. $fl56od Sof,er erar$50 "C56 er"do", $Fo;o BBoOS 6%6 (Net Profit

after tax) eo$ S.Og q5e ao8 SC66C 4fl3ro..56o as6166o6. $ Sr'"SgC Je4 6odr6 d+6od *bd
$:poti5od (CapitalEmptoyed)6$;er BgoS 5%6 C56 erpQ(Netprofitaftertax) aSorr SXoSSSpod

urcd "sg6 oi.eca, 6er:,, ($tuyr BBos$ 6qsu) ers epocpdr. 6€5 11 d 6s c56o'os der '$"64&o6'

5€g66 ,5r$a6$egno, 6 $ lSseo.gsn spoo (1980:-eS) $otrA Sorrd erod 80-81 d auea"635orn $SJ.c56

eag dro 7 5 $ee.05 (1gg5-90) @6odo o"63 erod 1985:86 B 6u635orn 5r"O 2.8 aw$g SOSoa'

s6ir{orn sri 6*. 11?2 sgg $$o;o iFSo Sg6er{o $fl56o6 $of,eu }Oocpor' ere;:6q56 1990-91-

d pSU rra86ear 2.3 eSon'6o6. 9 5 g5eo"05 6%6 1990-91 d Sg6eo& der 2'3 a'6ot$ {>o6'

9 S 135e0"95 AD66 K:orrd eood tggZ-g8 d 356 oDa& 6er arfO $On" 5'4 a€l'SS d6:*oa' epod

erdo Crr. 13,582 $gB aOnoa'

5Q5 11 : 5fl5 6or{ Sofod $56 ea8dero (rge0-81 Soot 200l--o2 $6$)

(6o". SeA.f )

${o;o iFS:n

SS6erdo

4 + 3x100 (%)
6o$636o 6"6* $b6 5uo65o

o

(4) (5)
(1) (2) (3)

-203

Ll12

2368

327L

13582
II razoa
I

I raaat

I rsoss
I

| 26045

-1.1

+2.8

+2.3

+2.3

5.4

5.0

4.7

4.7

6.7

1980-81

1980-86

1990-91

1992-93

1997-98

1998-99

1999-00

2000-01

2002-02

168

zLl

236

239

236

235

232

243

230

1820?

42965

101702

140110

249855

265093

302947

33L372

390032

Srnoo; 6fl5 JobEQAF 5d5 2001-02

*,4o6q56 ad So"c 6qSS 9 63euo0=o $oud C66 erdo der O'7 e6on" bOAo6' p56s"do 6r"' 26'045

sgB a,*rt5e.rs $0o0o6. 19g0_g1 xoo& 2001-02 $orr3 20 Sorrod s56 ear& dO (ruet profit After

Tax) 6ea5O$om -ir6ho6. elo$ 6 -i:6t'u6er eroe 9 5 g5ea"ps" 5"ood $6oOSd' 7 5 1$cc0s"o5o

i6$ ss6eat6.r d$oo 2 soo& B a6o srg6$ go6. acgs'6eao 6a$6so eo6s s$6o* eobper 6s;



Bo(6 ;':flg 6o6 Ko6od sR:6 $ro6son ?:egag ?:$o6. erodc$d o.ag dea: 6.<ra$rl go6. 6%d,
9 5 63eo9s. spood (1992-2002) d Sflg6o6 Ko{:o rrar6dop ?:o,56od eresom a4q1aoa. :01$OoSro
6o6 6o@;$d. epot5:5$, 2ool-ozd rals s56 cpa& erdo r5r. 26045 $gd 6r.L2,7L4 $up ersn
E 4o o.a:6d 49 a6o eroe Sroa-::6$Oo$o bogfsoo $o6 beod.

esods"$o6-, 2ooL-02 d rrg do@ 16ab65 Sof,er era:osJ esp! er$rn 6r". 86,482 $g nSU
erQ"cJSoBd, 109 $ofer S{Q$ooor:. esod 6r". 10g82 ssg $u s$tFc6ror. e;a s{o$ s-6eeo
s6on'do6 6665o erf5o6:5o dotro agofloB. es egcp6on" dhs s$o6reo do>xo $.a- ego6o6. sg6
o"{o es0or15 o'"oef esQS ap6o eg896 do$ 6fl5 6od $oSo e:poddo agoho6. 6 sB 6on er boecod
::@ao$o sO($soer, pa"{o$es ?:ser, a6g{$ xDoolD do&d}er 6onoel>. erodsSroa-, $flg 6o6
sofod ePqPo sfpQ l$4$rn $odc-s3 w6eoo el6s05 66er (administered prices orshadow prices) $
?ro5do o5o" erQS elqPer) deBos5b 55ad eg5sdo dS+d6. ep6s.o5 S6er (Administered prices)

sq"so o"5cn 5fl56or{ 5o$s erri$$6s s3p6.$.)$s epbs"do 6ods gi8rodo&.

12.4 5fl56orf $osep : s&o$eS ofircofc5 ;$Oojo epd.rd.{o c a,s ssps:

eP66d6od $fl56o6 $of,o *ss B$5 tFsd$es s$yo" $5 gea"0s 5!o xoSKuSd erooni"
o'eo5:*t6or:o6. $oqrSorn tu56 @c0"95 foiu eedssfi epoos SoBeS eeS5n5epes s6rqr" ipsd$e5 sagc6ro

Sp Jodn",$ ogq6p S6XD e$5 fg$f,$ 6pSo6oO Sfl56od So$er3 @p"S55cb56o aoflo6. ero>d

ry66d'{o 63ew\$5 }$g;wo"Q (Democratic Sociatism) es.5o& Rr€sd5rd5 ofu.so65 36o$6 }$5u15"e
(Authoritarian orTotalitarian Socialism) e'50oS 1$eo"0s- 5g5f o5o" oBs"flfJec d6bo6o SSSoa.
*rseos)es 6fu5et' dd*cs $$ rorz er{a:6 ssso o"5n" iF{oKB $&dc d>6ecn bc, s6u5ne spdc
sJcq.SCsF {boS er$o 5oh$o6. dee rgs6s epoddr:oaod eeqlg }6o.oiu }io5a"6 ddnasrsS
$5$f, LBoaB &Ko6:e5do agoAo6. (Art. lV of the Constitution Union of Soviet Sociatist Republics)
Quoted in Jagadish Prakash, et. al., Administration of Pubtic Enterprises in India, p.36) ir6So$05 6&gd
$fl5 6oX 6o$er 1919 d 56;fo ago6o6. egpdc Qdeo 6o6odp soifi:erso a*&c$o Sc66o o"5e
6p56o6 Sof,o: a6:5d3 bq-r. tpsd6e5 tF66So 6r54er$o $ogfSoerd$r XDoodD $gb$o$oef5:.
1rd5gsueo $6o.5do SDOoID d$5o6p$ SflE 6on"$11$63&"o,56on $o6. eo546 5fl56on"c;6abu5
6o6o (stateSector) ers Srod+6. qJ"66d6od rgS 6o6 $of,o $b$ aoh$b6,r n6sq:" e{d5o {F51&5s6ea
(STATISM) s'r5r. qr'6 socrD 6:65 6ux's $o135;$er5g 66u5 Kof,er 6o6d 6odc. s5$}o$ 6o6od

*oS S$b56co (collectivisati6n of Agricutture) C 1920 d (Fd.fare;.6. rgsl C @"o6oO e4S
Xuodq:e-:i$ {Soo,r 6Ab656oX $ofer$ S65&ro$ er{gdxo eo$pdS.;do aono6. 1959 o"icg 2. b o{e:
{Fd:U5 6oX Sofer do"J*, ir6ed$e5 otu"$d$Sd. epd eJ"66d6od 2002 o"68 240 $AS 6o6 Sofer
5r"16$ Sc$Qo1oo. 1959 u63 6$5d o>os'S ersso2eaod go66o aoho6. g 6ebdS 6or{ Sof,er
$56o16.5 bfl5 s'old4Som s65bo5co eohoB. 6at:u5 &,$$a:oe5ern"s, soo[&65 a"qpons 5Es



S65ero,5$. 6b fflg s.qdfr5o $farcoi J€o q5o" 5636eDoD. p66d'5oC $fl5 s"6-[:ir5er-

$G>oes .Se.ger oSeS b6pgor. en>d qp65d F6{ &}53:oe5 6oKsrn"5r, 6o?:5on'$o boSo$oOfo

agoho6. 6a"gd e,5 g5gd56od Sof, d"5e$65$ea eroe e,5 EOg6 $ad 6oeroa. e: pa$58 $*Fo6o

SoSc-pg a,F fugS aoag56 (Chief Engineer) 6oe^r6,r. epods5roa- J9o6oe5 Src- 6o& S*Fo656e6':'

6oes $eDn, 19b8 d fgS s.0"36{5 6S66s CflaroSa-n3 a,5 {o&oF *s3e5 Sl.c" 5e;u:JoOeo

a0ho6. sfl5 soaldaSo e8e.5 $* e,r$5,6 Sgi loo1s65 6,p6. rF4i)6S 6o6 $ofo$ S65bos @o&os>

esp6 iuoderer 6&gd r05 6od$. SAg s'O";dfr{ ry63 s"Soh$ SgSS6rerSo i$$65 aSe5 KooB

$o6>eUu.

6a6d e#F6 *6;QS dUS Sq6ernr (WaseGoods) $ogrO5 a-6od dSdu"hos 66Jg 36So6P

Srer5on 6$eo6od aeSQ S6on t05JB $OoS $€3So 06r"65 dao Soo& Jcbps 55e656S 5qS*

b6le5 5s36o"C;6r"6$rof Sd;oooo tFd:6S 6oX Sof,erc 5ooJe^r druoa 6fu5' 6od arfg 6s6"95

(tg2g-g2)6{eo 60@loo, erefarpes 60645:o1 466 aoererQs $oaroooo$ drr" $O@soefio sfl56ot{

*i* rql d.;;*uo"u **,r*tn s:o 
11oo 3=;1 

-T: f::.:Til ":::t:I
i,o1s"$g56a Sg csoDo6. Brr€o 6e sood 4500 ge3rno'or {bo$aJgo))' usA 6o5& **sL

$ogrargs6ea 6dn" 6&5 $6oCoA. 6q56, 3 5 g5eo"Qgd SOOO $fls 6or{ Scif,o {3co5agrr>' 66e>

$og.a:S a61Q 6 gSeo.g5erd u. u u,g1,uoou. ep6 reguser 10 B0g ?:orno:r' a'*o ,O@$oerd

75-8Oo/o6ogfxounlay6 ro6xsd. gra#rerd 3/a s 5o6 p6 rougsod rc$qsJa"d' 19?0 665o

e63 50000 $AE 6oX $of,er f$dQoaor'

a.,qo rryo ew&o$ 555}o$ aolQd 40-45 ao6o epoe tF66s 6o6 bof,o o5e 6o1w6:

sa6do6. ar*o 20,000 tFd,6S 6"X *ib drtuerd (State Forms) 55$$6r63Q as66do6' 1970

d 69 e6lQd g0 ao6o, 6o,5o"6 e63$d 90 a6o, aron"p6>o5o e6lQd 22o/o }|e> e53Qd 35 ap6o'

{pe.le51$d40a6ors66sssbdr$eld(StateForms)sa6t{>do6.epood@{:65s4's
dpboerd a,5 gr$$C 6cr;656 epE0gsods 55$$06 tjt'$$p ee1656d 1/105 bo6>n'Sc' iF$d$os

soL.{boet' u'osogJs 68a355d er3o6s-efs Sogfioo 6o6 eo"J5g'Jef :-'lzs so"5cre$o 6o6'

(Atec Nov. Estimates). tFQ6o RI6Sd$e5 d6re$o65 6154 25 sg gScer$ 207 $Od$S eJiolo es*F6

edJg a6r$do6. 1990 $orr o"EB e-5 $CAg a'5 .r*o; eriF6 Gril8o. 6dJ'6 -o5*5er. e']gso

aeg$Sdo aoho6'

dXod 6on erv6n'fDodSD @o8Do ilDon'63ec05o*o 6dr'6 doStro agofloB' 5gc go5r"OS*

$ro56 RFSd6e5 $eenpsoto f-lbd 6c5r*56o at$6:6:o6' 6a 65ea"Q5o1p 6p3oo6o$ec4pf: do$oS:

elos.og $13o6d}el o5ra5r55 656o16$ fDoo5)) s$6s ,T65 (|ndividua| |nitiative) e @w"s56

ab56o ar$66o6. oo546 "sK3-JSo6o6" g 1a.ryS'd a$5e'r66o6' upod $ES6PS 4.&5 JSo6oF

el$;$rel. p6566od D$soalo$ J9o6o6 (Financia| Accounting) c eo$sooJ*o a66>do6. tpd:556o6



5o$erp (state Enterprisesl @o&o5: $og&65 as:er$ so$ogood eogs-6o Se.:e$. a-S $ab65 6o6 bof,
d'sa 1f,e0"05 €o$ $eo'9s so{uo epo6os5 "cd5ro[6ea 5sr;ro6o,, (control Figures) E *so"ure
506p6:dodra6t6o6. 6 $o6o15ea s5w*6o Krgo 65gQ, dds $0, elee:), ED6pF a.6 b6om s"5*a6;6o6.
1970 Sorrs e6;QC'65J$6tP$5 bof,er 50,000. so.3rno"od 84 tuod$il s-o3$o $s$qile6o. a,g
Scn3n"e$B 200 s-oA$er ,f,$;S 6i.OC $oc5r6oX6. 6"€ 75o/o $to6 er6 fo6Serd ai.OC
so6ofuoX6:' *rsoo6e5 $ou5"$56o6o 1$boJod e6go6 eo65on do@s;uo (lncreasing concentration)
erors *oi{{un" 35")$;$3 Rl6cc$et 6ero5 sof, (ussR centrarstatisticalorganisation) gs4er $s.6o
Ld"tug 6o"p556 d"sa $6er: $oi6;0s 6e3ds6 dto, 1960-19?b eood, so6{i:erd b.4 e6o,
S5$$o66o6od g.4 *6o, $rOdD Srr3eo6o6od S.Z e6om$o go6. (F"clS 6eJdg6g $ootu d6S
?)665o s{}g 0'72 a6orn$o6' erod 1 a6o s.o35 ao36gd bond Suso 7.2 e6o?r6rr$6o6igsft,:.
{Feou5 #$:sd (state Forms) 6erp555 soX Sus b6rr(>6o deD t$ar. Rr6cd6es efs rg5,fd
@o.Jir"s'o (lncentives) $td eer J$a{. $ogro5 $of,er s65irco csoe gro6- .,135e.\a;s do$suea
il5o" (Democratic centralism) s"6 esP6are do@535 $eer05 (Gentralised planning) xDodD 6omexworp
(sectoral) xD0o6D @oeexr"om (territorial) 1$eeg5$ sar[r56eo $06tro a6r$6o6. 6a crrojps;6€ 13o6*€d (2) .:'66o6.

;p6 2 s Ssd$e5 l6er?s fSE€

ar65d60d ir6so$05 c6r"sd$5 sr"60n Fab65606 sof,og 5 c6ss g5ear.gs c$orro.5ar66.
erord qP65 sfls 6o6 $of,d $ea"gs' oq'5os$sooo spdobsoRrgoc,ooa. $fl86o6 $of,or J(ra{n
+63 srd 63S $oQos-s "ero&5: fo6o" (End Resutt) sF6 rp$a$6. 60g s.6eoo ($6d5arqoa1_s.eg
Solop Spoo$> tF6U5 Sofd epi!Soo,5ccd>. b S$oiro SRil.l,ueatr erd$odcpeio,, (A:rditobjec-
tions) 6bd bets$s 6xus€sxo agt$tt6ob. epod b c6ps s65iree BKus:e.rb dog gab65o
ep;$;$so'5seF56$- ap65d 5fl56od sofer bor6 6ver:n" c658ror5ac$6e*r. er$: &$$&oex5
Kof,o Qds*, 6o8, 6$o, aD6pss). $fl5 woldQ (sat, Lrc, crc &rdgsa) {Febu5 so?rb.,, (HMT,
HAL, BHEL, BHPV, SA|L, cArc, toL, toc, etc.). $r3d e$$$oe.r6 $ofo &gm 6a$u5 cgosod goFor.

6orPe.:o0 1$co05

(SectoralPlan)
p.o6ob 

65ea"AS

(Territorial Ptan)

es$S Sofr:"o 1gee05

(Plan of Economic Associations)

€e1 So0o5u 6€$et g5ao"g6

(District & Regionat ptan)

5fl56otf $of,er lgee9S
(Plan of Enterprises)



ffl5 soXdf613 $gi$oeS,5go erq6o go& $56o(-5on bg$Sot*. tS655 SoB5er 1956 5o?:5 ':c3o

1.8o5 0*$6 spar8 a,5 QdeoaS$6 Sof, Jegfiord Sg6$O{od ,* o"S 6154 5o?:5 SS5ireeoKo

C65b.QoA. dog gg65o $fl56o6 Sof,erXo sC;oES q$6 5of,ern"$ sUoSP o"gldUU $of,errn{o

$osPc;o8s erd${er 6SgdS Sof,errn$ &olagoa. 6d)5s 6o6 Kofo p5o6$ 555*itrod dosq.

66$do dS il.Og dflS'\6o[ergQS;o6'. erord 6 Sof,o ]5r.sg nSo6wCB da:e 5$d*Srn Srl6o

tF66So so$o1eKr4 6obo6. ep65d SflE6oX $of,er do$s;U 1Seo"OS og5g.:Ssofueaorn 555ir0oo5;,b

Rr6pd$u5 tF6U5 6o6 fof,d 5r60n" do@SpU ($eergs. rgffd qr6om f*gUod6. Rpsd$e5 666S

6oX Sof,er$ tu5 JobElQdS erp, a.r65d fgS JooElQaF erS Srer{6>' erod RFsd$a' 6&5C

ft8a5,, e.r65d a,6ro e{5 555f 6:n$6f;$qoor. Rpcdsres 6*5ef 665s 6o6 $of,o }16 tugio

*gs s5r6o 70 e6o Soo& 80 d6o, qr"65d 1/4 506 goa d$45 a;n65 6fl86o6 Sofd s5e:

6€a*U3g, elQgerJ$, 66J9, $)Fo65 SoSo$o' S66 ?:e3a6co 3o'6p$ ;o"03 $$r*6o X&sS

?rdd ea56d o>556o aoho6'

L2.5. ald.5d 5flSdorf $o{er ttsq6

1991 d @6o@s ru053u er$g Ccr;rerd qFfiorla sflg 6o6 rof,o $6om t$d',5s" 6tt5a

egdSSd {r9 516l 5$3o6. *go"e:Soob ar65 es$6 S55fC Sooodrp E6O{>od Co";rSB Segae SdE

?ce4a&o"6:erS SOo:u AdE SE*boXo 56053gon'd'5ode ee*\Cod $55fe pob 5o56o aoho6'

aA ar65dd *s>oa- epds esOSJQ 3o6651d*od 6a 5w63 5$;o6' erod g3$o'5o eeo€'D "stBe€

S'bf, p6B ir66:er &qoa. .5jA ds5$3 $6$A6o $fo aeoho6' epod 8S3 tlrvr Kenes) hqo6oitsor

fo6o es65 ,o3E srd.e5,oqoeer -rri4e 5q-. 6pg rggr qP66 $okr$g $q"5 Se35o *'€o

${o6. UK d fr"goes ry.56 (MargaretThatcher) drg4pddSSUea SO"5o @5o'5od Sfl56o6 rof,er

$DfD66p 16sgoaoi. 6ro'Cr RpSdOts 6*5 6u54 RF(rOewSB o"$ld$oc' 3€ooo6' 1993 d RFSd6es

6r.sd6s 19 d6 d6c d""on" $&ir6oro6. er54d ees'Es'o& st'oeq s8sf, t*6o@o6' RFiroego

rDodD sfugsao esi $.,.O$ 6a 6aa:. el$o d$oc- ir6o:1o6. rnd poe5 (Gatbraith) $s'6o "e:$5 66orn

RFirOao, $g5f, fp6od 66erd 55no iC$Soa. eso)d 64il"6 .='$ 66o SSdr'6 $6*ao S6orF 6s

Rf{rOao a$o6d5 iFouo6" el$ a'5e%$o;rC,l (Galbraith' ldeology in Retreat both in East and West'

Majustream, 1 3, JanuarY' 1990)'

a,66d $fl56o6 rof,er rs&6 4rc' $r{u6$1ed5$er3 eof;o $c'r6>oao' $fl56o6 $of,od

erg5ry6o 5{o S0s:o8 aro6e,rSrdn lad 6ilJoD. Fer65o ;od 6O5Cdr6o ep6do6' xrra:5on'

o"$ sr5r35 d**, *1.6 d€, 6+eo" jo6d' Sglu:ro t}8** tu5pdc md ${od $qor'

66Drr 3 e(1 s6:55 du;od 5** 1991.92 d un' 411? sc*od zoor.02 d 6F. 24063 gtgg

\8,

=":ohiFd6r"ou. .*a rJgz-ga d *6 oaq uo"etn sof,od $** 6r'. L282 sEg $u 6;reoD' €eorrs
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de.ro,o5ardq*. {6e: 55$$ eoqflSSQ deod ep$g e,&ry6:$oi$ i6rd46o Jo6$ a6rr$6o6od'

orosS s6eoo, 5Q, e63Qs.6s-er, ($55, $oodu a5JJDo6$ fuOa$so $sof$o6on" *p05J866'5dgeF$6o'

e,5 555$o6:o"616o 6SJ NDOoJD 6$ g:eloaro &sa-cg $qp6eaon" $occ3 $o&Q6' a'Sdd 5pilD e96so

8$n" $hod o.$;$o4$ d! (Marketing of Marketabre surprus) o"c3 6hs n.garedD 66 eo' 6ps

s6eoo 5g6$o5rxiro4eg SOq eoflb;Q 3o55#56o Xo0o6u 555$o6o"6$g EOCdOce:r 6rc'SO€DS

6gd erCIbJQ 3o65iF$6o s6eoo. J$"ypd AOSdoo 55,$$o5rcr6oe dS ee66 5p6er: Ebfod an

bEo" S5Slo5r tui$e)) $od crSS 6 5e6or s"d{oo. ererd gr$5 ;1*64e'P 5*c- SO6oS 6Ad

eppbJg 8o56. 6nfg S6o'erd dc- 5616o6o6. esod a'g$o i$45 o'o95 $er US4S {>osPoD' esod

$o{rE6 6o6od ga",$er so4rer oeron! go66os6 $,upeD J{:4brn:5o, eroso(,uc36 6o6od 6$35n"s>

6oe.rol. $g$$ot>6ortod dUe"el 6$2$rn5u, $OgrO56o6od d6*o JSr45n"So $o&roD' 6g Oo6')

6on erd tn$$er6 iseS 6otra>. Joc$god S55$O$ so3$er pbeaSodC 3'SJ6rer, $OgnarS 6o6od

F6eogo 6fl$ ga"Ar$orod erSs6o 6o6' ' -

g$gbro4qd Sfider argoSroc ao[d* r*So] 6514$rr {>oe))o6' S$der [fPnPeo (}oeerd

J$4$n'O.*"a. Jo65od 6fl5od aueo S6$dper (5"Srea(looe9e:d 6o66' iuPe#S SFOaq

Src" es6o$)c36on" 6o6. 6od 5S*619 doOc-pg 6nS 36e)) tr65$ 608S $63c$6o6' $ Sofr6o5g

ex5056Q deod 66sgdo 55sf, $oS6r soq 6o66'

eru.Ja$gQ dar"er J$45n bLd$ e{5 555fer. erod S9m *5ci1o5u6 SFBaq 555fe'r s,6$5rer'

tF{l6Sd5go6$o'66erdeo65o6es5$6o'6Cfg66o555f,6r"6dq:oiroiFooer$*0$6Qaof\
es6so6o $o6. 5Q 66s5o 3o5rog&o.560 qso" 5Q' 6;5ro6'>efi> 66;ereoder fSaoS 60$8 $Oo$ert$S

doerSS;. g$goya 50fr6o e$o6' *oS*Sj gn$$o$ Sbf 3gS'5$o eotoor' $Q18er' $OoJD

a16d)o $o$6o o5- i6od66od $S1 5o[6t'oer$ 6{eo 55Sf$ 5e3eo do66o' tu6p5 aEB

tF66s s55o erss6o. iF65S$ $tds er$s S5,5fc pxon" sfl56o6 $of,oxo fuboo ;wE 66 c$05:o

dqo6. ,e' ere:r",4$pg d.6od S6er $55S p *6eeer $g $Oq 5nSd6$oa' $Eoa ${:d5o 65

dSgod.



Sroaq S55f66 etcrd$ $odD 5o56 Sgo.gler 3.6 6r.563r s.$oc- $oi6 b6a sQ$o6
S6{ do@536o er66o6' eru"p0s1$.daer escndS> $os5 bge"g}efio 6fiod 6drn S;h S**r. 6od
6a daod 66o bgbS Sp$o6rc-n3 erf,o$er b6;6eo.

ercp0bpQ daod 66er bgSS (price Mechanism) o1* SAr$ &Swo6 Seo $65f Sfode6ES
56;fo, ps oboo,)s s-6eoo s'6aom. {6o Sgis erc"30s3Q da"od so.3ee63s erfo$u: (Structural
rigidities) 5roo6D c{serdSrerso $oo.:6od pfergo 8o66o6. s$66ps ?regaJ& c$olrop e9o6sg
epobarcud $515s6ro$ 6$So5om 6cr5oo.56o $oo6D d$dnflo,56o agoA *egsl'flsJg Sxsogss*.
rnel lae5 Stet{ B}Jercd 'ps c6ooo$ s(rcfrer $6om sFBaq dflssforn $pdc$:ewocb. ese))boc3
s5rfd $er e.lJg 65ra;1rn 6sJsr" dg .esrsr dgdporssp a,s $er sogt$sD S6op &6oflo,5xod$q6or*' eoerf, rpsgps $oF"$S Se3n esg$"c- fts,rosd6. b:.B;es s$a6o e+od ea soped
Js6 a'b.y$o oKoS &xosqegrr epsoano. Jor$sod 3"6oda bar 6o66 s.o€,, ers o.5eryso.J6o
aoflo.. eoerJ0bg$ daod sFdaq sgm Efe6o s.od rogoer$ 6Soso5r{eo.

o>bbo8 6o$6erd SFaeq 555fs &9n" 6abu5 cd5rogdeag der6 so$o[oo.5berR: go€,ro6.
eros 65eegs's55f, %o Fat>6s dx 6sarao." 5J*s;$a;e;$ sea$o sossoer6loe.roa. 6crers
sSQc $0o'56odler etcrd6>, 6o55 esfSrsdoxb 6flod asdydo dstpdo. do$spu *oeogSd5p66n'stBa* 555fo {1"9m .rg$o6r$oc-, eoelxOsg$ daod eearJg lgeegs. fgsf, o.5o, $Fdeq
s55fn ecd*uo$$ 66er sJbf; (price Mechanism) rs@ 6od$ og,go$o $ood $$o6. coc
(i) J*;ot3o6 66o tA5J8, $oduD (ii) 16ao3 erO$JB$ s6o$ adn 6ns tge;r:.s-"r, ero6do6do.
6pp a"g toLdsD efs 555f,d $60d 5eDo6. tF6U5p a5 Fogod ;S\ 805 qr.660n ed 65cegs
"6:* ?:cgaa' Sostro tF5e erfl5p$c-$Ood epss-6o 6o6. qr.6d daeo::s;d 6o.ip6con.s$)g.6$dtJ
E$e,' 6orns; {rc- 1$63b9o o"oc d€orffio"eri6onp :rcgar&, $f: c6on tFgbgso Fo6-6J $Eoo.
6cg esffiups S6er 655f,s 6d6t"6 doorerg 6ocro6. rpde"r 6omc3 6ns erssrs #scngur so";oo,
$$ #5o5o$ $odUD Sfoeex$ SrOdD S$f. t$en&sper$> Sa"po.O. 6%* J"Sr.sg $oo6D tp$r.,
etqPo $65 dc" s'o656$ s$hepd .er$vdo goa, d,t lgardnarnog s.$d $ofie 6o6. 6a 6f;6er
o5o" eps s6ps s5r"56 $oolD t6luupr eflfp$ bs s.erod $od erbs'do Jo6b6$ 6og,,odc
esdso'55eR: 6ob;o6. epo>d o5o$a$ esed6 so3)e3 55$f, 66rn 6abd5o 51h $Qoa. eco)d oo546
?r'5.€. .'"5s5 5a$ox60S e,8rn 63{:d50 eged6 508:e6 sSrfE 5Jb s6a er6 erflSJQ CdSg0n
rodQoa ipp cp56o agono6' erux053Q dgod oro$5 sa$bg boerod {6er i6on" *g*xJ5i6g e{e,oo>
dg)a$n' $5.I s"6eaon" 66o sgrfE erod rra4egp ;o6b6$ esq"6$6s.iD *$a rsJ5. eso6S6
665$$ {6 s$o$oSR:5o5cn 1$ao5: sserRrs a61$s epoao5SerR: goero6. s.ar{ 66er ssb€ (price
Mechanism) s$f6o6on spd*a$;6od J4pEd a,S d,6o ,flbJg {rgm }Oeod er$.yd rjdgoa.
e c$o 66U5 $16 er5S6o. ,1r-ts6 Sq6 6rer€ 3$JercS $oaq e$5 15e0.95 d>54 oHJo



b&erod 5nO4$C CfJ666.56dr s$oc- e 5r"44$$o 66 C$o6o aOf, C6on" 6Sdwhoi5r$56o" es0

*bXFUs.

a,6 ero346;e d.5od 66er SqDSo 6e 13oB og,5oS6on" {>o0uo6. (i) 66er $656e4o,

(ll) cqss6 5Q6er 66er $o6o1$eo, (iii) 66Jgs 1$63bo$c'c3 1soxs"6 66er 5er3$, (iv) SQ$oSo

1$eoo9s ecf;on aode*g do66o, $Od6D (v) $ea"gw56om 5$6t"f SQber 66Jg $DOo$D esedS)

86X:5o 5655 6nS 5$A%q.$6o'56o.

V.K.R.V. oS f6er Sgsf, a{o6on 5$C.*A4q6od, "66er Sq,$o qsoe SerE atone*$ SQSe>

a6Jqp r{O$o SCJoO S$$on". Ap reX SCdt"6 6Q6er s6$on" 6dtp ?)ORS ?r$a* 55o6o sE6eaorp

6dr.g$ s6i6 acawisgourcg roep6o6" cas ceil}d). so€c€ 66o cQe6o ole =o$3aca 6dsg6

6Sdwrper pb aOf,ecegrn Jw65;5r3. EO a,6 eruX4S,Q dgod Jo6{ eoS56o' V'K'R'V' eS 66e:

CfSo 66orP $C;Swlo'er 3$;do ag0ho6'

ers ; (i) 66o SQDSo qso' e*6dweo6o iuodD eg"&oO adl{erd ?r6t65o 6t'> srpson"

. 6oc'O. our eSRFd 1O$5o1ea fo$6er 56;6eor'

(li)66erSe5oq5o.&c$$,?r€3acoo;5165S.Xocer"sq.$6oeO.dcrgod65Eo
S6on' a,t66o$o$ Jbddnerb S'Qo6'

(iii) bobc S{*nea SoSd C6orp 5ode*g.5wa-0' ercd ne5556 SQ6er SE eSwoflc

a{ 6od 66er $6on 6op;pop. eoord Kr5epeerod 66e Sd$o164' 5ob6 Sd6ol6ee'

$o@ 16 u$q$6 Cqrper$ Searn 6$6pflo0 so'5$$6 $Q6er 56on'&5rot5>

$odD sE* $$ode6od $odoc.p $*'o. 4546 6{Co6 g513o5rC 6rcl! 6$6rAoO

sso6oe5Q 3DoooO. drrpoF eod $e.:" $$s. 6trrr 5o.Je6 $e.r, e6Eb5 stF

aD6gSe'

(iv) 66o ="rCur$6erS e,6g$a-Cg *Sd:ep {5" (BufferStock) p 6dt"6 SdFEO' 6C Ser$

$534 p$6%rd $6er B6r{$oc- eoS$ 5oo6'

1&3.1 S6er Sog6so bqo6o :(Theory of Price Control)

FS6o (trg 59"g6,o egoh o"6C Spot$n' d6o$S1 begat $leoqopb $Qooood fSgtpS

66 Co6roL6eeg{}con SerS SQber$ $d55on'deroro,:SirS {>o€'po6' 63 Co6og6o pa$n" $od

6$s$r so$6er 56366. $eePo* 5s5€d caoiJBp s65o6o $cpood "516o d€o'Srodar "ceg

Srt? 6iwoE,, (Real Excess O"t"oil e, Sf5iSl dc'S aQf, $o€oo6' dc- bond g5$5e5eeo

563d06o6. sa{ 66er ?r66r6er e{s sr$d 5cgo8 tF.larq.sro6od '5r65erb 6ot'Do6' b6s)

?r6r,u6o Bofi 6ryerm $obo6. g$g, K56og6p6 (Autonomous) dcn e{5 55uo"S egset SooE

fSeoe.6F66J5J(Exogenous) $6er ?r6rf$6er. Eo6$6' S*-g 56orp (Adlustments) do" GgQg



$$J"ipB dsosooe 6atoq.5r$6osg (Endogeneous) {6er ?rr$r$6er. s5do[6orn 6sg 66o
?rUu65o e$s r5sf,d *$. 5g 56pf,o6o6. 6cr.rr 6f$5>6oerd $e.re6;oee$rer arl6p$u€ Fg
66er ?r6rt$eor. 66;Q bon$66 alo6 eil5p Bfi6o Sg Src- o$u5o03 66er ?r6rt$6er fodg&pa.
a5 Bo65 65o 66er ?r<5rrt5o 66er bgff,dS fqarg 6r$od erc6$Som godoo6. 6errg a6l9B
sp6erb5 iot St5$er t56or b666o Srperon" odC esdraoo 66Je deX eUSg afu.l bon$ s"6eeono

{6or ?r6t56o. eperfr ddpeD BOsd 66er Bond ecc 55el5Rr$ d6eu B6:t$6e esoc.F6). Acfg
S'rso %o L*&to$ert 15if5e5eoo 56g66o6. esods.$oa-, er$>socns $ogra# sgrf, srrercm
r56og6ps f6o (Autonomous prices) B66der sg ca$s s6sfd s€*H w6eaorp Bofr 66e)d
(Endogenic Prices) R6ttdo $od$eo6. esod JSbdSF 66sd ?:6:r{>der god eC fg fSddSF
66od sn6;5Qoa- 6 66erd da-o EerKu$rro-q5o" g6o so6ro16eo sqrues$oro3 $epo6.
6 66o 3d$o[6a srperono JsSdss 66.p ?:r$r{lde;,$ so$orn $ootro o5tr aDgo 66o sgbf
$;o6sc Ss$o st 5eDo6. 6od 66o fr6s6ea $fo$sorn ag6rr{>6o6.

S6er cdroldea sqpso ediQ o61 $od*D 6$s.o elqro $6orp cpo5;wo ailfl 6oem6. eJ"6
i'ogros sof,oQ 6 $6on3 epo,JpeD 50lr.6 $Kp$otJ.or. *r5fu.6g*o @6wa:uQ.5r.xD$c
e63Q af13 qd6o6 S6 eoos egd,:s Sq6. 6giser (Fe,rsod 66l.otirso Sro$oo.o. ercod 65
&a5roE (FeP5o J$asn" 66-rg R6r{:5er &n5 s$oa- 66o ?r6t6der &rd go0ro6. s.o€
e63$-+6.1esP6ono s$oloba&i 66, 66 $o$o16o cpoeo$ ese)oa>im gocpo6. 6s ="6oorp 66
so6:o15eo sp"o"s; ed;Q efu.1 cgcpodon $ $oddD a6o (lnflexible) mso 6dr6 do$a66oa.

1oo$5, 
Kr5erJs'o '?r;$.16r{ger, gfpot'o $odD seerd, gsg$;ss 66erd br6;c 6$gro.j6.

S6oed6 *T *t n-er-6J erqn6orn c$oDoiaa Ld.a)g sE $od6D &5,]"oEd ;$c$o o{ S6inerd
5r$ e6r. sdper aqyq-efi.1 eqo6ornp$orosec66o3g, dg*ep 66erd srr6:;B $po6{o.

oDgrdo8 eps s$rfd, erod p5 sbooss c{rrcu:".rs6orp, 5.,,..,6s $o$c6o .*ons 
sp6eoon

65€5n6 $06) 6$0 aOn eSdF6 SQ6* trd soas $o0oo6. 6od erpo6 ?:t$r$6o6. 5Q6er
66el ag6om g$;s6eoon &Sdr6er$eu, ar5$6eel,6oOdu fFqbdso oO dr>S4iuot5rm erS:6:S;
e6;dar53 caserfso sodeg$c-ss go516;o sq6. 6 npeg Fg eood sas sellis ceraq$i6od

1d*:*: 
e'gs 5i5d $$5oye ro!6oer 5636eoo. eroud bsc$er de:.oo6d dr6rJ go6t$.

Joc5rSod Spocirn'S (!5eo0* ec{orn do"oro56o'5g. 6.FilB ep6son" 6$;er seof6obg soBber
a63Q e)61 ?r04, 66Jg-egqp65 66 aofr es$v6o 6oa. 6o6e 66sD bo6 d6aper: B6rr$eo,. 66er
Sduerps 36oep {6erps 6ro"q.5F6$c 6o8oe3d ser$rn snuulseoa. erood 6l Eot'o
(Fpao., 5o63s s-er $go5$o (Time lag) go6. g6d 5:"6.)g $6dgD *6Jd, ir6;B ser sgo"gio
$obo6. oer"fl 6trd 6w6;sg $grod srdrJor o'ia-s3 *er igengso go0>o6. 6 bgegso
$uooom 5t6J 3$r36n 6od, 66erd 5r6rJ 6<r&rn" gocuo6, qr0r:ioe3 $ofr6erd, dgpod
5t6rl 66o $6on B$Sa8god aUJgoO* qpqpq. $o6, !n$$er S$iFe6. erC.ns.S, 66eD



Sdipod iFOA A$5o66od gnS$er eory9Som oflO $o6, 661Qe6er S$iFe6' a'5 f$Cc5 $8

5fii6 pO6rcr $0d6)) 66;QqCuo $eH, olJ.ep 5$rs$6rroo. ood a$dss swoler 5g 66o

aOilfoSg 6$S.Dr $6Sr6er, J{CS,S Su.6po 66od rn$6o 5g, 5636eor. gt Eltgg 61613 e5o

os6rp $$cife6 $8 563eS Sqpso EOd6dd506pS6. onSoe Jot$$ c6oo'56o agOno5o6 66er

Cd6oL6D {$56d gA#:.el5b $odD 6S$cnCuo$ p6J RonS66 (ryQrr $$6o;ls6o 8po6c'CB

.5Q1o56o aOAo6. 66 So6o16ee Cqn$o6s 66 b6t$5og $OdDr p6r3 b6r65e$ 5$5OSa6o BpoO

6$$0eeo $o$6rer 6ryeQ. 6flo'55{'

oqO$e daod 5D"o6s $o,5dwQs6$o6o $droo6 p5 c6ooo$ 66eD a6o (lnflexlbls)

n Soc.O. e$S $6g6eed eJcfion 65wo6 SoiwedDQ od66 66pd 6flo$ 5Q So$red.og SOrA

C6om 66o*i. a"O aU,g, 6dgn6,'-3ra3oe 6f, U6$5oDo $O$$er oos$ecdeo>' Co6:og8o'5a6S

66er (Controlled Prices) ood ea$o 66erd 5w{u;$o650 (Rigid Prices) G9C se6>' 66e) ?)t$|$5et

c$o6on b6r{$o6 6$5.,1 5o$6oer 5QS63rlt oo6o'o &er,a'e#r $oeoo5n o$o' 6 $o$& eoe

J{x$o5o6 66er Xbodar dSper 66Jg - .qp6on 5D C$olo'5o6, erdorr (rnfrexible) sodcrc'r5o6

$ots6t.

1&&2 oq0SB 6eerd 66s cd6og6a :

Grqo$B 6eod ew&dreoood sgs oar d$&frp $ocoo6' 66eD ?r666odlCore

Ca66pcr 6f,iFcor. e66 C6r5s5nd i$g5rrn 6o6o SDOd$D s'O36 So{rs) eloorP dSipStro' d$S

$Qrf6c)' 5$6 $oo (Subslstence level) 66pen G' 6Sc35Qo 6f6 a6orn 6w6eo6r0 Fd'}qSCB

&D&o6.*E-6oom,"qa$864"e'}6s36ile'6To'dqgpqboAf$slgeocscro&*6o$60erc6ii
,a€ 665 Oo6rog6eeer b6n 5pdd6S sl 6aocr66 ta taag Bo6s --:T d6S ;rcr ew6dwrooocf

ig+S 6ocDo6 s.a{ 365 Co6o15oo 3S$S6" oo6,co,). 6oorr USA d SgS oott 60-?07o Socoo6'

aorgot$66 Sr* ifo$a. $spd sord iO *go 5t'15$' sO35 $o$wer €l da.{ ooorr $o0ror'

oo6rd6,3US CoOoga 66 So6ro6aefle>n 6oe*ergS 608A $OUI"SS 6enod 6$ect56o6' 6od

ldf;ScDre 5oB6'cD so66' 
6o$rep aD5ps e*$g *'$5 sdpcr

ecb0$e deod erQS S6d5n6' oerb$ s'035 io$rer Eo5p5 ;

.odD&oi$n 66gQ-oQ1 'Cr66on 
Sotro>. 61 608S 66 So6oLdeaep dC 6p$e6€ 6pc- 6o6o6'

eas r6$noee"oooLJo-rod orcoso* d6.cr66 ou"EF w666sc* goeoo6. ian6on'p66dgo€f

5g5-66o $ooofo ooer 66rA<* $oOo6. 6od 66c'Cd6og6ea Cqp'So ep6'$6d65erh {>ogro6'

.iorgon' os:)p$B deo6s JSf tSS*o Soao6on' o,eryd'5op 6o66o 6,pepno 66er Co6roL6o

qp6 .S$6". 6Cs a-$"6ten RlsCo5rCS d6)trpdoss Bt$d6'lD' Rr6ed6',t5 d6u'Sd65 Ou54e$e0$Q

F6od 55erd $o6+O5 grS$o$ SgS ao(a s6'.,c $A CCau"rng ddo Eogo Sw6 $o6og8o0

a.O1a$s.0$Q 56ori. aOfc.rqg 6ma csil'8 SBSdOCS 6d)*"' o'n6 ier esoho6od RpAd6rtS 6d)*"



555$o6 {6o$ co6o18ot56o olo$ i$odu 8e# 6o$;$er$ S.5sh5 68|.J55 5Q6*' (tnputs) 5r
6{5on'de'pooo6er dootro o5o"$ A.oUr$oArJB ae0flo6. erod 56er-S6o.o sogg $oaroee
so5oo56o c5(P 6 60Ba 56J6o6. eod, $og"as-ps;gs ap5$6o ardg {rseo8s "66gQ-erryo6ons>
$od6r as6onxo" aode*p (Cost determined & inflexibte) ne $oo6o o5cn $eo56oflo6.

66er so$o1deo srysod d6poF ($cl's6e) 5:.a- erc6opxo erdugodroa. esc'od$ epsirsdel
es;60fr6od, a'5 sQO su+5orn sqss6 sQO 966n 65g.s;ts sood*D er be6drs4{6::onsg6r
e{5 esSws6er 6flo.56o }{go s6> so{, }65ra* Jgsd5r6o fros6s.6> sral€, es s$6 s6o#
d{po6p 6$eg SerRr $o€'rd. 6{po6 casa 5>e50nr cox556 rso $60n" &1r suu J6p55;c5
er5$6o eo66o6' eso)d s66o B6r{>66grp6 $od6D $R.r erarg$.5on 6s$p6r, scdnrne
$o6o18o56o 86an$n'5D sgodD rQ8er ?rot56o ble $o6nsns: gobo6. ou€.rsoc3 $ob6sd

od{poF 6$pcso.

{6o co6o[64 s55f, $oB 6osd{po6 sep33 r5S iers$66>. aerrs e,5 so6o18o,5ags s6,65l"oE Slere6orn s$orobo85 S$de6So$ASoX6{2frr $SJgoold, ,€{, o54rp $6on 3-66
56;66o6' 85woE 86660, cssiF56er> b6t{6o srpoom 66 so5:og6eo bgbf, 06oo eog6o6. epodseboc-
a"5 eoelfl6pgd'rod 90s3Qd qp"6om 5arer65 sor5d$o a36)|$6)sJ'{y6o eso.o$o $od6D }f5 4,$ro6r$*{orn d60n'?r6rf60 $peron ccdnr{ 
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66o CdSrogSo eoe JsdsF 66o -&6t$5er $4n5o iqds5 6d b6l65o3 s.6eeo en556o q5o

6od,lo6.



eruXOSpQ daerd ddper (Fep6o Earepm 66eD ROf erfsaper d5r4f. dgS pd$oLdaep

-. scdo$6. ,rflfJB 8o6$ deod dgs po$o[6aer scdeor. g$geaceer eoq053$ da.,d
e+$os'$ iFeS rFogeg$; *6eoom {6 soSoogdeedpwco d{pon r5b€, $obs rgrf s$eSorn erxoor
$o516o oScn {6o Co$o16ee SS}* er6>cn s.6o6.

Rpso$d5titiP0d6566 cerS sqoencg @6d5roa- irsoDo6. 556r.er de.roo5 6Lgd6 66o$ 5
s6Fs i'gud6:. csod 66o gecngs ogSo$ B6$6gc-os 6$soeo. *os y 66er$ &e$g6cq6.
66JQ $6on (!ssd"Os'fuf,* rFqxeos Srqerso ea$5ho.:xo sg {6er fr6orn 61od erssp,6o d6.
1967d 6+5d o$ils 66er$o ec6Do $ootro aono6. a6"p el6>;6{ +e"r.r.-srr.o 6sod 9.o6 aee
66 c$oo5a-c3 egry6on" &r.rgdi6o esoflo6. ceoud pa6$s xDoctu $$edsd e'?pgs r.lbd
6o':$$s 66 c$o6o do5reioXco. ooo9o5$oo 66er rQ-BiwoE $drgogo erp6op goa-oq6.
tr8cd$5 6*5d *6o6 gSeegs so{uo, S6er c$or{* botoa. epqrd 66;$n 66erso f6ooS soga
6+sd do' 6eane* so{uo 5c Ssood 66s$ c$oooo dro&$ 5.$6.e6od go'6o. RFod6e5 6A5d
6$od 66Jg p6']J esqpod S6op$ Spc' esd.J$err Snor). epoyos n$dg eso)s $*S af;'gdgg {6e>
cp'o"cJ 6crr'6 dostro asoho6. iFcdSJqS {6er i>pg dtro apap6o-6s &iro6g 66g xD6$s Eo*$oa:o{o dgdpsfo.

ir6po6e5 6Ed 555$o6 66er $5;51S$1&qFi'.QsrOoSA. esod e€oJ 66 666c61o5orn
555$o5: G634os: esso36o dosserer 6oa. i.our$s 66"1{er3 ergs 66.,, EBod sofro 6o6. qos
5>6eao 5oT6 6 SoEs eso6oooo6. 1965d 61d.16 s6so 5ots6 S5Slo$ e6"1$o$ drs 6gp sr.6-
S6oa:o.56o egOflo6.

sr"6.id't c{dr"sc bi @a"}5i6 $Ld$ es$s $grfd do6 6qb6s $5god gseang". so{uo s6
c$os:o' s6 so6ro16eo, drrcoF, 66ew6o3cs s5ifer$ eri;er eg6r6do6. 66q" 66e, c"'sod s.$so5$s
66or, 55o55 66er'', s6q 66eD, a6Jg orQl, spo6 66ep, o$*s 66ep, aDdps 66e6r es6)eD d{o6.
555$o6 66s sqrood aP6on", 66o g6sueo, aFpEQE s65;$eo, 6r$$6)er cd$o[6eo a]rdgfs $66
{6 s$o6roaa}eon esiDeD ${o6. e6 dog5 tF1bd5 Sof,o s{6od {6 s$o6od s[{F 6;,#d66er, a6XDs 66.,,,. fapA 66er, e$CoT;3.S 66o$ 6665o eri:er d{o6.

{6o 6d:dio.)ur \6o155o so;s 6ots5 oss *"o;o$ d$o5ryor. &)6e3 $o556* 65co.g5dsod{o"oogon'6od, s,4 GSeengsod 66e) Kr"og ?:on @$gelco.sg o.o&boa. 6o16 aso" 66g65od6f, 6,7 66eo"95erd ::on, g,9 lseogsod u6sqro se.gor. ese)d 2oo2-ol.$orrd 65$golea at o
a.e.SB ?roAo6. A"d" $f .66er $o6og6ead 6q-r.



13.7 5tp5 $crep 3

1. *5o1oiu6 QSeo Spoaq SgSf (Free Private Enterprlse Economy)

2. do$51U epOso6 $6o5;u'6 g6eo0e 6SS€

(Gentralised Authoritarian Socialistlc Planned Economy)

3. eo5g,6g ${o (lnvisible Hand)

4. tgc>g sooS bgo6o (LabourTheory of Value)

5. $e6ea 66 (Normal Price)

6. es0erfiE$d6 55r$er de.rooo(A (Optimum Allocatlon ol Resources)

66536 66 $oaoo"er (Reclprocat Pricg Relatlons)

8. auco c{>o (Loanable Funds)

9. 3'$r"€g S$DH6 (Social Efficiency)

10. es$S $6pS S$gd (Economic Efflclency)

11. es$5f6p5 epo,5o"er (Economic Accounting)

L2. &sdw6e6ro fi553 (Consumers' SoverelgnU)

13. 66";Qe6o ?r55; (Producers' Sovereignty)

L4. e$o3wc665ooS s>t{>ep (Marketable 9urplur)

1.5.' Ctr3ee636 efo$er (Structural Rigittltles)

16. $tter Q$ (Bufler Stock)

L7. Sd5:o[6ea 66eu .(Controlled Prices)

1e., adJQ p6J gq.esO$ 66 (Cost-Plue Frice)

20. 5$$5o6 66o (Efftciency Prlcee) 
.-

21. $5:,*5 er556 Sdc,D ,66Jg pfuJ (sociatly Necessary Average Cost)

22. tFSJsf sXu; 9q"5o (Disguised Taxation)

23. Xo66 66 (Support P.rice / Procurement Price)

24. s"6gcq5i:n5 66eD (Administered Prices) :a^ '.t 'I o-
25. 65o55 66s so"So (Dual Pricingsysterl) Q. .
26. AI$SDS 66er Sqr$o (lmport - Parity Pricing)

a
'cl
t, o.
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o
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1' 66o s$ob sps e5{56d Feoge a{ els rgsfd Jcg goeuod asoo.Joe.
2. foq66 irBsts $od6D goege 55s€d {6 c$osro Jeg as6o660d c56050t.
3' 66er sdSroga eeo6 5$6? 66 co5roga e5d556 gsee0*a{ *$5 s56fd *3

6oeuo6 ?i v

4. $60direi Ou.noSS dr5&66er S5Sf 60oO .iO;oJoA.
b. sr"66d,{ f6er igsf 66o0 (pd$ot.
6. e*66d6y'>Ss6o6 $ofer6f 66 sgd6, f$6er;,$ r$oo0 (!Fd6oe.-:7. 6e Lgo6 u6 rtoo$ 13ed6oe. r

(i) s65c%$S 6UeD

.(i,l oE €s ru
(iii) alo6 a6;Q o613 66
(iv) 6r$$a 66 Scp5o
(v) s6o 0u
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(it) iFsdircs d$Fccrr5 tuga 6,gs.OS 6ergg

{s.os 6dsqd$5 - 35 50656.1 6ed.gg (1961_66)
1961-76 SoacoQo0S 6gs.OS ed.:tr
6gvos 65eo96 - 45 50656o geoes (1969_19?4)
14.4.3.f K6o ol5 oo,5ucD - 4i g6eog5 _ SEi.d$ 6o6o, A.Og.O+e!!
6gsOS 1E6er06: 6$ io.5i6dp6ergg (1980 _ 8g-)
6gs.OS G6ca"?6, tOf bo6i6o 65eag6 (ZO}Z..OT).

r4.5 aDdg 8 $o6i6" ged"gserd S6ooS SlS (t9bo_61 5ro6 1996_9?I
14.6 $eo.do

14.7 SupJSeeD

r4.8 SSyp 66Jq)

14.9 
'5c$554S gopo>

(iii) ep66d6 6gs.oS 66ea.g6

il. s4d$sroS:

re r eisg6o

14.2 63e'.g* S{o

r42.1
t42.2

r4.3 $€Cd6r5 d6Fsd6S do53 AgsnOS g5eog5

r4.4 6gs.OS 136ed.gS e E dfd{o

14.4.1

74.4.2

14.4.3

t4.4.4.

144.5

iale)dS 5o.5o$od 6gsOS qg
135eo0s sroo.



14.1 6Se6o:-

-
gee'05 erod a,5 36o56 6Lgd$. d'SOrffo'o;! ;5:Oo$o SS6etSo fabd 6ot5:$C e"S $d56

6See0sesoo d6o $6o,56of, .rH5q SobeD $SSC er er$5o egs>$sJe.pn' $6o56o aofld SnoS o{5

$6S$D 66;10 lgeae9s gq.r{ oSJg,orn SS$ffo ag6t$6r 6odoo6. eorrd spoo 6c$QS1S6 
"€S

S$o5rod ;1n61er $odooS eg5e:r Src$;3o6:eno. GSeegeSoiuo, 6a epoa.es) caod e{5 6ofr6o$>

Sg.* d6ar SS$S gseo"g* og5,oi$ C$ouQoa. 6a gSeo.gs $6SS *erQec{, Sue>5on' $r'6 6s'q>m

Sd€o.5b,:5r3. eoe(i) S5o3s0516e0.05(1$orr), (ii) Xo65w05 G5eap05 (5 Souor), (iii) 6$wOS 65eo'05

(15-20sorror).s$J.ddrsaoasd.a63agsg3ee95'elcerc{pt$.}o$6309(}c'.{Fe))so65s.o5

$eeggdsr, $f5so5 @qr'555eD agsnos goeePggodrr g58aoaqoor. caoard6 5v&o6ds:'soo5'56ea

$e5.g5 a,54 $o56po5 65e0"05 5115$. $69" 6ot$ $ea"gs Sd6ep erdS t:g'5erd Sr"d']SC er6:er>

a6bbeps.$0p$o66. RFSoouS oj,t Co65 5r60n"S qP66d'6o 6rc' 1$6o'5od eo65od St{on' bOfr 10

deoda-fe3n"**ce5o$6o0o6'eporda$6SoJ$'*6egCCv3er$'tDodfu$$:"as'flS;egbxD
$edyn 6r$rPo55,ol.

6 Cao:Foqo6p 6 $o5o,Eod .5orlqo. 6, $o"5odod apSern" 65eo0s'66S' 6ed'0so sooo'

du"er66 6o5o6od 6$s.O563g tu59$ gaoeie>s er$dSsn, e*':r6q56' Rpod$es d5u'cd65d 65ee9s

s{s soeSon 6gs.oS gSeo.gs. 6.oc56eer5: Jo;o.5fier5or. ql66d'{od 6gs"os $ea"g6 @6odo J6;60

a0ho6 coCu 6e56 Jq ee 5$S er$o5oo,5a&od,Sr66o5p' S56n" 1951 ;$o& 1997 56$ erod au68

8 g6ce95erd $Qosi 51gc 6otooJfio;1p'

ra.z tSefQY $€8:-

1930 5a3od 4Ss.b5 1$$o.5od J6p5 t$6;"t$e6"gs ds 6ce"a5 er54eodo"" (Ptan or No Plan)'

6. tFdJ espf,i Jod J6J5o5ro.so ero,o6. es 6e5d erod 305 6'e3o '1e5"5 1r5o'5o Jod'

Eo,eegger$oSdrfloO, epxod;PQ.68ooo6. ioe5,orn e9aSJB 3o6$ ddDer "es$g gSco'eg" 56om e6drn'Q

XDO6r ;rri dar5, $SDgdC 6erKo$a1o'. ot J;f -$S56 Cago 5o€cod a'5 qrs;6p$ o$J'od a'S erQS

1g1go5:Xo b$$bo6on iryg d"5%tod gSeeAS es5$6o. 1ffrr o'0531$e6o "erQ6so e$5S6pS di$od

$eo.95 $oc^1o6. g.,eees epod a,5 o$5}6sp $* 6oou13. eruofr Jus s*D5s6o ;$oo6u s6:s6o epod

esQs"o6lQ" eop erp.;co. erc 6514$ s-ooei $ossl es$geo$;Qc $oo*ood ;5ne8on" eoarJB 3oc5:651

dao$ g3ca"05 a,Sld UO#$o6o. $6o,5od. ep05J€ 8o66$; daod RIsSo$Ls 6&5d $6o5ar&S

geo"pwa$ esgs 6xee o5q6p 6$ desd 6r'c' e$s053gn 65o6o dK:r$a"od $og'aoono 5oflo6'

e$S t!e0.05 aod 5"o6 $$o5oe$ erQ daodsr' SoA eoo 3b;$'$3' ilet $o6opod $m"05

$6on ee405 s$6,er5u er$oo0o56o aOioa. 5sd J$pn'?re3a6 $SS Uq5U b63e5 60b8e

er5or(>caof' dfe3oeSet SoCSd. orto$o6 ocer405 g5ea"es' $f;6ro s'6eaorv e$560{0S3$ SooO$d



soRredler:n' epo6:a'crd esg s56er 605cdrdo $c. adrr66o6. eoo6rd6 65ea"gs 66g, Sofd6.
ebd:"flo5cosg @o$oxur s605J6o epol ?:0,1a:& o"5e er$w0sgQ s6orr $ood bs:o6.

erelosp$ daod 8o61 6s-s d** rs$Kr go$or. a,s8, eeo5nc; 6floo$* d$er
(lncome Depressing Forces). doc,r, egeolroQ bood* d$or (lncome Raising Forces). e,o o6ne
bos'tg:eD, eseo6rQSf,o$'5$er Soae)e)orJ", $od e{5 5;$ e*rboe3 esp6 sSsfd egct66o6. cpord

'A$JB 
3oc$65;dePod eso"odrQdf,od d5>er aroorps>, ereduroe.agd s€* a:erb5on 6o6ood6

eeaSJB ssgqdoa. aos sc$6, bouar&, 66Jg, 6E€g86, Jr$$6:er co65o6 6$;s $orcd guorn
bo8it.eor' .9eDsoei e{6 rSsf e d$a5 $.r rfr o<.,}grs a:c$erb6d6 in6oaor. esos oo)g,)bos
daerd $5; (Shocks) dr:S& 6s $6 6gio6ornl$ a1d;6ser (Stimulents) es$S Sgffd .6g Sbforns:
$oB es$s'fl536 a:cu66:. 6o113 -*qFiJB es65on $ $oosD su"er6s so.5o5>r6$ er65opoms: gotoo6.
esods"$o6' a:woapd ersog$ erse3 rogoer Boss ;:eag3 6ns 1$e"1s"o go66. oDos, aq)6

- 665a:d$cr:so8 e6pe sooo$ Jr6iod:ur, b5ilo5ro sr6 ep6son" esry6$d6o (Joc$sod erer"yrobo
se'rs)' e:o"o$ so3:e$ 5J5fS eosxudo5o 6od6o, cuud{5n6, eoe:p 6daghd, $ofus sDodfrD sgs{s6ps
erdo5:o, AD6pSC eroX0ipQ da"sd $:56: J6:dryor:.

erbso8 daod d6on's: $od$D $6u"er&5 $'6po: sKo$o.sc-sg 6, da"sd 6abo5er 65eo.gs.o5roleorfod 5>o6:$ 5o)or. 6a 63ea'0s'd5:o[o'o6od 6665o esd5o. g"655orni! $ocsD p6555o6on s:xgc t$eseoo esog 555f4>s4 sss6rs 5:"6:;s?o pdsgiodom 6crr"6rsd$ Koso,oso6. Jod d6on*a5iB $Qoa'o ep3 adn'(i,ceegxo ${o$o$6o aono6. eso)d * r.lg deo *5oxo6u6 lpder odra5.rsg*155 (rree Enterprise Economy) esBs r5rfe$ $oos do sox ,o;; 6odwr6s 63eo"0si$
'5c5'-d']sc$do asEEo6, ero";fliJQ deeref eer so5:6o Fos 1b4bd5o 6b 6rs4 so$o[6ca .ggeF tuu$6
eps 555fn e"5 slssups sr6od aoSde;d:od aoqoa. *,eg dooxo bers B5ogags go5 6omo5>
*fl5J8 s6o a"5 p5555odps esps 6orperrp &oga{ go$.5go dqoa 6esd5o. *,erppspQ dapod geo"g5
erda nutrglorn er655s6o erc Brps;5:.1. Jo65od r;gc aoJ irf;ornxl,, g6s6ea $oo$ 6dn $r, s$sira
*r'5 $t s$5o, s5r"€g 664fl5J8 i'oodOo6:$ Sern 65ca"0s.a{ sp$o es5s6o. dsgord esod
1$ea"Q5 dsgord o55;5o s.g. esoc$d6, (F{:6So, "gbf So+a6 sp8{, (Critical Minimum Effort) dRr
eso"o5rsl?rod 6il.dJ5&s g#41$s'o5: eso"o$Q6flo$ areo.63sp$ g$e3f;r"s"o$oo ?:ofleri*n" G6e6.0go'5o'1$o65;o dqorc ers$trtrod eos.Sdr$ dtr:. apcotroo{y:es 5:'16$ *g*ar.lg s}65o. egodso6>oc-,
65ea"05 xDoo5D 6abu5 c55o, esps-fl5pQc J65o6o $ooa-ng sroo{}, 1$eer di6 F$"co {o ?ro5c-sg
egoc$+ el8 e55zs soeroef $Oo$c-p3, eodgod e5dgS;fu. r$ox6 a>%.t 1$s.6o, .,Br:6o 

1$ee0s- R:godo
epos' (:.c' e"g tr:r"66p5 COStrSo $OolD 6a$U5 #S5$ on Srio6" do@SpU*$ geo"gs. f5SfO6 ,',

Flbdso ?rera8s soEDS rr6odpS iopo.jc"$B xDodfD erto$s; es,5c63ffi e$5 r55f,n so6o[sQo6.
6od lpder 6on'sg d'5 erb$eo stu{o co5:o1sQob. epods.s:o* "{J #€ pot fo6$6d:o6.



edr5so$ SDodD 65ESC trOa{on' rwo; d{o 6t5} 3'5r'€g - }oS3JeU dSJoQ 63evS6o 3Qo6'

tseocOsc $gio qe 6665o 6"6a 6d6%e, drr6a SrDg6C =o:osa-s3 655OQo6' Je'r:5oo(y6od

cl g5o6o1er s.oo 66om$ SDOd$D $oo66on $ C4)6 $65a*$6t$ g5ee"05 o"5o 5O6d SiPs'6od

6665o 66Jg $6$5uer (lnputs) $, *Edu54;:n65o SC$o dn: SOSS166;Q (Output)c 6o$o SQoa'

eco6d6 g6eo.g6$ 6S$-o63 (Least-Cost) Cc"$o ern en5$,$3. eror:d, TOSJB ergSo SOO Bond'

gee05 g$on SrOipAoO. $S6er $*fson' 5t6J 3o6C 6oft6er 6oetT' epod 5$6:er a6db t{o"'

o+6 geege soo 6fl 6wd>p $6on $d; efs6o $o6. fp ero"5$1e']6€_5JeC $tU"J a'5 16d55&5

='erb.O 
dfs SOoperJ e45 6313odro$ JSS5oS'o SSSoe-G*os{ead s653ro'5$oRr$o€'ro6' e'05J8

CAiFed AS!6eo rSerosq>o{por:. -rbq. $3g deoc FqroAgo d**' SerqoefC Sfo55o6 fba 53$

ss)Fs 6d6r"6db e$s s6Q ca.ilq epo.Jp dosrtro ;rer g$ps 53. 65c0"05 ep-Sa a'5 $sua{ead

Sr.6r$SJ€ a,S $gbf,, er Sgsfd 5arc6rn' erlo6{Qn" esgs SSSfS XDodtu o"s $rgisdS" fopoS 6ad

6odep6s be;erdru og""bt,gu dr:"6degn' So5:5o a{r:66o6' *ossl Srcu;o: }oo5c"p3'

eroSpso$dd ogg SAA; (Obiective Economic Analysis)S epo'P SoSdC SryS SHoJ:""d {Sublec-

tive poricy Decisions; d rogeuo sru gseregxD 6d'6sooro asgDb*oo' t'$6ds" o"ogos 6ar5od

stg C"o$ C$drer SOO6o aCut{>6>o6. old 6e56 epos'Og esgor (Directives) n" S;"6s"o::' 6o"5o"

3.5FAg el$* 6on'od. $OSSI Sr"6J &S$efel"CB 5o:o€oo6' o:0'So€3 erQso$ e:ge': dnd SSgn

Sfiso'o dooa-pg 6ns 6$er: dxod dgoo ,psJB B$34n" acur{:6o6' s:"osc"es st'et€ -}Jood

,,rseu'gsp ersn dc{56q.i$ (Forecast) $0o6o er*sos elg (Directives)er $B:3d$o' erods'S:oco 5016o'f,

goeegs 6rc- apo'p Bd6d6 (obiective) sDodgD aoogdc (subiective) siro6:"s ssrgd$o'' ers erqc;'

,,oB$S,,$OdDr "f3g5, C(roiro sso,rd $5r"8g es$S 55$fd S'"6J 13o6 3f15;$1' $ce05 epos"Sra-

dAfS6nSS fooofilOS Ciro6rod csod $OSSI og'5o56om ero'5pe> 6oe'r"oD' 6i SdpS esd':S

65eo0e 668d 653c$o'

gSeegw 6€8d e4s cflrteo dr54bgo656p$ eeodqq).fer $ssoo*or' 1$e0"05 J55sao5r"e)56

gp*r$sJ€pd (Gomprehensive pran), afuace J5:4in $ rDooJD gSea"gs so6o&:8 J*rasn'to 6o0'r:o6'

6Cfg eooS$ Ed6dC (Subiectivel CacSFeD XDOd6) SQoFoo J5:;5n"$: XDOob ?:ega& dt';'oro$or

'65on 
goeroal. 6nS 6g s'OS g5ea"gg er$ er$b;5rJ' S5oJs"o @e4"05 $6{on" epo'So" ao656f

Sirofrod (objective) 6tobo6. 6od SOSS; esQS 55Sfe SoaoQoOS eros"os 'sgd {Oirectives)
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bepe.:5od bo derQo6od, es Brgo 65roES Jc*i6d5r"666roa $o6o6a: 6r$SD6rd *-SEO fUon'.S-Eo
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14.

15.
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18.
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20.

2t.

e1dp6s.er (Sti mulants)

&5; (Shocks)

LEdo oo"afrfS SSff (Free Enterpriee Economy)
556 6o$a6 sJA (Criticat Mtnimum Effort)
eso5l"Sd6d6 *gg cfl{a (Objective Economic Anatysis))
ero.5;p$od:ds CeS c$odreu (Subfective policy Decislons)

erQ*OS eg* (Directives)

{c{rgdr.lr5s ( Forecast)

66Jg s6S - 66Jg cf{o (tnput-Output Anatyris)
abfd errel) (External Economles)
$ogna# 6gso egd.:S (lndustrlal percpective)

eeelJse> bOQ (Long time Horizon)
6$odss ep06er.dc, (Marglnaf Time proference Curve)
dlo6 ds.Jdg $po6$ 6er (Marginal Efficiency of Capital Curve)
6$so gASJA (Perspective Devetopment)
;5ye;65 669 (Capital Deepening)

do$1go$6go (Big Push)

ed* alod 5ver65 6q)6gd (prrvate Marginar productivrty of capitar)
$o3rg 6$od S:pod$ 6q)dg6 (Soclal Merginal productivity of Gapital)



22. 6$so 65614$o (Perspcctive Galn)

29. 6r.Sf $ro65 5o5o$o (Human Capltal Formatlon)

24. ep5S6 a6;Q 653xioe$ (Rrlnvcrtmtnt of lrurrtimcntal output)

25. Ags.oS pea"g5 (Perspectlve Plannlng)

26. \$ooa5 fpQ (Self'sugtaincd Growth) )

27. 5Q ceSor (lulaterial Balancc)

28. -fb* Lg, aoOo (State Economic Commission)

29' *lbos gSeeos $o{uo (State Planning Cornmittee)

30. -6oO er$S ;5>o60 (Statc Economlc Council)

31. *q* eQs rSrf 6D+ 6516 $o6o ($uprcme Colclt oj]l.ational Economv)

gz. 66s6ssr$eoo irsbgorr rrrcreD dg$ico Osyclrotoglcal Diseconomies of Scale)

33. eo@5u er6s66 t68d.gg (centrallscd Dlrective Planning)

34. 6f6 e{aQ$5; erper (Retaincd Protitr)

35. 5r"55 S5{uer tFee"96 (Man P'enror Plannlng) . 
l

36'6gsos-6sea"9s0p6o(Perspectivo.P|anningDlvision)
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(iD RFcd$es dl'.sd6,5d 6gsos g3ee05 6"9}{ryoxro.el Eod6dd6oe.

(lii) a:.66d6od 6$so6 $edDgs 66rlc $bS $o6oxer sc56on'6ro$o8.

(iv) 6a lBob ;wt5 t66oO 6wo6o6'

(a) $5o3i'o5 65ee05

(b) $o65so6 65ee06

(c) 6$wog g5cogS

(d) 6gs'oS gSean0e se6o'

(e) n{5*5
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(g)1980-95$$oao6oo$6gs'os$ee95t$Ooo6ro6o8.
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| = tugalt s$ 6a>

a = 6ioct Fsp (Marginalpropetsity)

p = Acl)9 - $t"r55 S$g

aY-Yt-!"-Yt=oU
YY,

Yr.r - Y, = Y, (a P)

Y,*i =.Yt + Y1 (cr P)

Yr*t = Y, (r * oF)

(ll)t = 0 eraui

Y,l=Yo (t + crP)

(if)t=1eror:S

Yr't = Y, (1 + <rP)

'Yz=v,(t+zP)

= Yo (t+cP)2

Y. = Yo (r+cP)
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15.4. Eodb 5o{516 QSeaOS SIrrcF :

€3 JJyFJT i;58)6os5 errr65. P.c. :b:rer.$os (P.c. Mahalauobus). gi r$rip l()tfos bbs6eeq>
Y, =Yo (1 + aB - e)t

Y = eg.&cEr e5ob0 erodS:o y boJ6.16fu66

0 = =oe.Ba& do:

e = ?:r$l$6rq1 a;rar" 6c.r>

F = $SU =.rogat Sers zn&o$ eerJg.
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g3:cE*r::

1) ero.5g&c[o ;15]6o d$ er$SS5sS

2) QScFOS yerod d6erd (IrrIr.;o) da. dO

3) 5o ipeeQsod raSaa i$ soo ;bodD eer;$ g13os ;i:65 ser bo$a z,€ roxo"lusudr acbl,pe$o6.
4) S$AIX dloet AeV.1e [6or. 6oero6.

5) S$AIX 5{g 60fio eo;g 5n"o55 UoXo 66Jg }:b$o xo3 qood Aoe.Doa.

6) 5yo65 Je$o bpo.rl =de.Balt S$o{gcS

71 5:rer6$ JIOJ& serc !6onr Aoe.lo6

E) 3t6 60mod 5'er65 [Fs' s$ga $o;s *{g i!ru65 n$g 
$ero1es50n 60crqp.

9) a"5 60rod 30n5 zr&or: ercr.dSroib lcPs uoxod 6f,oo 60!o sot6u.
10) 5ver65 5Xg 60Xo 4e5;Q ae56 Eoc!: 60nod eo;rsern 65611o6515:.1. i'

EodJ bor5J{tper9sib Eo6o leeum SQSOoSUo a0to6.

1. Boc$ 6omo J5rpi'" (Two sector model)

2. peltb dono Xe,> JIye (FourSectorModel)

Two Sector Moder : Eoc$ 60rT'e) si5)rJ :60cir 60ner 55)'p6s erss s5s[ Eoc$ qprpeDm (60dium)
Sddor5aeoE.



1. 306tx sQ$er 6oXo (Consumer good Sector) -'C'

2" Atga6 54g$er 6oXo (lnvestrnent good secror) ''K

erodSr {B FtS.[t5o €€ (106 bbsde?oocf 3Soo'rti:'

n=r.It

trr = K 6oxoda Ssd atga& S{19

trc = C 6o6od s56 =.lega:& s$g

9x = K doxod 6e53Q 5ue$5 s$$

Fc = C 6oiio6e a63Q suel5F s$g

no = S6o6ods =oe3ar& 6er>

Yo = ltsJS Ysod ered {or

Y1-t serod ercro$ {o:r

FourSectorModel: g'eltu 6ot^s'er 55:ril : peDl'b 6ono 55rrud er$S S5S[ I 6oiron 3al€oX:ar656'

1) bqo& s{gSer 6ofio 'K'

2) seSlr6od eel;$ errur 3S6tX 5{g 6oXo 'C'

3) (srdd) s)cDoeJ SoXo o5cr" e53Q en>5 3$6tl( sgso 'Ct'

l) *rerr 6e!3$3ou 6oXo 'Cr'

SlIFer.f,OS 15sdo Sodc 6ocer

Fx,Fc, L6, tr6 and gs et! ere65& 6o6'

tt$r'ue5oo6.

rbgdem> : Cfwo Sector Modal)

)'x l, + )'c lt = lt --------------- 1

tr6 lt = K 6oXod b)go Aqa:a

tr6 lt = c 6oXod SDgo Sega&

$Xv.vef ercnoSo 5JA SSrEdero e.So' ero-cUc r;Q e$6

\i'6od 5{66 5S 8es: 'ver Fsrg6n 6ot" ver5:t$eaorn 3Xon'



tt = ogs JSJ86':r9o A€ea

Al, = 1... 1,. ,. 0k

AKror, tl, = 6 6oIo6. AOnI A.rJg

trx. lr - l.= t-l yercd K OoXo6.lqxlo lagrre

' AC, =lc,lr-r.0c -----3

aCr -'C' 6orto6.lon5 66Jg

lc.l -, = t-l spero6. C 6oxo6. fpgo a$od

Yr = l, * Ct ---4

AY1 = A[ + ACr --------_s

aI = trx. l_,.0x + trc.t_r.gc -____6

r\Y,-, = t,_, (l,x pr + l,c. gC) --___7 t

AYr-r = t,_, (rx. pK + l,c. pC) _____8

Jyr- ,\yr-r = t,-, (tK. pK + l,c. pc)-tt-2 (rrpx + rc. pc)____9

_.___ _12



( A lt-r cr$a t - 1 srerQ er5Son sO556)

AYr-AYr-r=Al,-t
A Yr-r lt-z

alr - i.k.lt_r. Fk

A !r-,r '. ['k' lt-2' Pk

-----14

_______15

_-_-__10

---lQ

____19

------20

A\ - Alll _ ?,k. h_2. pk
=-AYr-r lt-z

AYt - aYt-r 
rk. gk

AYt-'t

AYt - AYt-r = i.k Pk' AYt-r

A\ = A\-r .i.k. Pk + AYt-r

AYr = aV,-, [i.f.Pr +tl

20 5 Sbsdeeo so 555O6{ Jod 65Jg'5olto5f Eep$rYpo&'

AYt = lYr-t (1 + )'c. Pc)

t= 1 enr:5$5 AYr = AYo (1+ l,k pk) *-----zl

t = 2 eroDs AY2 = AYz-, (f + M' Pk)

AY2 = AV' (t+i'f. Pf)

aY2 = aYo (l+i'k. Pr)(t + i'k. Pk)

=aYo (1+ rk Pkf

t = 3em>S

---*--22



=aYo(r+rk gkf -----23

AYr = Ayo (1+ M. gkl - 
. 
- -_21
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