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12. Analyse the efrect of tecbnical progr€ss on trade'

q)dsr! $otos pxa aus1, lp&t'55D5t 33fe6,51l

13. State the role of foreign aid in the development of develping economies-

oOSS Ooct rIrQ 6cer dlu{,. eroclg06 -5}6 s$5jd3?

14. What are the intenrational trade problems of dcveloping countries?

o05J! soclrcb{l6le1 6r:s1, eroOg0Or tS}5 6stq$d3?

15. Explain the secular deterioration interms of nade hypothesis.

G'orfg&O ,n53t6 Cood5e$' a6lfu .Io6,$ 5rI5' 5O5er35$ 3sOo'!JoID.

16. Explain the objectives of exchange control'

33$6 So6o16ea o55P$ tsoo$sn'

17. Explain the concept of Foreign Trade Multiplier

36t q)6 X:o55u ql55;b 356ot!$)'

18. what are the objectives and functions of world Trade organisation?

lp5o5 rclzs5 Sot ADSL. er5l$qr, $OdD SCbaD 53?

SBCTION-C (3x15=45)

Answer any Essay type questions. THREE of thcfollowing

AIt qaestlons corrY equal marks'

19. Define comparative cost advantage. How does Ricardo explain the possibility of trade berween

wo countries with the help of this concept? What are its limiAtions?

6relll6g5 5j5 1;i6rrsr55$b 35Oo$5D. 5r n1r55 c5e 6otb 6rno $55 r5$e03xo esrrlxr5r

Os{ 5 36oF 35Oo8$? oD 56$663?

20. Discuss the theory of customs union'

sX$; ouAoSrS bgo6srli: .5o;ot$sr:

21. What is meant by immiserising growth? Show developing countries arc experiencing

immiserising growth?

a6.rss 5J3 G'srI.ib? efls;! Ioc5rclr{16rqr: 5 36oF.a6'Xsr5 sSE f()oc6r$i${)$ rsoossr'

22. Explain the various measures for making adjustments in balance of payments'

36t q}6 B$oper ?aFD$ s€sroJ SOuoS 335 6ser 565efb'35ooi5r5l'

23. What is international liquidy? Analyse the role of IMF in solving the problem of international

liquidity.

oo.rg&o g55so c,5n3b? eoogsdr g555 5$s5 5oi66o5' eo6gsdo 955 co ars6 )Ldrb

$5otss.
24. Critically explain the purchasing power parity theory'

S5ofi'cu f$ $S5 ?ogo65u5o l055rn 350oi$$)'

t.a
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Lt - 2.20
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/'1.1 505€Sr$t 
.,

g")+us:rot $55D coog6or: c{c$s}) $dr5 $arJcu, c'B soeoos eoeoib rroc$F .leDbosrocr5u.
d8oo, erodgso$ r5$eo :bd5fio 66-L. erc.r{&cn J5+u bgouo er5{5sd;b xrc.1 sooogsu ;;rg;
;15)6 er65d$oS3 i:oarcooo ga)6o5art5 sQ bgoeo;b soooqxr. jolpoos 

".5+ubgooQ "u0oos5>oc$m, erodg&o5o ;r5$6op 5oo6.o0 o$ (MercantatisQ er$sS{er ela1;}cr:.o;s, l.6 q,ds-susld56so
Sts".

ov $55ud, $p5st n loqsocfr ero6g&o$ -J]6 bgo6Srp r$ €o@soor)5:o5r:. e{etg 5uo
Ocbsectr er6S b36 |lsei,Ao$F ro{r$clib5rel6 lgo.rXl rO5*SoA, *o?geOr 5n5$oCS erq"6o ro{,,g
er5'rsroe5 er$ Eer:xr5ro.'r5D. 5oJ6,os{ po+aoos e$er,oo3s s5ot bgotrL;b 3Q;ercn so3{5r. crcE
5rx.15 3ro6;er:, 6d5o66 verc6" er $goois b€J Bocbbers sieolsr.-ooso ersrr4s$,r&$o+aoo"
b6b"16 &5roc$ bgoeQ e$5o1r5o 6ilst. 33oon o,' $6$d 56xe3o6 rioru orr3.

\.2 ereelg&c$r e{o$Io5ll3b ?

erc6g&c[: er6e(05r:, Q5or5o6c t3d 6eel5cfr.16o a,so 5:5 e,Sc! ere65dc""Q e$5c[rso 69o6. a,sdrsr sertur $xe Q5065> :ir65 s{gger, {^r'er pJ,ssrr, B$opers.:, o,, (!'-IFQ So$o1god Sqrooib
J.:0o5.:.: er dro ro$sotr5oeei eer*xs 3$ugoa. deer:i:d5 o.u:rrrb.1d .,cr66 -oi*, +sles,;;;;,
X>oaoqlerp Fat"SID ;!ag6:o6. crodys :nc3 59 Fsll6:b$e;oa.

tupjon eroog6cb o,g'lesD ""l?P_lj"o fe.-h (tnternatonat rrade Theary) eorygoai:ll.5)d 5o",ufo (tnternationatTrade poticy) iat !9op" fje, (Batance of paymants) ;bo6o rdO s6$O51669$ (Foreign Exchange Makes) r$goa.
erodgcSo$ r5$d bgo65r, :r5)cn$3 cred5D do 1)Sb6S;b (Basic), t-J -l+6ru Jg a,Jrbderqt'o'ib rj:{goa' erce5gsc6: 15}6 3e55r, q}eoperogerdxer e6eeoii:, 

"io io-q,6X., 5o,;r.er'r:oeoEoa' 3d0 B$o$er 4tr5D, e,s-dcsS $.1 33d *"r**, orL qrsor,nss ee 6msr 6* ago6exir Bod$Agoaov€ffud, Xrlbor do OecD bodlorjalps xel sr.-"rs., *lo!.^-i _^r,. -._--_^^;':
z,s du6 sd5; $6sg 6gDib sgoarcr 

"g85:;:";3J,1X"' 
vc33 rgerau d* t35 5se5:e,* rsB{go6.

erodg&o'' Jg*,g srsg (Micro):bod;n6e, (Macro) .,EeE "XH"J}f$:rffi}t,;rPp €i erc6g&6 e,grtesD.

xe5 Eoc$ Seger sero6t,-ou eo6g&o6 erseesu xeasd)on .,a{a 5o6o6. erus 336 e36os€,a'Js' rrd s"g6;8s:3 rxu'5dpssoo r"*n crgsjgeu 6r erasgs cf6;gcb. F{gd' +us,,dsr,6rbo8)cnerdl:,5oins sr6 sodo ersssger lngoooi, *5*-o Silsrr.
ero6g&oo r5$u Sgoeo;b/s5jc650 6* sroon, doo$, erce5g&c$ r5$eer $6J xe, E!'erfi

l^.1TT - 
-l-t "€ erce5rgsosr tT$; 3gr'6' a,s git5s e$coo .,56dib ? o,5; $rrsQ seoor'xo'>,eroc$5ers SDoc$rp $55D d0or (tnternal) 5:oc5:r .rojga.o (lnternational) ;r5$o&s :5:d5xer 6a.ext:5080oeo.



1.3 68CS (lnternat) ero.5g&c$r (lnternatlonal) o5$cner ;$65 6ecp

daor: ;r5$o$3, erodg&os J.5iDeng sQ JOso, $d'!$5o AiE* 68o$ ;r5$6od 2"5 dil$ s5$u:

s65 se tp$currD aorulo6. eroog&ol 153.6o6',3O 3O 6c.e$' C5boS s5$er $55 5x2g sro;e

cOLOoa. erod oy 6oci: 6yer r5)'ood 55$er $55 5{g 3S5Dd$5u (Exchange) ac{rl'uefuo6'

s3, $o(5cJ!ors er$f,j$eu 6V, rdEJ!5i.ee$r $eS 55c5$errpdo5, erc6g&06);r5)dtu a"s pd5se!5:

SOE Aod5, erccirsers .J.fgOo$ qloQ t&n e$5coso 6dtr5eb$ er5{556 4o55 3$botr"6r' €o s"6eeo

5o5 S6rt. erc.Sg&O$ 115$6 bgoc5o efib65r3 r6o,rtb. d0do r5$ec3' erce5g&do s5$es3 5165 ll.cl:

EOol>dbJ 55e5$eu.

f) 661$ sr6sre fiI:F8eld : a6J9 y6ser xsrssexSp ov 6oc[: ;r5]eo s65 tuo5Es da' eodc'

$opolO ogS3*rr;:'6o.:'t$. 4e53Qs6so - 1S$,5uodSo 60O$or{ryQX5:58od 50n Ao€ran:' eroC$So5'

e,l, ;ed3 (>&bere> J5r6.5n 6od s655er)ed3 55o36oor:. sC emr5g&o$o'f AeiJg s6ver 5>+5om 1d5:'

5]JDe)655r XSoJEod' 6o655, erar:Socs fi5o50od SApn 6c'"ro'l!c$'

68Ooon' erod a,5 dxod 536 q}oeer 5055, so1U$er 5165, 66Jg srdser {ry! X5r50oe5 5er5' ve3

r!>&serer bspsollo eocloD. e*g ds5ar, er3 6511,'5 p&5erc 5$; rf,er 5oo&' J5r6'5 lp&5erc 53.1 tf,O:s>

ior+.r*r. ero6g&o5oon cre})5oe3 xJoSSed $5556c5:. 6pg eris sde:PeD qri deeu er'r6 555xFeor'

Srcuoar boaoeeD, Jp'nlr5Oerd deeD, eoSo 5b S"S ero.5g&O5:otr $rp'o* 1e3:5 X5:58o'5 6odc$'

erocbSerS oy 6o&oc5 $55 da- Ao53 $qpcr.ous e{ssg;er er0Qo$rgO.

5a erppo$o drtryg yood ss:63$ rbo erquo6. adJg s6vo fi5r58o555 xer 6a'K:o{y"pp56 sds'

e,5 5'or5 3rC€Sp a,5 t$6;. 68Olor. S'a-, 66;9 sdvo XSS0erct bo{t'gofs 4o65$, eri5 ero$eu 6lpdlr0'

t0{1 6rer 5055 X5o58o.y aoA5, ou 35:635teu Xvoo.:n<!. erA5b36lcb5ror Serb JScrQ /uQo'rt$'

E.JS.l)dSra'5:rer655:r, =ocgz:6 dr5od, olc!6 6co$ 660 JSeQ I'u$otl'<ir' 3dJ''65 (Carins) 68OOon

+6dr lexrs 5qo (Non - Competing Groups of Labou4 aoc.rdo5, 5c5 s55 X5r58o6 AodSb 3{t!r' s5'

60cSorp,66;Qs6ser Xl5:58or5, ercrlg6doon Sod J$3'5n'4ooro6' e6;rg55D' sar$'o:r sdnllD 5o5'

60Or, ,o.tg&Oo r5leeer 5065 dc" Ao556o XrsroeX>50b, $5uop555 aS;StOJ' ercC$Sos $o$edr

crg5Sg;eu q5dgS erodcr'&c6o ;'5)6 bgoe!tu el5565o$ v6o'vc{:' i

356 s-653er : &s 6do6'e,€ Usps $55o r5esr$ e$ei:o6. 68oO ;r5$Ood er 6€ iF-SQ A;)6J"^U6'

co6g&05: qil6od 335 t$:rye>;b5iilrflo;5ob Aocoo8. ar666do6'c$)or df rStron '5ersel er$ds-oa

sp elss asle $J di$ 56bj ur+or.i'$el yc!:. cr 6fO s€bdg $5 ctPld5o$ $03 6c5cn e' 6nb

sx2ggerJo gFoAaer $t[tO. ercd$Ser5 S55 $655rl b5ob5 Jc$6$doo6'

ra$ero5g&O6r r5ildod,a€bo6" deAporol. eo6S$:r*5 il153":.5e$'r*b;erS: l'rra- xibco5sob

Aoeuoa. e,s 6fo soi1b, qoss 6lO sob"1 Sers sro5536cg cris 6rb so53.3crs-$6sp 6tg ?'TIt' stctJ

Dodsr:bg. crodssooc-,lq itrl sobJ"t .r':oosSc"rg @el5 +oq?g" - ::oge* o;"65erd 3{6cn

AsArnA6. eo6rsers oJ.rg&.Ooi criS r$s5oxr3{1So$o*t. ibO 6*1 535 S55 5q";ro' 368 5t65Q)

lqr;r.er$ e5oo0o56o sers, Jlss.ser x{6 n f, arcS.fio &5ro6s'C $o5.,5$$cror:. eroc$5oS, ore'u5oeJ

Scrrerd daer ser erc6g&ofi l.5iro33,60O0 S3refg soq ite pfo;a*$ebo5$ Soada:{5-nr$o'l"cb'



168 agope, €{s 5so$5 : sde a$otro dat b5:xr5 erodg&o: ;n5}o,ss x>oaooo,r gd5s bsrb5.
d8ooon e*.D5o6 r:bs5 e63Q:b5C$. JoC$5o6 d0oSom $ro655D a,5 @oe55u ibo& qo95 ti"oesge56oJ5a's! erssJ.o Jsrg's. B$o$o *tr5D6' erbsreleSQ bobg.oo,5e.rss eribKrood lqlino so5 eris qeld
3:bb5er Jcb655r.1' pa $s5oleeil src. xrc6lrbs6mnc, Blbtbd$eft ero$eu Fo mc, ;bose b;$b5er
ec5;{1s:geou. 6ecb 15}Oo6. +D5oal b:bKr5oro6g.

336 an&cul sqlpcD : qoss 64, rela5, -J$6, 55r;er :b6<[r qel6 3o'o.ersr xroao0o,3s6. dgotron,
ou 3e,*ur z"€ 6gom eoeFqD. s$ eo6g6d$orp c,r6$o, ge.ler:, AX?Jre iuos-o: Joe3 6r.bod;.5$dop
ero$er 6oe'toD' Jtu5:8, 6/0$& r>oseri3 ercog&oi: ;r5$el€ bo$ayiD. dgosom 5$d @oeo ;i:6gr5$6op ooe'r:5ocl ero$eu 606$' s5, 

fdrg lelg&os 
i5)ood 5 ;d sou.s.o;b pdSson sjrro,5serrr

6obJo6. ou 50lr':o6. 6tcfion cr$S loooO" Sc. :bqeD AosFoD.

dll 6su'eee'd dtrlqt : eroogsos 15)6o, 50s; dss (!srre?o xer 66.1eocbo ;b6$ Jrg tssro5rom
xF65 (Harrod) tc6qcl. ,a'5otl sxg tp:bd$ rlrs:od se ero*od s5J5ssrroerroa. €e 

='6eaon,erc6g&cbr qleQ' a"s rF$s 
]gofi'er$oloSo 

scoserbs ersXl6o aods $66er0@c5:sr:. a,€ oq [€.b$osr,516 6*erd dss psxe'o: a€ 360n" eoes usts;. srp dgosom, ersr:50e3 550,5$ero6ers3 5er do.
355 dro s55 a6;Qours dss FStEt'er60 da'e'odoir 

T* TA 66.ye $so5o:xo 6erJg ocber Jrd580fi tssrd$on ero.5gbd, rTloe Xrgo56o aoEo6. tt6 da'erd FgbS 563"erip $sr$xD io jOn
6ocoo6. EJ tabea* e"s 6ro6. ad;e e6oodo! a,€ teso J!eo6. ss 53d dc.erds 66;e crcbosr66.1Q #sego6'6aqlo6aJo 5oJ, ooOg&O: *5)eCS elSydo 4o6.

ps B:15 s6eto 5o5,,o6g0d: r5)'s3, d0co 5)os3:bd5 stos&s dc-er:spo'. eroc$ser'
$il5s goog6co oTld fgoo.asssoo AodS $olpoos erfirSg* qrsoryrb.

se agfr+s (Bertilohlin) croalg0dr oTlec$ 60os 5)oca $q d6. bl, dap Faoono. erc.rg&cs
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ad;Q s6ser fi5r5eo6 $5drode, J'€cn1! ergr3g;er ,a$otroef, t*s 3d6or:pc!r. dgo$on, sra.,66Jg s6.'o X:b5006 bo{pgior' 6065c elsras 600:on fe r]',sJ*er, e;;;;;;;-";55o5$eroarol. od t6om t36 pooer :bd5 AsArrt.ode1 s$ ag5f #""iAs*.1.
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olr s'6sfo 5o5, pd5s ercog&orr ;r5)O bgoS$ er5d555 6A5,6TOo r"5i.6sr 6t1, {p655 erodon

oo69&06: :r.5l"eQ rixioor"p igS *aigdst;. 68oson' s4gS" 56er S$orobafsS' erodg&o$om

Src. er6 t6on 54gSo 66eu 3$olro5o6otoD. &SroE', Sfo$o :b65 r$cTcPSQ "€' 60oStor 6O*

3$or:o5a6eoD. qO erc6g&oS ;r53loliS 5,o6'594go4. e'OFeD, 5.ObJe'a5o 6orcD' f:Xe5Q s"€ OSo6'116

{olre$o 8o656 sS, 5d: 656sler$ Bo65;ntJr (Differences of degree and not of kind)

s5, oy oo6oc3 $55 srgs.ss dc.eropoD. Fs 6cs3, 4,5 $o6 so51 e3a'. oc'f 68c6ron 356

s{ggerso, e, 6e) paor tg",:;n SSon"* SofiJtSl. s5, f6€ s!g$e#: e*g s5:fi'er Sotclo }d556c5r' alo

Sb"yr tsJ- ercora.rcrr}-ao6O. sro;A sralssr5o.f sasqa. T€ AC-oJ, r5i6o5'' stdq) 69

SS:b5o A$oger *tr5u, er65cp s"rQX, ir5ob5oo6$ *._.fqA1 r.5)6o6' Jcf:6d:5 55o55ersr 5656'6oa'33'

eloUg&oS g555 36, ncS gros *la5 bof W.T.O.) eogE (UNCTAD)iDcrpr ercrg6do 5o8o> er36;5oror'

Sclg 60d1, r5i6oef roarodo 6cb'

1.4. 5oE6.oCJO5$ (Mercantalism) :

eroe5g&do ;15i.6 bgocrersr, bJ'Lele$r er65c5o5o 3+o-5>oc5r' X6od 36t q$6o! 1poeff A5;

e0po6xr$, SeFDer;b aeDs$vO' ou r:o5-d;otr ;boL'o6O$ S5sgsr (5$o€!o' 1
165 {c3o, 1E5 {cgo $55 6drF, $66.oOo5s:, FgboJo cr$S lol;r*rs, 5uo5on eroSg&O$'51O

SesQ rfta5ciloo'r Farrlo asoa. o- e,issg* ltrlercaGtists) F4tr,55D 5e5!9,F' {$5o6o'tr Ao6e'rp3

e5Xr6-S5 565o50 Xyoorrcb. F4bs r$ cr 6{ bo5c5-g ere65Cbd$o5p ;rc$ elSot*ir' 6cs 9d$' 3eup5

Otfq 5r:o5on aro,p6i5o,3oA erOS ro5Jlaod iro'5d5:5o Sfo$rO' qoDsocS 5ev33' 5r63'oe)o5S erl

baA4$r{ (Physiocrats) A6 io*cb. ort oS }655r, :rc$-5!5 :$qer$ c,Eho':P6' 15}6o o5e5' ou

61So ro,Jd$5o J5556c5o6S y<$ qrro.-d ecg c5$6fi5r'5.:5rer5>n Aoa-o3 (FavourableBalance

of Trade) 35boo'6. 
-ro6, 

er 6rp frcS.f:elr, 6rb$d$E Sq J$65n 6oa'O' gf;'ar r"5ir6:el5l' eribsnollrvn

aot,36cer 5oo6 aon6o sKlgoa. dSoron oon@ $oJ*ton,6di)o55b6n', F4bs €lOtO'l*' :"n
eoOg&Oo ;r5i6od. r5$6€abgocnQ (BalanceoiTradeTheory) p8)6ot!P<I>' q3ldtf;bo er5osrerllun

6o6crS3. :r5)6op fOool..Sca er5ir65r$ qrsofFc$. 65$tuaon 5:O6oafS er$S S5S! S6.l"eD o:r t6ott'

Aoeo$ 3p0o.rd:.

L r5)d, tplt q ero$e$r 6'sJd a6tr"O'

il65pfo6 5650 c5$6'5n Aoa'Or

Fgb$o er5r5:8o05 54g$o J"u5rclooib ao'vo' 6Xr5odbcD'

2. 36ipo$ oon6o Jb$&S {fgn" 3*0o'ro'

J5ooa' zr(tii 5c"O.

6dodg 5O35 aron65u, SoBS tr$g Xr6O' 5r6er SdroVp '

3, 36t 15$6oo" rpos 5s35s:5o (Monopoly) 6oeo. .'!cr 65og'5 qrX:!r, $9*B{-56ero' erf,rsre)

nro-Am *ro, c"Js-, $-*' q66 ;nela5 leiPo o5e 1556 sg!o16t3 $ora

xrBoorf erc6g&O,: 5!5$o33 Xroa:oooo, Sto6oero$so!;Fu) qD3. 17, 18 5 {eragod', qu3 elSS 6€!od
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c5cb;8 vsod' :ba6oef$ er$S Scroeu &6 rs-opos tbo erdr5or. David Hume, price - specie flow
doctrine Fv6tu, efi:Src r.5)ufatu x5er.lsrersf3 $O5so, srolssr"i er6 illiQn ed;u5;sSe$ods p6o*c$.
xoo6.oo0$ Se,eeD, $e1ser er$s $Ara,uexb 5rlef$ eroOd{curr, orn R:opo155: Srtpbogo6.

1.s. $ogcrc$ erorlgsc$ 15$6 boocf& :

+' droSod, $op'crb ero.5g&dr -5)6 bgod's,, 1p8$6o5ar456. $oqsoc[: e{s€ger - tupJooe6s::3'Fsocnu d55os{sa6oaro$}J}urqroerit 
. &go,T. s586so*cb. ;r.5}6operoger er $od6;p55b,15,1 r5)oo JoJ dt roso:rorcei:oo5 eOpors€r,r.
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1"6' etd$ 33c'o5$5 5ge65l : so{yr$ erlir5rerd bcroqrrr fiheoryof AbsotateAdvantage)

da'o 5:d5 5{gstoJt' s5dxrd 6c'o! erorJbc$d$oct3 crdits eras 33.5booos3 ero65$. ero:.r6,S5cooerd da'el Joc'Scoeq' z eo.;g rdser eox5s606. dc;.err, eu.1$ s5csQ c$ouod SrpJ ero*su.dox556 0'5hao' *:'."to bo55, rFasj ao.r5ocD, *o3osdteu 5r{1ru ;rc51 ereas6rJbo6. 6c€ roxrgerib5roel (Absolute Advantage) er0 $3tfs5s$Oocrdr.
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5e5g 1.2
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xpoo eeYJg 6o56 edJg sos edtu

XYXYXY
A520-40-5+20
B 15 10 30 - +15 -10
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r'z' os{ erueodgs SJett bgcdrr (Rtcado'eTrrcory ot comperarrvc coetc) :

tatzd F{'o?5&5 'Principtes of Folilical Ecorionryandraxatbn. 
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godooc os{ ou cbootr3s sgctrrrgo-Q Qs$600a:. !ro6ga+ oI'6 bgooo,6. q6 8.' s,,qpsa )q;loors -J}6 3goocgouo Sver 5iodsr' ou r4oQ 5'oc$n o.rfcuos.l noo"rrrorroril l5a)6oo.oa a,s,0q.i.o$5' 6o6.v5' ou' 5r[e5sD os{ {;rcbdskara5oa *€ aioootrs 556' \o65p ou 1300 p$orc1ereri56So6. :
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1. 6o6 6r.cttpo>.

z. ert ood J{g6orr6Jg ttol
3. €r Do6 S{ggoib, e"€ aO.1g s6ssD _ lnorf eoJ! Slo
4' gs d8cbon {rg xssfo.t soA eocrro6. eoog0ooon xssloo ao6ci)
5. gso r3o$ lOon Ao6ro6.

6. 1ms ou.Agb rrnaOxr
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9. 5g$o d6err g3rS s56"g ig AgorcsDdororr.

lP. sQger AdJg6r iU ga*xuocForo. ,
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sd5 ttrl "f+do eocDoA. 5)oo! tpOc! eogd5 cod+
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r5)c5o dspcs, 6eo:on (With each country) oocb I{gSe ts$d$ p$g o- 13o6 r$so{ rb65fir.1.
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6eor fssor S${er (Domestic Exchange Rates)
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tggle 120 : 5@o 100 (6/5)
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bg*Q asoossS1,.od6. ll.5i.6 5rL6o,rl e$orc$$5dg sA 6g6t s5, 1i:5r, 5Yo55 s{1$o6r s'5,

006 6r.cr€f daeuq" crt eQ 5{g$oS r,3 36on dtr{!pl5ror6, }olpeorg bgo6o'.59{9o6. ersu5ocl

soldbo6r, J$trs {irg{ 6fO gJ5 s56ru ,s 16 ps"ooCt0i6, (i$ s5a".nlxr>.ro6e eoom>. sl
gcbJo ep6SD. 336 dcoOtf 336 5q!,50ed 3365nrF Aocrt, ioqieous bg.-Q, er 3rOS b50or55erRr

SocDo6S calbf, e,oQdosD. S[ o6ge)6' 6c3.i, s,S r5]d st[etorl| erofiSOoo'O.



elbF'' e S6oiv 63;sa3c5t, eraDso.3 er5,r5roeicD e"s pd55 l8n 3 /u$otrc6r. er6 x>$$e6ea lxlc[:on
&ofrs6ud5$ B{cb. ,A5S 8o65 6cerd st 6q, eolgd $ro65 (.)nsupJg, a,€ s:"aom doem$b
eroc5r5erS, 5[ oo.1er ql6o erc6r dcod xr5r5on3 eoauodS, sa$ s5]6op crfpu"so do6dl BbJ5{)p,
e'vbF 356ee. or 3:b6po ctJe, ilopcrorS $goe3; er SrUs €5 sogdtooso dd6n" cybtr &bososnJcb:

o' erig s{gSer (Many Goods) :6ocb dcer $55,6oc$ Se6erdc coi r5}oo ruo.1 }otpoous beocro
ci3ro,)o6. oocb 6rer :b65 erss SQgoderr, erig 6eo r:d5 eris s1g$e, 6'rr a:oi l.5$ec3 p xirq.ro
SErgoF ? eri ro6so SerxJr:lr.1. 6oc!r 6eer :b55 15)6o eris sg$erd a30Ec, dber;rcJgs J5d$ irgoe5o,
15$6 xrrLdorr b0Jd{:o6.

z"g drc Jr$$8 6{o s{g$oQc5€. er drc, aod dgo sroA artl;ba 6rosi s{ggoeslse esreroergs
ers.:suerc5 Aocr)o6s Br;55r.1. er6 36on,6od 6m Jrc;b& $fr S{g$erqcfE, arOrS 6eo ;bo& 6r{>;b8
dx>si s{g$QrQtl5Q, d$er.u"6gs e$Srexr AoaroSs Bb3s e5b.1crl. s$, brfb.16 6rro5'el ou bod6;od
sro5E5 c$ollonsrs'tulooo.

erodg&o$ r5itl.cS 5llerc 55o5)er. erc6r5o5, 66er b$sef )eu, g5s5 sr6s6 6o, Jl$r:e$erso xe)
56b;6 6Sota0!i 65.y Jru5:r$.ib, Olblrelrexb t036on C$ouo,5d$.

/' eris 6co, u$s slg5eu (Many Countries, Many Goods) : cberocrgs J5o5r bgo6o eris d*o :bd5,
eis sqperde cofi ;n5)ei3 sra 5g{9o6. 6oci: drer 5165, eris s1g$erd"ui q+oq tgfo35 Sdon$,
er3s dro $6J. cris Je$od csffr r.5)oe src;. rjros*.1.

e"s drQ 36Ftrr, $l(cr' 6coQ65 Sob (Rest of the wortd) :bfs 6Jorr:b 56xeforx, 6oc$ deeer ;b6J a6fl.
;gle$S Xrogro0oo5 ilrLocr$, 5.S:b6J aOtt $$o,CS Srcr er$orobsi$;.

5 6fiu; 5 sgSexr Jrb:tra ${goa r 55 sgpcxt ar():b8 sarsocDoa ? - oy 5trdr.o;tJ sgoorroocu,
ecc[t daod, Q'd6t.sQ$e, euSQ s5oro 5€€ tFs, 5gi5 salodsel (Terms of Trade) sra. 6odr€. IEs
sDo6-Yo5D o$ a"5 6001 5)oo6t )6F ,5sttu{16, dc6 rgun do*es;. ood sgs coo550r, .'6J.c3rF

ioffi 15$6o5'iqoclro6. 5 6to,5 sg6t acr;gilb J,brr; d{goa r fse$e,Jab:ba $ros'oeDo6 ?
563 rgoea $o$eiS, gc6:r 5{g$o5, 36?erd xo as:"og b6 ere6tScbe$o6. 56;6 asoog }i$ arcarcrQ
(Relative strongers of Reciprocal Demands) ar{ ou s{go* cgoobar6cror:.

8. 6:FtiF 55dru: (Transport Costs) : dlrerodjS 55o$ bgo6o, 6:Fgr 55c[xuo65s p$c6:o 6fsa.rls 1p:ro.:oot, 6:F8t 55dx>oc,:''drll, :b55) aeD$g. sar$ oaez. $drc, qbtr6o a"s a*O Jl{riircrro, arbsxrroe
55Js aoalto6. ooud bgo-Q 5rr su;ss1rd dc$. s$, et r.5)cne sr'16o 6sJs ttapSrio 6{ou. ,n,5;
5osrsrQ d[o5do, :15]6o sg s6; crspcrb df;o56o, tT]6 &otr ogorugs per:ne r:rpei.au. sar$
6oc$ dco :b55 5:ncr 55c6rer;t, .5no6 5 pow;pr, qlo sosrere too, ;1.5)6o sg s6J ersro;b to;,
15$6 &oc so.1tt*.

9. [5 FaFcFeD : r:bo,rr61s s5or bgoort, 16 55dror d- A6 galero nq.er p$ooo? ereusts6.
6ocb 6cperd;tt' A6 $a$eo SrL(rQ5)sooo, Sist?5Jg ac6l,bebodc p$oxr. s.s J.g5 1p"o.:oO", 55c6*r
=oofi !8, .til Aa sr'6'srt8ltJg€f eocs,lsg. e?SJllledeao,F. {m qrobeer d{ (Diminishing Returns Stage) 66
sqxdJg a6fl erss{o J$65. 9oc$5q!, 6o3e Js6trd, 6}0e' 55cE:$ atr:r$.$o6.



:r5)do SDdgS 6oj5, e,5 6{o 6550 r$eroc5gS er;b5lcr.! 6{ sX)f?5JgC ioOS$Cit, er s5ge!;$d Xer

d$ero6gS er5:Snrc56x;cbo6. er0cb,5bg6;$Oodo 6co 5:55Xer S5cO S5o5$o 6[]dr 5650 95]bdbo6.
erocirsos, -;roi S5obeuod sogaOt, dbo;l.535 55d5: bgoclod SOSpS 5*b3d5 e5r6o 6c$. $dxu
erdoo$Somi eoc.rro6. s3 !6 s5c$er{Oc!r Aod 565maod cnlroo6$.

erd l6om, 5x)I6Jgd 55cFer cS[St$.1. erc6f;6, ab{6 eroo5oS, AO;QS5cOer 6[5t$.y qS doetodgs

ers)Srodso xuOqoer. ou 5{gS$5;Q 6to 6fip, J506.5 sOsteasDd ou s{g$;ir Jtb:b0 ndSt(orIudtro6.

qd5ESOa {t"gfir ac{rtbr5:o6. r;plS, Ofl S5Orer:, ;r5}o'CS ee6$J. eroc$5erS, !U S5Orc tp$.b"Q

b6OoO55;c5E, ,6:elrr535 55d: bgocr"Q 5 35om$ st6J Sdbss6crdc$.

rsoer.u.cs3S J5do bgoeSp F$dr€rsr xra0tr S$o6ler 5 lSonr 4od6, 9od 5ro6 erSSS$eu 5080otltb.

pJ tsoortJ crls ar$, .'"cr 3ldrod, ercr:soc! FdOoOo 5o5, bgotlo stgs Cgdner6t, 5 SE'QS 5*t1
o6$ 3535r:$;.

1.8. fodlmirP bqoef$ :

$SSD qb;.5 5d$ 5O0OoSF er6S b&.5$olf$ el$$ex5, Os{ e5rerorSg5 eib5xr6 S5vpor - 6o6r

- erc.5g&o$ rr.53.oQ, rpo$ geao lbo0 54ei5: 3$loeou. eo55i6 s5dt, SS€eD,595 Sa:o55er5: Sgpr}or.

ersm rgo$ :ro1.ser, 5r[6cr C$ou]o$S to cOed$$J. sC q6 bosc$. tp8 54gS d65,r, tl$ bA6,

6sro6'sor'u>Oo6r SO?o S$o.r:{or:. eodg&o$ r5}6od,5{gSo 66rp Sra ed 35on S$oro5adeou.

Sg.5 os{ ejr.oE emerib boxslorSs, b56 erorers sqef$ 5ot(ce$6'g &tro$C, er3 Sgo:"oAS eroeer$

r!fo*o. $oeod! bgoctsud o.ro 5ro5 dssn. ou dlq, 5c{rv& sero6', sd sgd l[s$ soo

er$s-sgo so6gcb. Sd .yS bc5x16 &,SrcE (Reciprocal Demands) bgoclsr o5o, t5ro8 erc*er;ir Sra'

f$3ro':rc$.

ryoour53S JjdD bgoctlr, $oped$s cr$ss$or ean53D5.5 tp[Sf5"653r{g06. eroUgeds, q}e$S
erql65r do $es6s 5A ? cri ppS ou irgocSsu sSooQ oocfdEoa. s'S ov bstcF5$r bolt"gsD

sctr. oy b5rorisrOi 6SoE erccer sre 5l:o5p53. 5 6go 5! :ry)65r at$?br$o6 ? eB ploS
birolssD $bo 5:55u U$foorO. "-.qtu SO.53t 5tI536 aStoF bgorl5r.

e.J5.$61s{E6' Fi$ort&J 'Principles of Folitical Economy' eri 6o6o6" ou 5c1Xr35 eSto6 ntLsQ

q5s)6oodr. c5cb:r6, 5"{6 J€58 offer Curvebgs q5('. 6ff e$Sg ti'6.

Xe$O3a Soo6seu (BarterTerms of Trade) sjdtr 56Aa$opSS n'S, aSrc6SOgtOotri'rre eretJS6coS:$

3ldail;cs. S sqgp* q$6o6'F3oiloD eri 31d$od, s56 so[r$o ]16;b or{ a{cl. eroelg&dr

asro6 )1el$ $5 5f,\o.:rc$.

1.8.1 563;6 Ar:.oE bqodsr: : $i:o$'er: :

fidfgoUSu o:r 13oB F$dtoe erct65A56

1. 6ocb 6ccD

2. 6ocb Sxg$ur

I



-== ==:- 

-3. oocb J{goor A6 GlASoo srloQ;Srooo A6JgEc$Ta'6oon

4. 6;Pet 55dreuo6$

5. 6o6.:6eo ersx)eer) o"€ 6son Aocrou.

6. bo{rps J.5

7. bolr:g 4565n6

8. doci: 6cer sOl tol $65u
9. e$oo6g5 s5c[o xrn65> Oo6 6cer S65:r5]O iroarceo5r €{goA.

1.8.2. 355ea : eG5$c[ttle5on, 3:6155 56l3Jd asrcEbgocnQ qiS]6o*cs. e,S 6ct3, :bf 6rU
s{g$erso xs 65rot 6tsdj5t (Strengths) :n5$Ssr (Elasticity) D .€, 15}6o6' rcl $6sg i$p,
i$o,roba:cbd$o6. 6Si 56isJ6 t5rc6erooc{r. Fa 6rg J&5:r5o 3cD5, 6&:bcbo 3or55r bsrssruiftgtlr,
orl S$9 !6om AotDo6.

* q3o6 Acrrr"6n oJe ol' bgo-e fsog$)

5*s 15

463$ od5 5{g 505*e*r

d.rs X6dJg yecr.lg

41010

A 6tsr, 1 bosrtJcn0 tssrf 10 dllsg X s{gOsr rt, t0 dtlltg Y Je$s sf aefJg lctr5fie*rr. e6
36on B dtsD, 6 610g X s{9$b sr3, 5 65pig Y J{gg$ s5 eole odir5xoc$. 6ac cl6 B 6tsD, A 6rs:)
5ro& Y sESr, 6lb$8 dsrS3, A6s5D, B6*tD rboa X5{gg$ 6r$510 ilnrs;'os!.,ao6 6ro5o cr.6ord$5on
A de$S 6ocb S{g$er 45.1S 6rsr, ro{p$ eibsrocl 65;6. B 6cc3 ootor36'$ tlroortgs ol:ssrco eqa.
s$ X sr)tc5JQd, er55.:5rer6 SC!!>n AQ6. 6td5, 5r.'690 CSg s3, eorfg0O ir.6sO t$OC sa sotOfi
aa xr3!p$er:o6.

r5$ess rr:ocb, A6ttu6'd0oo 66;9s5as o$91: t, B6*suoe 3:4 n ae*. €rooc$ 6ccp
:r5$dod${ocu,Adr03,B6$s}re5XsbgdJgdoibsned5:3(dcto:6)y5lf.rJg6.S:4(10:.8)

: t 9. erccfr5os Ade$S xsbtdJsdrrrerorrgseriirsrod ee6. sa{ AdfiD B6rts Xs{g6s, J,$sro34

Sb, Y 54g$iir axr:b& Sxp$soo (ors6uo. cl6 t6on B 6ro6' ,60otron 6ctJg6s x 5EO6Jg6. i a-
-4 4 s

: t/10)sr:get;gd i (dos/10) ;'i r* B6fiD,Adccs ys{g$$Jro$osb, xs{g$s6t()rra

: Sro$sc.:o 1€oon6.oo.



f:6bgo65u, Bocir 6eer 5065 5{g 5rO3e 69S roaro6o056. 6$i BarterTerms of Trade - 5{g 5rO;S

SarodScu cl$ erctrtb. tpS 6*Srdf qel:s $sr$SDJr a:r!, 60cO 5$;6 6c,g $goercsa6eanr. q3,

ercc5g&Cron,305:oir S$gg,50$d$oib 3O{or. 
.!

6o!Fdt?$, A 6t"0od eEi6, te$$er: 10 dupg X 5E$b sp; 10 dtl'pg Y s{gos, s$ e5;$ EdSXe)6C

s;byoosr. B d{5D6', qgtb q*$$e> 6 c6l'$g X s{g$ri, s5, 8 drr.3g Y 5{g$1, s'5, ao;9 Bd$5xotfC

esrgoosr:. A 6f,irr6c, 60dr $6;6 c$g 1 : 1, B 6do$od t : t.gg.

szr$ slis CaodSer (Terms of Trade) bo$€ber: - A 6f5rrd 1 d$r$6x $, 1 c$pscSY sq$ B d0ollod
I crar$c5 50 1.33 d$r$g Y s*g$ - eroc$So5 Boc[r 6eer 5065, 5$5 $oo65eD, 1 6rSe5X 5o 1 d5rlScSY ep
1.33 o5r"Pg Y sC' 5e3 SrdJ 6oerql.

ebo 3$9 56:r.p tsoEtr ered5c5rd$o6. a,5 d*$ s{g$ers), $6.s 6f,o esto5 5S$5r, t5roE
q$.:SuerS o$ $$ouobadi:d$o6. B 6€ Y 5{g$5$ A di$ &5rc6e$5on' 6o&, er;$.:otm (lnclastic)

ao6, A 6tot r c6Jrpds X s{g93o.} B 6ssD ;bo6 1 d$rst,' Y s{g$b }o5c.rsg 5gi scbd$o6. 5gg

Sero65eD, B 6eCB er5>Sireron ib, A dc$S tpSslxronib Aocrol. eroc$Ser5 15$6o 5oS A deCS e"Sr(ld

erdsr. B dib er6o ssp 6501,.5n Aobo6. erer sS, A 6iP &5ro6 (B dt0 Y 5{9$550) :rg$SSrm eo6,

5$5 Sao65o 1 : 1.33 3 5d6n AocroD. Gr$cb, A dttu 1 d$p0e'x sX3O5$ 1.33 6rig Y sq$;b 5'O;&

SSSSocbSo b!5c$c$o6. 5gS Sgro65eD, A drCS eib5re)on5r, B 6eC3 q585roon5o Aoc.rou. u5)do
5o5, A 6ciS 53; cre5o. B 6eCB 5$.1 crdo SrX e0Son 6ob)o6. ra$, o5or 5g[5 Sar55eu, 565;6 65rc8
;5$'rO; ar{. 6too s5do C{)€er So3rrIrer 5rdg 6oo'or.

1.E.3. t$6Jer: : $o5& (p:r$, $olpcnorS q)6 bgod SsrdJsreld F$n:cS. qdc5, 5tr5;6 6$oE

bgo?Jlo:;b &gon SsrQoce$. Os{ bgors5r;b &qSon Sfu6porrcir. 6s{ i:go55r, 5 er;r'!55 Gi$dftere
erotJ565.$, $639o6;br gte rcSpi erecf,5656$ 55od;.

WssD $bs srlo5 35oQeu:

1. rrdtgoou, A$o6'=g3 a$3o@sooo, ba6;b U.g/F sg$o Sljo6. 6$o6e"56 5uo5o sc$. aefg

55dru (bA6) sna-, eroelg&o5: r5)65r6a, Eer$pSlrp Aoetorr. sar$ 3$bd5: $$gP S$ouo3urS.y6,

;rA6 5oa?$Sr;b Xr6 5ofise56'3 &ro$ro.

f:6bgoUsu, s4g6$ 60oOon Xer eroeS{e5 &so6;O 5ofi€?Sdg &s$cS. $cb (Viner) A!r35Q1 z,S

6*sr, 6J ero6{5 65ro6 er5iroel &os oo5.s, 5 s4g6p;r JrbSoo 34goa.

f:6bgoosu, Ooctr 6cer er$Som e,€ losl'eaSl (Same Economic Size) n'eQOe 5g!god0 W$S
er0$c$s. god a"5 6fi) e5ro6 $qpSo 5166.4:r Scf.g xeabcOon 6oe>o6. crcF s$o6', a"s dxr:
O5;6, $fSc3A!6 eroos$cb,ig 6f$ erce5{c5 S{1$ 8er*bSd$o6. 5s }5s5 {geD,src6gd ds$d,

O{) 6tSD, 6$ Jx>:b& 6d$5x0fi5oc5 5xggefio Jt$$& Sb, .to5e J$65n erqJSc$dtro6.

Ooclr ilcet tuSrcirn e"3 cr$S bo5rea5D64 4o6, erOc$i$el Sra a"3 65oir 4o6, 15)6o 59 5d.1 er4tel,

6ocb 6cer 5055 Xr5rSorP bobe'l er$co>. sS a,5 dfiu, qoSS 6fi> Slp 3gi5or5$c5, OQ de33

edo cl05otl6ocuo6.



4, 565.p e5to5, eroOg&Oo 3el5o C$6lo66 er5556$S qffn$ r55. !6 55c$er qtSrd$SDSJOc$,

ero8Sr 516S0 P$gp &$ouo.5cl$$ rgo$ Solcto6'sd bO}crou. yC =ooi Sjdrqrq)Oci:, &,xroE
bOldoo$ ,(lc. SOXEfotlO.

5. Docb 6cel6e0, crodterd s6.1 z"cbc$cbSrq: (Fluctuations) 5gg SzroSSo;b Sarle5o 6il*. s.C $6
bgodsD lrrlp soxeasOrs &ro$do.

! s6cret soS, 5odirgo65rr, d5droD6p55&, ercC$5e5 oSC 86$66orrer$, Wtr"SD ;"6o,yt!:. sC
(Il.:rS SsDdJeD G,o6 }e$ergjus3 sS. escb 55J5e, 59s Sa:o6seD, 5cf5;6 &srogiJgi t!5crtei5rgeo,D.
oDos qr56 lSdro 5o sC$. ou 565;6 e5roQ 556 S0!dt>er;b ar$ S$or:oba6eror.

1.9. $cpcfip :

eorlg&6 r$te:tt lpsosod 336 6rcr;b65 fio 56bJ6 cre66sr el65c6:Jo 3goa. 356 deer xc65
5Q$o, {"r5e 

Fr:,tQ olc idoo1ao.l los.os 3$apo6. eroog&os ;15}6 irgoe.er:, ercerg&cr: er$a.r6pr:d
&5 sDpJ art(SD. eo6g6orr ;r5$o03, 60ot :5$oSC :b65 esis l;rdrod da-ersXqu. eroOStS fpd5S
eo6g&o$ 15)6 bgocrp er5{5s6 aods }oqtod$ er$ssgor y6o,yrtr.

ercdg0d; s5)65rr!5:O6oc, O$er6er55o $pjprf. torp5 drer Co5o, zr& boSd$ EOd$dild$S
rn6 er0$d$sP. ;r5)6otrero{er o5o,Blb5rdboib 5o5:cro 3?o, Jrb$dber5oso $oxr0 s.6 rnd5. erb;yd a.s
6*ru reups gb.exr arorp6o, Bot JSrS.Jn s$slcbJ$fieds y6 er0pc6xu.

$oq5oo$ ergf5$or oar eOsdlerib 86b6.0oec6. erds R:g6 sro6oe.ro$ erd,:serxr, er4sdtxrib
qt$s6:-.:r. tro "T)5o 

so5, q!$tsdn 6on, Eibo,: e6Jg,{8?5c5oon}o& ere dccD cp6o }or5roo5:s
e'€S b36 a6o.ro. bo{rfii er$Snod fg*Q 6c5isloeaon qio}6oo'cb. a,s dfJ:: ro{,,$ er$syer6
A{ SQ$eXbd;Q 3b, J&:b& 6b, 15}6o To -{o }oooC ou bgoey5r o5cr" iugo*c6.

os{ 6c.f rdaoo, xro{r"$ er5ii:SFect *rl, g,s 6fiD 15}6o o5e er6o }ods;gs s6rbor:Fcb. eToeredgs
55dg bgoo'Q qla$6oo'cb. e5oo.lre535 er5o5rer6 aQ s{gort d.1edb, Jb;bg SRr er6o }ods5;s $rtrbour$.
€r bgo?J5D e#S tp$Orc1erOctod56. eroc$JerF crSS fSgeS tOgS6. $oogS rdgeu ou :rgoe$sibsroon
eoD-r. eOs$ loct errQ 6cers ou bgoosu Slor5dc s.odo eroSo5:su. s" sgo.rp g$cbexr:
$Qocls b60oo,55ooo, bgoecsSo6rucuog6. d:ooe53s sgos: bgodxr, qb.lels a,s $e5p5 eroelg&o$
15)6 3go65D,p SJ)r$cIre6.

dlrep63s 55o$ bgossD, esrotcroros) soxslo.5dds e"s tsr63. 6c dJB, anSaSs$'r:6sor.p
esto6bgooQ |!tAS'aoO, e5ro8cloces 5ork56'3 &r:s,upo. roog&otr"5+uoo. asro6croJ*
Sra 5uo5 )1crsr St3'Uc61p 3r6eOF.d$SD.

1.10. sref Soep

S166ooObSr

\ 
roU.S e5osred

'/



rl*rod3S erSoSlor5

$50 5el5 bgor55r>

rofs ersoSrele5 irgo6sr

r$oor5g5 550$ bgo65t>

b65.16 AsoE bgo65r:

Jd d5 qebs 5qeu.

1.11. 55d5ro S5:.9' F{* t

t.

2.

eo6g&orr s5)6 bgoer;p er5{5S6;b 35ooO5D

eodg&o$ r5$6dg 5$6oo:O[ er6'.:sers 5o8OoO5D

3. fo$'$ er5:Snrd ?ogo55r5.r l5Eoip5r

4. dbo*c565 55d,: f:goc55u5o, 35od3oe535on 5600o05>

5. Srd13i8)6o'Xs 56116 &sroE'bgoeQ 350oO$)

1.12. Sc5r55er35 $oger
1. P.T. Ellsworth

Z Bo Sodersten

3. D. Saluatore

4. J.N. Bhagwati

5. C.P. Kindle Berer

International EconomY

lnternational Economics. lV Edition

lnternational Economics

'The Pure Theory of International Trade:A Survey

'Economic JournalMacro 1964. pp 1 '84
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p65gsoea 6?o B Ooc$g 5g e6Jg $1goa. qoct: tF& dtsr oodgsosr OU 6p ' BN - sog)t Sc$oc$o6. A

6*Su At Ooc$g iboA p3, 86fi)J Bl Oocirg $o4 13o651 $5epeoar. BAt6p Soar& S6QDcIt, COoCb$ 5!50
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sQ$ri, d0ooon 336rfio 6{goa. erd 36on B 6$sD DB borreaxDOt V sgpls A decs J?b$& Sb, er

dxxr so& Dcsosrc?sDd xsE6s 6r$:bo drrspooa. Btrc -;5$6(;s{baru - a8orroN Ooxrosr.easO.
Y slgosc SSdrXo $goa.

2.2.6. eo5srf f5c$: Sqorto - t5cQer: : crrerodgs 550$ bgo6o, [s$ ters boocr.e ere6oin
dbss p&)6o54&o6. s-5 1ms 3er5 bgo5o, eF5p5 tp$.E o,e ercrrf5656. srgs, cr3s 36;16 gsspJ
55o50 3eoe5o d5:exr535 55o$ bgocnss Fo5s:pd$om cb}o6oraf56. erccirsers €o bgoc5sr: :r5ilSdsl
dli6/r' eo$o6. A6' 40fl, elfl erss{ 55o5: so[cbe$', r5]o'33 iuoctr 6%.t eoe ;)oge$oib ou irgorlo
sdhooo6' d$eroelgs 55c$ Sgoclo, !6 s5drop erecibAsa. so€, Sf"rilp dFJ ers*d J5o5: bgo6o
$opeorS eSoo.ee53S J5c[o bgoefs, Snp iocbESA.

s5, ers6-p.scb (JacobViner)orr bg.-A 6poo 3506;os, $olpoous:r.o.e x€n" b:bgo,rrt. [dd$bJ
5r6o$ef o'16 $opocs.rS bgoen$$Q EocbES6 edc l:5:6poocir. @JrleD qar,loc$erJ.: sosarod q6
3iro5'r[eLro6. ae5.1Q s6srer bsoSerd Srcb;er;b 51eo8, ercd$, rro]dser $dt La.$$o cur* au{erib,
er5s"d JSc[ler J1S6p bOXnJdE &bo9dd$ oDet$ 15o6;.

s"5 ou" 5;b6;erfu $eec&sl. €i 33rEa o5o ldosro;$ rrro.l BbJdrri r$6; b6sc$. errr65 *s:.56rS,
oy td:m c5e e"s d*sr os lCotxr"ys r5)dod ${S ererers, eorsss.:.1S jurbo.ro.

45"1Q s6rer rgo$erdn, src$o5r r(la ov bgocs$ boxcf{godt, r*. l"{ {v.c. watsh) eoi er$s 3gi
3clr3o,:.c!. SqnoA J$6Jn erOe.rSo5a:o Ser5, er5s{55dxr J1f6o 5 ers6od eod,6, oy bcrocjlD b0r(rligodi
,Cclr.5o,yc1.:.

p 3s6;erQb.1e58 erss{ 55dxr bgooo 5:bt( x)irrtc5 sruo arsb rog}soon:o6s eJ.xsi Richard
caves erO$c$tu. 5r bgooQ 3:b6;oo5rt$ Sna, occ d$ tlxnerd eb6rnor56-e ou bgo6rD
drs& Frs*te ,roefrod0 ered5 csu5drserO$o$gO.

2.s. 5rE r$Eea :
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2.4. $Slds ee5Scn 5q56ncl (communlty Indlfference Curves) :
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2.5. +5$oCB erpdo, ;15$6o IcI enrpel : gJ: $SCrF :
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erel s-EDo6- AddrD, LO o:r$g Xs{gS;o, Rvcror3g YS{gS 965r $O;& SbSASrgoe5u. erlDcir e:

dts ee6"1e Ooc$$ J$ s:o6 ;15$6o cro5.5 t06rt{ Ooc5r$ E5g5r 6O.Soa. 15}6o 6o56 $a'A6*sp
$6er Cl,6+!3 doalo6. ;r5$do ser; cref$5r 6cb. LOcEuplB XSQO $OdD RVd6rt0g YS{gO, AdeSS

ea:pd 6"SpJ Xo$ *5)d bo5rea5r. qo65oX J$trs 50f,t'tr5D A6*Q Gt,5q 6r$55 6oe 4.8$5€t"

sr.s6o pS $ox:goa.

JlS Sao65o 6p TT3oa&, J"5le6o 3rA A6*su XO6rotSq b6o.ro. MQdfit$er Xs{g$;b'

JtuJ9&, 3b RVobrSo Ysx2g$Fo 6rbIJ& droSod or:A $655Co6o6. A6rB 15$6o 6o56 S36tX Ooc$$

C q6 Ctrdpp do6. Clr6p Ct,6psr Jro5J do6. erod oO J5065 xro6$ **3 aodod{go6. qB AdssD

SOoJXer x0$ ro6${ou.

qocb A sood5D c ooc$go;b if0.1 ,ba-o. A oocbs :n5)6o 6rs;o soa&s, c ooc$$ ;r5$6oi5ol6

Aoe boa8b Eoosod{or. J"5}6o dss;OsoC;15}6o 6o56 A6fiD, Ys{g$b Jst6's 56:j'e?:bd5J", X

J1*Os, e5s;6J:roryns>efsr-rnarxJ dx2goa. y$ C0oc$g erOerUtcO OocJ:$. ec5se sls6o SgfEed,

x)oujtr {*c ae} 15}6o JerS ercJ"o;r 9eu{5u sl$ S$dtxo 6€o 5{g$o boo5iir ar$ scfi. vSS, }Srd5

ary$sgn 5qfdoe.:Jobdrno$; s5)oSS ece6o (Basic) 5rod6p $)5o 5o5 563 crqroib $55D 5D6e OSbgeJJ

ioos':0.1.
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god eoeJ)oa. €;a b;6; ooe$$ sgi ao&oe3 JeeD 55t55D. b:t-so,r' S5J * A:b3t veu, 68o$om 6oci:

J4*Oel $tS 66Jo Eoge5oo6. 6ocb 6eerd 5{g$o }15 66er6'.64o{10t'o 6dd$ 6eer5o ercJed65on'

6od *5$crSS e:ct6o 5O;A:.f:oa.

;15i"6o dSr3Os,uX rg)"6o eSJOctr 45;6 6,rll5cr 5156o$ $O$XOnd, 4,5 6$lu r5$Uo SerS

erdsct:lsos. 5l5il.6o oo5u fna"X Ooc$g ero6g&o5r 5g[s 3erc65o6p 4,5 ]stds ecr5se 515do$ b36;

6on eQ Ooc5:d;er sgi 6oS;15$6o 5oS ersro XO.grn Aor'rol>'

2.5. ;n5$6 ae5S.p Sqf6oel (Trade tndlfference Curvee) :

:15$6 d5,655e:l" sqs6ou: d5"1 5:6 tp3fr€F 6r5&s 6556ca5u. 1952d Gitbodr&J A Geometry of

lnternationalTradeerSo $o6515" SrEorP 6556e?5tt ('J(' OfferCUrve106 sgsc Ssoocrl>' 53 5t8 o5e
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2'78 A'Exportables X- er5'or - ox:bodp oxres, B- Exporrabbsy- ego) - oy:irodjc: oyrES s:orfs:o.
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Aosdgasr V Ooc$S;b Soeoodoe. Adfiir OC (= DV) dfirig A - Exportaues 5r Jr$;bB 6l>, ODC =

CV dsrl$g B - Exportables ;b 6tb;b& Sr:9ocr:o6. 5i JX>$8 6t$:ir8 $5ucrd:S> A 6*Q, Clr $sFdS

eollse $1.s6ui: 6o$scrp3 *rarcs.loa.

t>derm A df:il OC cfrr3g A - Exportables $ OD d5rl0g B - ExportaHes $ sro;t dfoSoOS

erii:Srocxu. 5. I"oJe .5oS.! A 6tSD FHUG 6p 3oaf 5rtctS, 53d!rr{5D SotrXoO. FH b6f6p X er5'CS

eloo 6p Src.. ero6r5er5 Adtsu A0cs5 sg 3$6rr(5l, 34goa. U Aoc$$ sg Gl,6o AcYJg *$$ r;q6nn"

6o6. 5rn5om A.d*su Jvdfircg A - Exportrables;i: 65;9 Sqoa. Dvdirsg$ Jr$:ba ilgoa. erod JD
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6, 6ocS 6rod$", er06iire5 e,€ l6on 6oe.roo'.

7' Eoctr 600rf5r, 5q s:'o6gd, d6.1g s6ser 5,*6.gd, 50{,"g Jel sog"ru 60eroD.
8' G58 6{05'5r, ero65i6oF 66;Q s6so ftb50o6 {t'grr. doer:o6. eroerg&grrcn nssgext

dodcb.

9. 6yec S5o[xmdg

10. ar05o 5oc3, 15$6o e orosdb Ao6g.

11. 6oc$ 6oo6Gf,r, So{f$ 6d65n6 6oeuo6.
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L$i, sSrS 6rO. sarr{ A 6tsu X
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6Cf a*i2,S 3ad6:o irbJne. ou bgorrsu 6on't'as gib5no6$ Xo s6eeQ 3504E06' $qp6Pdr

c{S5gp 50, ctsrdgS gnsr'txf Aodi 15$Or Sdrc$. q}oCS s)toclr, Ooetr dce$6 5{9$o }68

66oS 6eergr, Oodr 6co6'C e6Jg edso S$S, tc3 56od ($AE) dad s6air3 or:r bgo65",

350o0o6. , .l

q$6r, ou bgo-Q 356orr'50eog5D.

s.4 -osp6 - t*S Sqedfb - t56ta :-

b€J$) 3.2d, o)Je bgorrs 150o5aA56. 3.2 (J) bdJSDSo 56loo,Joa. qoc5rd, AI ' A 6€

46;g efisl.o 5L56p, BBI - A 6{D Aclg crSsco sqs6o. ,441 uscq t€ 
"5 

abJreB' X 5q}"b t*il5'

ieog56 54gS, soodtD A6r:b [f,Jo SSrS 6*Sr. Y5{9$ 5rro65 }og5rl5{gS 5ood6r' B d$$t 5vo65

SI'S df,$r. 6ocb 6ccl, a,3 $o€iJfg.Q 656rn{o.t. 6ocir 6co6"5r, drifrer:, er6c$'lleD e"€

6gon 6oerdt P tp$do$r. srr€6oci: dcosr. Ae$;o S1S6o 55O (lndifference Map) e"56' C{ 6n A

6ib 66Jg er5s"c"s s156p AAr s> E Oocb$ 5g B 6€ d6;$ el;src.o 5156o 8Bl$ El Ooc$6 56

b;6;6on' 6o6. l.gilo.3S ;5.:ooc$ (Before Trade) 5O[A o>6. :15]6o dfgcl' 6ocb 6*er erocirs"FXOAS

sS{ eo.bsol Sqs6n C{. A 6fJ$ E Oo6i0 5g, B 6xn El Oocto$ s[ rsar'5 Sad 6oero'

up6o 6rOcs eo;9 3siilrneD, ooctc 6co665 r'Elsg aoeroD'

E,El oo.o$er sA, CIr6o AAl5o, BBI$ 5;6;6pn 6o6' MN - Adrspd 56 6p' MrNr 'a

6msg' 666p. 
'ql r,C Ooc$$er 5g FJ{ 6pcr:rp AQor'' MN A6tsD6'' MlNl B6*5i'58$ ;rX}6o

dr:lcS, 5{g$o }t{ 66oi, aoo[Sfou. MN 6plcu, MlNldpveu sop 55065n' 6Q6' erod' X

sql6Jg56 A 6cS3. V S{g619f B 6cS3 cIrorI3S o$5ro6 d{16' q6 r5}o"S3 Suocb ;)048'

tbID - 3.2(J) SatSD - 3.2r.(o)

clz



5al$1 3.2(o) s5$6o 6oJo 50Aa$ Bodt d{goa. 15}6o 5oJ, A 6*sr X slgu.1eoc F65Esuea
$qpa- B 6ttu Y Jqr6Jg6' p$truca sEoa. A 6f,s' D oodrg 6:6 J6sr, B 6f,iD Dl ooo6 t6
565r oy tpd58soea s5brtlc$oa. €r Oocrrgo sgi 6$ga bt[ d6 6o - ppr - Ooc$ 6rc e.rJ9
er5vcer SlS6noSr S;6fmAo6. A 6r,5D qSct: X 5{g$Fr6:ba $b, y s{g$f, 6ru5ra ssoss, cI2 69

! EOoc$$ 5g t$arrfiD $EoA. ECD - tS$6 L8&llsD. B6*jD, ySEp.rxrSO 6ir, El Oocrr6 55
SCdIXID 3goa. (q6 E Oocr:grf SSTJID). EtCtDl - rT3'6 tgqtr,s$.

A d6 X 5{BS JruFcrxu' B F|iO x 5{gS ar$sxtptb ssrssos t55.ofro. g5rr. CD = ClEl .

crd sao. B 6€ Y 5S$ Jl$sdxu. A 6f,O y 5e$ 6rtl.:xrpso ssrssD. osn 6,121 = CE. 5{9611

Pur
d6 s$g ff'PPlr*rd. A 6tsu, B d$i' qtrse s6r'.a5,, s.up J$65rn X s{gga .l^oo

\
Px ppl Py nnl3dltTeib$aero6. 'op* 
ry 

, ', rrDsr 6qdlo6. 
t 

.PPl o*6, A 6f,sD. B 6f,J' o4Sd

SO5reaXD se 6Sre,J 6r$$A ilOxXcS Pu
oo106. "* ff, 

PPls,qDg b6rt>d$o6.

EOo6;g sg ROo6r:O sE se Jsr6s y6$6.5 X. sS E0ocbg CI26o! Ao6. s.ll$ A 6r$,
15$6o Seri erd54xlp6. cr6 ![o'P, El ooa*6 55, Rl 006r:0 5g gJl JSrt S x, ersc&5 y. ss 6I
Ooc!$ CI2 6o p Ao6 oal.l B 6gr: Sxr qlU$ 5oS od5c5ebo6. beo &S 6dodG sS, Ooclr
6i'o6" ss edJg, ooT stobef si, 65;Q $str 96' sc rp6 6o erFotsogcrroor sl,6r, oo5o6stfsrou 6sp5 erlJgd q$tsoa. qlAsu :trOd[D ti6rr(5rr.spli.rrlc$o6

€r 35daib ar$. e,S tl6Jo S$!r6do6. $rer65 SS)g 6t$r, Irrod5 $og56 5{g$;t Jf6$Asu:u. [r:$ s:bS 6|:i', 1.s$ ]ogJ.' rusrrb:ba tqd: ]s;16 - r*,s bgocrrr, €. iadre
n4&sooooa. {'. 690 qi60 5o5, Doc$ 6ceD, l(os 106$ {orrc roooorr. ioa, 6+eD, }5rE5
eobsJ JF6p CIz yeoelol). u5lol3 rDocb. "; Cfin pt eopor.

3.s ?lsg6 - t'tS Sgccf5l - Br6rEI erc{r€r, :_

:nrJ6 - t*s bgoirrrr, $oq!oo$ bgoarrD se Jsl .,ocode r06Erda asJstsJ
1. F5J6 - ets 5goefiu, .'{3sg5 !$i, 3rD5 bgo.rsD trro6. }o1podr, bgoaQ 35Ds

tbo6.

L )oQcl'o$ bgorrsu,lro r,s6c5s:r6fielooo6. si oy bgoatsD, Do6 e6Jg s6scr) - Lsrr,$Ferdrsntr s0fielooo6. crocrr5o5 -.ns.116 - tes bgodt$, rocbE56.

t.

I



3. -rs55 - L*S bgo6$, os{ logocrStr snp 3161856. a6Jg vdso s$o:exf 6dor,
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B. -.nS;6 - t'*S bgo6$5ibSooo. lX)6o 5oJ6, q)6o56 $Op 6eer, 556 4,5 Sq4USgOr

so{t"g tp65!suo 6il*r. sS }oqfied$ bgoettuJo .€,Eocir 6eo $55 ;15}6o 5o5 {v"$

qi$5tsOea a6X5ittY adxsJ5i$;

!I t5OooJ ;r6e ar$ -osJd - f.es bgoeISu, $o1peo>S !ogo65D :A o- E06tr56. 0o€

rlrorf3s 55ob bgocq frdSCSS6 a5to6?'|5550 6odoe35 o)t bgoQl$d foct) 56'5dt$ n'5 *51

to6ros6,r6. .5il6 OiS 6O LgS fOgaS fio SocroSsDtr 3g0o0o6' 5' 35oF ;r5)6od SrcIr;o

Sg 60ooon ergs fogaO' $od6p 6god er$s sobcl E Fanvsso 3$5ra $bo6.

s.6 -ospd - 0'US bgcdlr - t$Qer :-

?I 35oo05cBn", €. ?0g065r' $o1pcl.dos sgoc'sr, Siup erss erocod 30d)856. Gtorril' orF

bg"Osr Std g65 35r6;5>o5u 1(:0 eror56. tQlS of*5 SOtOgSr'

. t. 5. bgod5D 2x2x2 55ua gS e,S 3516) ,r*r Soerd6tr&5 FSrdto -g ered5656. s"S

0})6 &D 6rs5o, b- s{g$"s). 5cD A53Ss'6sos) sr.t 3$oo55tsr350 L'*S 65 S$5$)

'Mathematical Appendif 56 CUtnSo'vcf:'

2. 3'oq5oors bgo65D 5d, qB Sra- C$oJ (static) bgo65>. A6Jg 5Oilaf,cr' 5106, el$S

555$ Jer xr66 sraoSdc$.

g. oocb 6r.el6csr, 6er;g sdspcu ssr.Adrros tpsrdt $r. erpd 6"r;Q, s69 s5riB' s$€s,50

S$fi-sfier5>. sc, ;rgrpg 5 aoc$ a6J9 s6seD, 6fe $65 5zr&.OOSr:on Aod$. a€

AdJg st6g5r, srd 3td 6so:n 6o65ir1. 6ofn6ea5c, l$i, - E$.esst fier, pber5Sr dS



35on dod5r5,r.1. ereri, Srrod5 Jfggel 516- 116 drlsef Aoe, [*5J ArSb li$oib Sre
$$|o.55r5rg. erod [f,Jr$ ]cbo iosql (labour saving).

4. 5e beoe55r, Eocf.: 6eods, 6)s 5Q$$ z"€ usps aer.1Q r{e$oopo$3 G53rdrrsD. ss
a"€ lq6s aesl$ r{e$o: Eod: deexfxr 2,3 3don ao6dl. acr.F6€asr, J[il* 6$er :irqer
p (Js:;s b$ ro,f) nS, su $q" ?. (e!$65 bS *oef) n b e.r;g a&5s*;. egrcir,
ll"5$6 &O, oy llcroeyss$tueaom 6odSJ5;$3.

5. Docb dcoeff', lparxod:o c{rrlbe>, erOctri$oo, d;$.o6 &O ad dsom 6oerc[.l$ orF
bgo'5 p$os. 6m ag, 3i6 ecec6 5qe) ro esro6&o z,€ 65on AoeDoSp ar3o.rpo.
55Ser.15er Jg t$arX J{g$* 1.S{t giSor55ib.1. beJ Sof, e$J$ Bo6J deod sne,
tidrt(ocbo er0t$i$ootxr, sQl 45ro5'efs sro.leu o-5i$g. 

"loood ls6rxo6e'
e$pd sg6eu, ggd3sd Ssdrxeco* q$ld 5{go* 

"so os+sts.1. erocb5o5 aX}6od6$S deoef, erOr$.ber: e,€ dsom dodd1,

6. ddxr6Jibb8oo J$.1 p&berur [6orr. doe.:'o5.ri qbircu:o eo"g3sfoJa. d6.1es6s rxrJg
eroson" dQOc$, e5cfJo55r50o,3 5s; ecre)So, J5ui,.5 66Jg J$b5 Jr65od$er so5 1p6m5o
)o55no.y . eroc$5er5, eycfJ65ibb6o.) =.r0f, pAberu>oASS;.

7. 5r R:oo65r,Uo? 6eo $d5 drep 5jdrQo65s aProtxoo. q6 erJ.$S tpSrdrrS]r. 6'8ir.
55o1rc"5f $o, dao'f, ers gtaof eCI*, or:ey6 6dl cn$urr. Eocfr 6cosfr. J{gger 66erib
tpanseso t-il* 6pee J5c[ro$ 516. bortultr 

"E 
SXgJ 66ocf da_efS; %]6 Soaroooib

(pr.n3ero $otns.1. u 
')

8' roO"g rd, ro{P$ 65e5nel SotJ e*glS tgs3rcur.e, ! ou bg-o"'o ero'6656. b d{o66xr.. - orr bO$e$ooddl. erodss, 6atr sol *g") *5$do dodcb. 
'"5ir6o 

p er$s uofiorcd5itrg.
g. 0"tg5 z"s 5$(( il;bcrer5_er5J;b e05;! sosdon rre{s $b61 L3g.s6 '}er. 56$ }As

$bcro5 r$ira er$ xfar$E- er0glo$xr.

10. €{ bgo6sD ersJii&J6. er6s Sarodsejs dal6sd$ (conditions) er$ e,s t:b63. er-{s ao;g
sd*eD, tt6 dcod vcjo" 6a-eu. 33d 6rod r3d 6drJg re'.D _ b,reo JoJ ;rr$6
&d.t;ir rggorr BbJ6o $65bdds :Fag6'erOglo$$.

€o 35:6yr d,lp ""r'sg6 - Les bgodxD $opoors bgo6J,, sq rrer Eo6r5ds 6bJsi$J.

3.7 =.nsp6 - L*5 bocelll : $cp5s $bger :-

&s bgo.S$) s5. s5)'o s5, $op5s r65d Sadloo $otrs oss{r3r60.560 ac6l$q$o6. d50a$,ecc 86560os, tpqssec$ Rrgoe:re gs$6o,ro. ebctr JJJ5D =.rsg6 - Les Rrgooe $on5son
56$o05 e55d$,uorr sO0OgS.



Se3ef Xrn5ESa , fgSref Wassily Leontief 3lf erd5cSSS>. 5e er55c$55>, er3:0s deCS

x:oao6oS, 1947 5o5636$ 5gof,Jr:Jcoo6om 3lSa. er3oos lpiro'5oef e,65o6 5ver55 $$Jg afirr.

sn€,o 6*S Srer6s $ogsd 5rggoaru$a 3b, tts, $o955 sQ$db 6t$$s Srusoood0 Sdtbo$5{)C

OAroeJS el3o.'ciJ. sC erqlp er55o5c5 SOesDe)) qoc$gu {t"EI" 55865om 5oJ*' 6CS 'Oaroe3s

pS6cf5S' (Leontief Paradox) er0 555:nO{6. €+ erd5o5o5 35esi! or)Ocb 5r55D ;)OAO$5D.

Oaroe55, ou erd5o5.ro$g, 19475 Xro56"16O er3oOs 66 aqOs - de5;e!o 5tL8s (lnput - Output

Matrix) Jobdrflo,:"6. 5{ sr[&s cr"555o, f$[sa5r Odlo65 erEJJ] S]6J. erd$5 1;\{ /r'$, 1973S

ee$s c1.$oef ,Sad zJF\c$8 o0o$56.

br5'.6 200 5otf,5oo5r, 50 dorlteD'T" (sectors) SqJdoocb. 5e]S 35 6otPel, lp6$o* uo6g&O$

X:"O6e56t\6Sr Aefc$er5o l.53'6o dlou. e53Q s6so$ 6oci: dveDn SflSOo'rcSl qt$, 5uo555u.

a,S loOcS.rS a-o$ lori Sgnf erAoOSS Jtu5re5oo S;lDcd1:"Q, "E 
foO6S a-o$ ieu5 50fr5 erioOsS

6t$$S F€Pj5edl, 5{g{:o X)xbo6!c[rQ de5;$ So5ra-SS5K)6&5 1S$, 5uo65 5o;ilreeoSo ero.5v 3]ct.
5r ero,5oeu $oA SSSd tIrSoo'5r.

sris - 3.1
lir

. - ail:509 _SoISlx& Jtu5oe/ucr:

s{g$er

1. $to6$tu CSo a-"d)

L [s$ (1cns 6orrerd)

3. 5uo55/(.f,5r S$$
(1*f:s.so'rg 3e> eo$cf)

?;)a;s' boootr Juod5/[tsr C{$ erEoosSJr$bs rolrSo$ d5o1.5F do6. (1c$s so56"1e33,

KD5r6r $ 14,000). s3 6t'u5.:& tpesledg 50!t5reff ou S$9 JS>pJn 4o6. (rr.:Sd.r $ 18,000). 30%

J$3.5n Ao6. 6cr a:g er3D055 J&ibd$o 5)'o65 $o956, 6fb5rS FassedJ SESo 5qo65 $o956

Sop 6$6Jn do6. 5c boeer:, -.r.sp6- - f.'*S bgo6$ BbJS cPSg O{)om eJlo|. erc6' erEopq,

JoOs ssrJa 6trJoouo", [f,J: ]og55 5{ggorr Jtb$e SUo53 6coo. 6p6 'oaloelS ps6o5u ra
+o86.opdr. 5{ ;)Ocape)), Od'coeSS$ trs, 5c)) oo"56 elgSs{ofo Srra- ee{36556'f9o.>.

OdrorS$ dgo{Jr: 1947 iro56365DJ$ booo0o$56. sC 1947 }e6ea K:oJ6"16o (Normal Year)

5.d3 5"o45$o6 er$s:Sglo el6ed$s>. 6o65 tpSo'5 dst gSt 6o5d, (pbo5 er$s S5S[ r250;e3ea5rl 1947

otSS ouos tr1EsdO. eeocbSo5 1947 NormalYear s6$ 35:6;. 5r 3506;$ a>c5.>errm, OdroQ35, 1951

so5c5J6o Je5iP6 5go*5r5.r56rno0, 1956d 516o et55o5rSo slCb. '5+ erd5d$Joef tgz doner5c

b60oo.ycS. 5r er65o$5od Sra-, er3oOs 6r5b 6r$$8 FeSSrpd$ 5Q{:e, 5vo65 }oS6' Jt$5ri$e)

sill J$b5/r 6{at3 EOoO. 516o 'Odroel5 ps6.s5xr' 6e5;{1$o::o6.

A&5rrYoe/JttrSlrYuer

3091

170

2551

182

1.30

18.1 14.0



oar.od5S Ebocyttu, er3s bo.odbo-pb $oo5s bof6so$ eo &R:o6. qsQ -"rsg6- e,3ESR go6sD
ArSb rr.rQ, aslr.56o5l $llo,5a.l3 .fe.1go:.

odrca3$ E55rt55r, - lSdctcl :- odrooS5 erdgc5l5 irO.vel 'odrosl$ pbSex5iD' et o.SS cp6 &$npdtJ3
5r55D Ao::S5otp5>. el5$ e$50$JJr e55d Sf6f erSS e65olcso 6oceu Sra- Odrccl$ pf6.5Su,
Sibl$eaonB Ae*r.

?'t'de5de$S 5oaro6os, e;r6g Ouo5f dlr erO5ossxD t;5s6sD, eraoosso *n6ordf,6 Jr$Xrr$cp
5uer55 $og56n a5;J5, er3o0v s.:o4, s,F6"i6ait aroxreseD Lfrr $og5etn, 6eJ$ BgEo6.

erd 36on', alS 6eCS 3:xern q5bot5o6 $Q ;r5$o'Q bo8oa a,s erd5dSoso 06rce35 eb6-Se
ao56oo6. a$5 txs rs)B 6mtu. ss [d$ ]og5e5 srggerib 6r$JJa Sn sn, xyerd5 ]og5d5 J{g$;ib
Jr$bs $bob (5e er65o$Jx> t!ss'6tu). q6 srra- :rsgd'- LeS bgoercs s5s6s sg6ea6.

€r er65o$o" 6)8, ="rs56 - LeS bgoo"ss odrocSs pr6e:r5Sg 5rd5xo ecbcpje Jc.g bo&66su
Bo5r5xer5>? ergssgo, $$p 356eao %cr olr EoeS $d5 Adrd5iJ5:ddc crIl'bo;cr$l Q5c6a;or:r.rb.
5e3l o6cr b68ogtu.

1. oar"oc3s 5s SOeversu z,s 356ea$rrXcb. er300s 5yeld5 sx)g 6fi), er6 e61p'o$I> a,S

1Os sq.s$c. ;r5i;r$3 erEoOs- [t1, sxrs 6ls$ Br.1J,5;S o6roe]F ;.6o*cb. erio6ss
lj 3r$e) $;bs5), Js:65. eroci:505, 160 q*rs" sill u6 6erx5s5 J$b5. a,5 er:o6sS
LftuS 6o5e5J65D, 3d0 [tsr arsp 3 Lftus so55;eo5c 55r55D. €s er6s 6er1656$ er6s
s:xrds / t*sJ Sq)g v6ea5> sclr. 3D6AJ 555{5J, eribs$o;"e56ea5> s'6s3;bp Oa}oels
tp6o,:r"c1:. 6a l56ee$ s-odiboa ergSs$eu erofiSOoSdcb

2. Oeao,55 6J Xea5d X:pJJ JJ'e)dJ ter5b: S_f;dO. er3ooy JbJrA bOLit$eD, (AX$bg
(pe$sQd, 50t$$o"f Joi, J5065 EOe?Jd sons Lea:$o5: coilrnor:r'or. rrper rro6
ergssg;o' 5rJ5 5vod5sDef =;apods 5rocilr er3oos -j$6 &os ;so5 r(er $oarccle
b0f6otnd:. qTss $rodJ5r se, ils5 Jyodrrr$ rox*a erEoos. arg ms.ro.ri
(6tu5o4 lp@JxQd$ 5i'g$er sod) Js6r 5155 sllod; $og56n ee;5, -SS (Batdwin)
e55o$55r le0o')o6. eroci:5er5 Xr55 5vel555D, Oar'ocSS eb6o.je ar5r6{Eo6.

3. O6roe35, ersoos ;ns$6 &o cgotsd, itra 556e, $L6;b Sgso slc$. J. VANEK,.65
e$5d.:Fxud, erEo0sd, se srr.6 J5ci:er s6cr $edp :rfbe;. 6er3g6. srFasscbcD,
5:rer555> $'6su:. sod ertu0s ;r$)d &o rpasscbo bodfea siblteaon 6o6. erlo6s
Svod5 s;ir$ 6ms ss;rr;, vS erio05S ol(l$eoeD, cFS Jl$Jrd$o stX er6s Iu.o6I
$og56l{oln dQ*r. 6$g vUeasr, s$$Soefp5 d6Jgg, Iyods 65arr{$) s:66m gJ;
Ssa55drosrbdrfror5Sob e5do 5oS erp sFS ;r6J. q6 OArcels aSO-Se t5OEo6.
r$psg' erEoos b!"a 55rrrer 66.1$ur - pss*eD, eroS rroaooeS 6c5.1e$er;b 6l$:bg6rosocuo6.
5t5 XuoOr/[t$ ff)€etr J$6.Jr doe.l"ol). 6506.5S:rerd5/[t5r S{1{o:od s55}Arclelpf)

,



Jt$$& $qp6. sra.l OArocSSEsS€ISQ $0n 5o6o$ 6d6tero6. crEoOs J$S)c$.D, 6tb5x$crt

6r,,ue 556()S 5 3:OS A56rfro$6 Sg0o55erio5 ee5d5S6 do6.

4. €c bod6;on 66;!s6s bogJ6 5059i5or eri erccQ St.t 5r55n lb!o';'O. t5'6"_d

${p 6t'oof, e.r;gsos },og565e b65g,Jor dod, r5}d &o (pattem of Trade) :rs;6 -

a,[S bgoerS>;;osooo Aodc$. 55c 2,5 d{od, Oarc65 trp6dt55t AcrJQSr&IroA lrgs
(Minhas) oy So5gsos: e65dr5o 6i'o. 19 6fcr6o, 24 sotsfsrct$ socooSrl| o6oc358

e63gs6s $og56 bS5lserfr s;bfi.rXd;. erEoOsr, aiS deoS e$36n 68 20 50Lr:$e)

XlJ"e)dS/gIJ S${er$ cr"5osros5n, J,$5J8, 6r$$elxrf AelS$s6S }o955 565$5er5c

s5ofi"q6:. 6o56 a0[5 g55doJDer, b*5 soo.oib {tEfi! oos6Sdc$. 5. 6SS 505$5cr

Aopo$C SgOoIu, erf erAoOSS Jlbsrd$gl) Joc$5er5 [d:5, ]bK56n e{6 tsOoSS'

5. .$iD6 erc$o 5t6- oatoCls ps6cSsg 6co 6o*s.1. 4olD6e?slr. erEroe', 316 CPOs',

u.0ao66 ero$ercf. 1t5: $o(56 58S., 6lb$s0 Cd$oL8.{Eo6. d0oOoir AQ [tl, ]o956

5o[f,Jcer (5$o, cb{ger)$ O"6n 65[ea$ SeDt'€Qo6. t{$ }o$6 5{g$o A $}6 e',oEoSJ

t6o,Jdo o,o". Lf,s, $og56 5{g$o 6tb$e5oer5o ScEa Sb, erSoOSS tu)g$ 6t$$e$o Lf,so

$oq56 o1iorca. erord, OatoQ5SlpSc5$S, qr 5 rosma$6e all"So $qar' 505565er)

ngoosdsJdrol.

6. e30055 Jrb:balxD. 6f'p5.re$o ? 3$Atfi &Oo qSU';rQ Oaroe3s p56655r) 5ofisc566g

&fcS€O. 5r 6dtr r:tlQt cr65d6tpcr) geO,l'oD' e!o$O e'edto'oOfrd' 3PaPfi66cD LfJ)

3.og56 J{g$o 3S soel"qD. A.J. Brown e$50$55r, er3o0v6c 30atfi &oer [t$ ]o956

5{g$o6ilr6illd$c.oftr'o6.5{5oc'5D,o6'oA]5e5665$,55o55a6Sondo6.

7. --nS;6'- t?*S bgocf$ sEIS, Oaro65 trs6.r5su sre ;r5bd tt" a $otos $6J

tpepre sE15. 6soa. qs{ a6;cgo Gi3do 5o5, efioosS Jtb5oc$e &o qlrr'rxoo}'ods'

u,gsSgir, e4Qdobg6r. erSoo$5J&5oc$o, 50{c65, e$5;! (Research and Development)

$ogJ6no eqs$ Cdrboboaoo. 4,5 50[r:$56 R and D **, ]oBAS {ou 6rt56 ser5r;Ir'

erEDOs" 66 l.5!'f &6rsc, S$ouos6o56 R and D 3els3't6 PS:t'oO56$ $$o$on 8535t5:3'

g.9 AdJg sdsper 66 SSJ|5i'5 bgcclsl (Factor Price Equallsation Theory):-

q5cf.r 5c55r 65Jg s-6s"o 5d S5r555 logoolu$ 5O0Og5D. q6 -;'5;6 - ees bgo65r ;bo&

46;{150o$ tgoo:rr.--.r.s;6- e,gSSgo.lSu SgoOSScb, ov bgoelsu 59qfo6' er;r65 }6.c;u56rS

(1970 6ong e{c1qod Sag rrStoSA [filtrlt) o:r bgooQ cSOrr' 36rbocr6r' eroc$SsJ 6S3

-.rsg6 - f"eS - r5.ll5fs5 bgo6$s std 555s046'

j.s;6 - !.eS Rrgoosu, l5$on3 sDocb 5{9$er }tX 6del66 deooallo$C, q}6o eIo56 er3

bsr5S$rcoS$ fSaoOoa. o)'l 5o56;o56, or't s{glia, AdJg6' SA,lnoS?)aJ e6Jg s6so 66or' 6ocb



deerdrr s5r5$$ero1'"? er3 F{ e"rlqp$e5ro6. 5{ 55r5e55r, 5ooP$$ (Complete), }a55, (partial)
eri 3:roSo sra. tun5ps erof,5>.

=.rsp6'- ees bgod5s)r, 5 qi3:orc ! eee6s6 1p8$6obal6;d, oy bgo6s> sra- 3oe3 ps
ercPd5eS6. eroc$So5, ;re3$ 5r6er o>56d 1p{3o$6o dcb. u 6$oroJ$$0o$, erc6q&o$ tX}6o,
dcer s65 66.1Qsdso $€o$ sfo$ d6oso srrso 6qpa. 6o6 eo;q s6so d6 sxr5cS bgo$bs
eroercb. 66;Q s6seu fzr&Oxr$ tp$o$o sa{ 5r dder br&cUc AcjJg s.ds'e)sr SoarcooOJFC
['{borro' erocbJos erodg&o$ r5}6tu, eroerg&oron de5Jg, y6ser Xib50ods: pel"5xporc.

deer 5o55 6e5.1Q sdso ri5cJ8e$ d*op,*.15o',; 15}6o da"o $65 aex.1$ s.ds-o sa eccro:re)
55r5o5s3 co &{9o6. ?5oX ;r5)uo 5oJ, Eoc$ 6cerdp [€ptusreD erd sa So-Q, JyodJXr erd ca
z.rcbx 6er (Rental Rate) s $ocbcapoD. se$or €g,1"; r5$u bo6x> anr6. fterom=;$ ="ns;6-_ L*S
$oo6;b, deo 5.rd5 d6Jg s6so Sdg XpOJa a6abctcods br,t{Eo6. Irlerd5 }og5et J{ggosr
arc5reDm, gsc $og5e5 s{ggoErbsrs 3c$56o 650", [d5, rsrJB dms, 56a5om tot$alt:$s dsrg$*oa.
€{ 5d5 5ro3d 505, g;b' rts)a dmsud, [t$ d>s6 par 30so 6ero aon, 5:rod5 rs;$ daxud
d't[e!:o6' erd Ddom 5rle$Jo Rental Rate ttsJ Fx]B df,J:ref oA, ryods r)Jlg 6fiDs'"rkxreiroa.
=.Fs;5- - Lts bgodsrref erc56son $Q eroo - 6rJg s6yo,r 6c'o ;b55 p{x.* sob JsifoDo,
SQdlr Jlb5.ri$o, 6t$Jo6oo sdeaom fdgon 5erb Jo>Jg$b{go6.

q$cb $J$), oy i:ooee 6u.O3so/p t50g5r).

SbIl - 3.3

;).,x,, 3sd L*, i.r5 i.,ssr, (;) X e[",, Ail, x r{sg cus6 }€o[d6 j#) y ers[xr !o
trrSo'rs>. Fs dfild[r, so{y"gp5 Jel bOfldfoelodoo so5t , e,€ ]o3os rg.g'e 6ocb 6eey

I



6ir6rfioti6o 5or5r, (;)", (#)t" one - to - one soarodrr (Relationship) aoeo. -r. *O (l)

( P*\
s$93, soaroOoos 

I pi, JtSg 
e"SEl 6oc"o

rrerxrd pS ;roxt{ PW 6p orr Eoe3 $65 fier foaocrQ aOo$EoO. ;ry}e$3 5>ocb, A

6ms,, 9lr 6n ! A ooc$s 5g eoeDoa (;) 3eD5 oD. 6P3 roaroooor 5{s 66c, 3g9 [#) ""t

oR. B 6ms ,4t6ecb$ 5g 6oc,r:o6. (;) t*t os. 6ps soaroooos 5{s 56o 31)g os. Adxr6c,

'(;) ,*r, B 6*sr6" [f) ,*, se 6$b5,s ao6. eroc$re,r A d*sus' t#) reD;. B arsuef

(r" )
l6-J se 6501,.5r' 606. sa:$ A 6cS3, X xngg3g6" dr:enel3S ersrsrod 65;6.

n 6rsu, Llli, $5rS 6xr:. sar$ 1r':$ l"og5 5{s$ - X acr;Qd F$As*e Sb, Y sqgul$n 6f,Qo6.

€r sdeaom, qf,Jo$ arr.o6 --r6ri$ebcd. ooor.,s [f) """e$o6. 
6l sers A 6f,5]r56 t#)

"odrl$ebo6.

B df,JD - ryel5s utg 6rs - sa,:tl :lrxrdJ )ogd 5{BS - V eo;gO' F65Esuo 6or0crp6.

/,\ (r\ ry (P")
[;J oq*.u. n* [;J 'od>r$5o6. 6sxe,s f, -orurrosoa 6cr [.6-J 5*arro6. B 6stud o:r

F[Edi, B = Brs6$ ss]r6croo6. 7, o*$ bsr5$gcrroa. 6rs $ocroooor (?,oN g brt5sD.

o>6 ooctr 6c'es'' ssrp5$). M ooc');g tt [#) Docb 6co5c'55r55D. v$ o>6, oocs 6oe$'xr

(w\ . (w\ -
[?J .-r5rosod. oM 66o s$g op $odrD oRer xl65 e5;6. *"tt [;J = ON, os :boc6D



(pr ) /ry\oD er $d5 6J;6. qi6o r"r l;ij aocs 6oodxl srr;$:S6ro6. sC loctr a*,Ar", [i.J
C$g SStJScosJbd o16 adrr$e$o6.

€c !5d€e, d6.1Q s6so i'tE 56.' ilspi'it5rr t$03 s3 165 56', 55r;h55D l$0oo scb. 0635
66o K:5rS$oA -"Sof r5i6o, ooc$ 6oo6r$ e"3 usg [$sr sn tg-e ssrso 6otgo :b6dr: oocir
6co$l 5yo555r: dtsb Real Rate of Intersst 3 s5r5o lcigdo. Arr;g s6ser, 5e sr€6$d. so{rpf
+cs;3oclr, Eoci) dcclr a,3 $o!as r*-e as6flioors6 $od[D ooci:6cod.rr,'iors,&,
d*Ed il6 Fas('.err{1gdr, s5}6o JoJ, $tfadr 6d;e s6so c6t{ ddcr: sre s5r5:bgeo.

6sn a4, eo6g&c$om adJg sr6so mslcxrs, cmerg6os rXidsu FoTsActr o ec Eb;srrr.y
{t"9 ffbJ8oc' 6{)6dir,3"rorer 55065n d{1 6ru fioa, o65o1 6Q 6cos gri, ouo:rooa. Doclr
6rod, Sgceu fSSSd5 565r q6 S5i,r(lrl)o6. c6 ldorr, luodfsr Srt;. 5e 6ar cfS6Sn eq
6eo 5rcd )$65n 6Q 6eo$ 56oJrrro6. locb 6rnc)ds sl6ar sSrs:bdfu sos or:6 95$r$cbo6.
15$6$ 66.1Q sr6sro d,src&$ FcPSrlo S{go6. d5.1Q susar fi:bFeo6 *3 spo>c Fspt6o 6qo6.
5o Spu ra*6os 6e5.1$ sdso csE t!5o3crur ttgrl. Fsr5:bgeop. eoerg&orcn, ar{9 s6s.o
xstreoei sBn' ({,"gtP dsJoo) do6, 006 6roofs lri d6o $Srro5cs, sgi.cl ln5}6 soir..ru
so$e$o6.

3.10 {e4S- oSs.56SS Sgedf& (stotper - Samuetspn Theory):_

1941 sordc {e1E- rSrS{rS ec*ttr SoSel t, q}U F,cr.!.e l$0; z,s bgo€Pe lEiS}6o*rb.€' $gortsr) qssdsu. Bq "1160 
5o5, (it50n) s5rf,]n eoa eo! susi o60 50c$.rro6.($tSon) S.dctn eod eer;g e6srD rprrro6.

gs3:d*l r t'

1. dfip, 6oc3 s{ggo;b acIJg 6goa, ae$6ee5r 93 a3106. (steel), stg$, (ctothing) G,i
er'ogoo;fD. L$sr, 5yo655l A.tJg s6so plrot,odf oy OorJb e.f;g 6Eoa.

2'' 65rL' 5u'ods )o956 i[l.b, 5tS5" $Jo $ogJrr 5{gS. eerJg bosu bssrcr tgr&dtr eo;9
5er5u.

3.' 6atJg s6eer bp6o: 06o. 6oc.rolr.

4. ise 6*S [S$ $^srJo, Iyo6I gF&t 66D.

5. e63! s,€tr'g6'rr, a6;Qsr6so 5n6g6rrr so{y.!! :rd sogcrx'oeFoD.

J655-arsb"1 50,r5r To, ort bg"-Q 35og5n. 5{r$r - 3.4d J6'5Eansr.1 Sefrib rcbco6oa.
5. 5$O 9ere5el, LS$, $rer65$ E6 516" (s!Sr.7le1;b) ifpo$ilor



tlt5n - 3.{

OOI - eqgr*6p (contraA curve)

CtCt - stpr" sE .rJg 6e

.S'^S' - es6 sellu;9 6o

C1C1 
^S1.S1 

- Oodr M Oo6*0 5g SJqesr$oorllon, r5ioi3 5>oci:, ecrJg Oo5*6 M. M

Oocbg Jg, PP r;-rp 6o :r.o, A6;9 sr6so dd 3$gA ao*$rtro6. qi6o tp6od5ro>5 dqs6'

Grodg0dt, asro6 sog.rrc, 59 eo)9 Ooc5rg, !t'olgt$ 6p &d, M Oo6t:0 5g $oa' N Oocb$55)

s6curroA. [s$ ]og5r' 5ES : 561|elJg adrrk$o6. 5rr.cr65 ]og5d 5{g$ - Asb6 e61$ rftttlroa.

q1c$ 6oJ9 N Oedr6 s! aoxrrrro. CzCz {$${9 6p - CPI 5A e{rron 6o6.' arro6. 6.13$ 6n

SZSz, SrSf se 6rbgJ Ao6. {'r Dodr CZCZ $odl S2S2, N Ao6tO 5g sjoJoiirsooaDillorr.

plpl 6p - N Oodr$ 5g A6Jg s6so 66 il{1gi iled$r$o6. ptpl ro. PP ao s.Q JsobSrF AoSS

fi$losO.
qi"6o 5cr5, J,U$a s{gO ' S1SO 66 tdiro. qO 5o5D g.SdG lSoo,:oa56.

SbIn - 3.5



A Al - $55D 50eoq{ 6€ 66Jg ersv*er sqs6o. 5{ SeJsDds M Ooc$g. ba)p 3.46rc M

Oocb3. PP 6p Srec" er 5er$r6c$d. M Ooc$9, ;"5)cn$3 Slocir 5oile$ sod$d{go6. tX}6o ero5a

$0EBS, N Ooc$g 60drfuo6. q6 Sra 5o5D 3.4dS N Ooci:3. plpl y.t, PP ;reu Sq Jsop5n

6o6. erocb5erS, q$6o 6oJ6, stSO d6, 6$6 d6ct' $O! Js6Sm 6o6.

stSO 66 b6xalo so5, 5pb Ac{Q "od:t$c$o6. StSO6Jg aOnJ s$, rroer d$6. bo!il5r $ot.
sLg 50[*$50 ar6oouo5ar69o.r. sS A5rtr $6Lt5o, 5[g 5s[i:5, absorb $n:$Xer Xyo6I bOSftr.Q
3d$5o $qfoa. ero6)5o5, :bnr555>55r e$oi p8gers> 6*clro6. t5po$ StS SOLil$. Jstobs L*$$ -
ASc6 50[i:$ 3c$5er 6bf cnfsq JSl6.5 - Sdrtlob 1po$Q{go6. eroc$5o$, [f,Jr 66 -otbrbr$o6. q6

{"JE - rs:56sS bgo65D. erodg&c$ rl"5}6rr, Jrbrra J{gg d>s6. 66ib =ooo, er 5{gcs;!6r
asdrfro$ sJoS d6Jg s6SO lpOScrQ -oo,ii:c1)o6. erocb5ers, $srJgn d{ dc'Jg s6$o l!'axrJ
(welfare) (ngo an6anr;g5t t*s';FeF), F66m aod 66.1g's6vss J5s6son (qo an6ar.r3g6"
Sue$JO JquJ') -56r$.$06.

[:':rr $s{}n'Aod crOs;$ Bocf.rc${ 6cersb, ou RrclorSS> Sgod er5sreDnpoD. t5rJSoiSI
eoraD 6f6r orf* $olqD. €. 3g065> Q5s6$), tsol -S+65r, erctrr 6r.r.f :e6IJ eol.cr$
sosslr tB sqpu. ar6:ba F-JSA& drTsrl se, Jr$$a t!6ea, {pJ:Fe o:p 6*eD ersoooorro.
sJe, 5o5e| - ov Oodr o5'5o$ $Oo.lerod ou6 *er er5$65r. clO5erl, o>66 .5U5o SeX JJJEdon
sb, $o3us so{:b 56on s5, lpasno (sro,I5or) boer:ireD bu;d e*sto So6.

3J1 e6;$ s6s $cSdt SOIgJ (Factor Inrensity Reversat):-

:*;6 - eES bgorlsu. 335 5{g$o 6cr.1! serer: 3t5tbn 6ocro$5, s5 pa 5Es5F 006,
6ct>dS z"336on Aoard$ F$dlo ! cre66$6. er5,p, a,S s{gdl Spod5 }og16 J{f$ (IuoOt I
ti:o P$9 J$ps) Io6dt> Ood5 5{gg (Iyerd5 / [*S C{e erSpJ) eri,rglrr. sS, a,! 5eg. aS
6rsugrtvo6S $og55 5S$ oo16, Dodt 6rsot sr6 r::rods $og5 seg eoor &o.o. edtdon 1;xtrr
)o(6 5{g$, Ooclc 6ooef;ir l.S$ }ogJ 5q3. 5r 6ocb Je6er Sarclg 6peD e,€ as}o eo6ot$s{$tr,
ol' p$a,o ia$&Ip6. oXd. A6;gsds $og56d., bojg5d6$ ercgr5:r.

e"5 5{gg, L$5r FsoS 6r:rud [$6: ]ogJ J{gs ^t[r. syods s5.JA 6*su6c, 5uo65 ]ogJ
s{B$tltt ao6' artJgsds }og5d 5o5g5 oi crocrtru. Bocfr.5{gger e.r.19d, Ltrr$ 1E5a*sr u5trssu
(SuodeSS ac$eDtP)6' JStps 6aqro6, outuSor! SOSgI cdXclSS erss{o do6. X 5qgrrJgd6, 1'lN$

E a*55 t5fF" J5o65n' ao6. A 6rs 1r:s )o196 b!e$o 65on, x s{ggsr63e Spa. Ser,v.a,
65r65n 6odero 5oJ oDcr acbl(dp6. B 6f,J}). X J{g$ib Suerds }ogJet bo$etro o5e 6OJ9 $qpa.
3.rocD J$65n 6o6oo 5oi o>cr acb,${foo6. erd rsosod v sq4.r.1gd [*s Fa*l i qfssu
(5uo6,u'lg arctrertn) rrcr r5$tr5nr 6od, ooci,:6cod 6e1.1$ sdso $*{ d6erd 66-eD er6sin Aox y
fq4{9d a"€ ung s[elx>5soo0ooO"l 5{9o6. Fo6on, X sES, A dfild [rsr ]ogJ J{g$,F, B
6rfud 5yo55 $og5 5{gSrr eocno6. q6 er'Jg sds }ogJ6 bo5g5.



qeDSoeS 5o5g5 6QSct, :rs;6 - LeS bgo.fiD. s$, 65J9 s6so 66 55r5.t bgocrsr s.b,

Bg*r..t sg :rsp6- Les?ogo5sD l!5s65D. AdfJD (q*s ssrg 6*sl), !$$ $ogJ 5{g$ Xbr6$a
BdfrSO. erd 36on, B 6f,5D (5:ro55 5$S d*S), Sverd5 $ogJ 5{g$$ Jr$:ba 6d$.SO. sl
qaDsoe3 505E5 $Qocrr, ov ldon adfiCb. a"! Sgr.&d$ 5{gSSr, EoCir 6ccD s"So395a3 Jrb5ra

aoq6O sar$, otr bgo6Srr, rT)6 &Oso ,(rOJ tgtron ar;dO.

txri, orsuJotl 505$ SqF)rdl, 66Jg s6so $$5rf bgo65n Srcr Begncu sc$. qocbsr

s6E?5D - A 6ttu X 5qI6Jg66 FdSEsoer Sgoa. crccsSo; lSsrsc asro6-oon, A 6ssDdr 36il.o 6o,
36,(:|?$06. sS Y 5{g$, B df,$5' $5r }ogJ 5$$ so$, [*$$ e5ro6ion, *td.Qr 6au lOrO.rpa.

FA d{o6c, Serper Jo6 3fisDrl bc$r$eoir6 erorQ al$, Eocb 6oer 5065 Cd{, 3'tE 3ct;"Ql6c ifecrtr

tpcr.So gobo6. erodgbos 15$6o 5o5, Ooctr 6co 5cd5 Sd{, 135 3":uoO' decD cld$lrg,

36l6itr3, do 
$6on 

do65i$;. erccir5oJ, *6;Q srdso 66 55t5$ bgoatiD Bcgsr"$ sctr.

Sbl$ - 3.6

5e)$) 3.656, X sES$ s:]r6J6s 6p )fi. Y s4gOs 58 of,65 6p W. 5$9r..t SrFad[' 6etJ95o

FSrculo 5er5, e,56 s3roJds 6o, 1pa 5{g,$ ansb AatJg 5o5n$ {t:EF 59{996. lodr dcor, e"!

bolOS 3tilQ asarnfoar. s?*i, X, Y$fFaIJg6etr+Sbtl5, tto6 6oo$ SortoOoOS3,P 50tGlo65dttJ,

(rv)
["F" e.rJig e6sQr 66 i$gi itaro.rro6. 5. 66ort, A A06$0 ld, x s1I6Jg a6rl$rto&

A ao6':6 *, (#) 6p )fi6p$ bJ6$Dr ao6. 5r oodr:O 5g 5uar65 / \$i, *t (f) =ffi. 
"

5E$, B ao6rro 5g aetJg aoSaraxrra. B ao6to ,U. (;) 6p, W 6os s;Q 6ln co6. qstF

$'ods / L*s, ot (f) =#.

Yi
v2I}

a



{w\ _- gL, 08_
[,vJ "E' oy oM

so$, X sqO, [f,Jo ]ot$ 5{gO.

(w\ . (w\ (w\l
[iv,/ 6n Sroo55osroctsr,. Lsg [rvj 6" 

t ;.J 5. sro; sggtx'rooo, y s{go, c oodro

5g 6e5Jg 6d$5a,c1$rro6. (#)t 6p, w 6*b c oocbg sg rlqpon ao6. 5r oocrcg r! 5uerd;/1$r:

(r\ ooli{g 
[7J = ffi. x ssgltJg D Ooc$$ 5[ a6rbrYuo6. €r Ooc$g 5g, sl:.odr,rlrso t{19

(r\ oRll-l=_\L) ovt'

oR,, oQr

oNr 
- 

oMr

.. (w\' <t_ << v ea e. e ft\*.€, (.l,rj 66cl 59, x 5{eS sllc'dr }ogJ s{eg. e.r;9 s6so 66 s$g ["J rg, x !$ro

(w\r
$og s{ss [."J 5g' x 5''.,65 ]oF s{gg. ,o6. a6Jg 

''6s 
}ogJ6 5osgs a6^o6.

5. 3f&F 50595 a0[6, :*;6 - t*S bgoersr, c.t;g sn6s.o 66 $5r5ct bgoersr - ao&b
86F60o,55e* goaDo6.

A 6$su, L*r ssg 6*s:lrsoc's. e.r;g s6so ou 1119 (#)rn A [r$ rrrJa 6*lr. c6

(w\t (w\
rdsu', B 6r:5D 

[. 

" 
J "g 

rllod5 ssr$ 6r:b$$oorn. l"J rg, A 6*iu, x ssEusgor E$tsuea

sR ' x s{g$b J,,(r$a Dc6r$9. A 6!str t$$ s:bJe 6*s> :soa$ x s{s$ r$$ }ot$ s{gg slr$ o),

ft\t
65on a6no 

t rVJ 
3$g 5E' B 6{sD x {gr1!or q$Esuec s$, Jrrsra Bdr5o. B 6ssr, ryods

rsg 6msr $odtu cr 6r:s6t X 5{B$ 5vo55 }ogJ 5{gg. sarrf ou 6son a6no. qgr$, Eocb 6oar
- a-3 sgn&oo 5Es x 1 eo;Q s$aoD. s.a4 o6 5E$;$, r,s 6sirl, $as 6rtg Jru$a M#c$.
eroc$5os, :*;6 - t*S bgorrlu. .5'6 0OS xmg $;6c$.

r



'.1'5;;6- LeSiogoS$, 59o$50ctr, 6cI;! s6so 66 r5r;et bgo65r.5ra- Sgor5cb. A 6f,Jr, -
3"155> 6s{065n 6r; df,.t>. sa*! 1ts: }og5 J{gg x Jnr6Jgd6 rF65Asu.r Bd56o JoJ, A 6us:rd

tdsoso 45ro5 =oon, Sduo 6a> =o6rr$c$o6. 
""t (#) -;6rr$dr:o6. A df,JD, x EnI6Jgd6 rpd5Esua

Sb,. B 6cc3 J&5oa Bd$5do JerJ, B 6rs y srgulgd p65{sun $R:, A drss Jr$Ira tu$.So. fooct:
6co 2"3 sQ$S &ScFCSscS J6508 3c[r5d6$ $55D e5 BqrD) sp Y 5{g$, B 6fiD6r [r$ ]og5

J{gg sa{, L{Jo$ d$o6'bofi, 36cer 6e> s6a> (#) """eo)r. 
5r tdon ood: 6*oefsr,

35ueD ?>ctt'uevol.

A 6t5lrd 36;rel, B d{5}r65 se 566X85 -oo[d, Eoc$ 6ce$6i 3.yco ;b65 dc", 66;Q sdse>

66 b5r5c$ $g065r: O31Se,g, 6$ebo6. s$ A 6*Srd 3.reeu, B 6f,5rr6€ 5rl ;bo59an =o0nd,6oci:

6codS,3":;:"er =;cbtu5o 6er a"€ 6Son 6o6,3l!po daru6'Xffi;5r dodcb. 5{ 3$6 SOAd$elS 65Jg
s"dvo 56od da-o tr eodg&o5r r5)d lFer"So Jog dod6 S$ouc$ xrp6 dcS. sa$, d6;9, s6ver

66 b5t5c5 bgocQ 86it6.0o55erio 5{9o6.

;)cr$) 3.6S, X f3'6;$6n curvature, Y ben6Jgdp curvature soX e5su6.5n do6 sa:$ 65.1$ s65

$o1det SOJEJ 6el35;5c$6.:o6. Docfo edJg sds"o d6o 55i X, Y $ercnds 6psr Eocfc$6-:

po&otbgoaueoD. eroci:5oJ o:r 5053[5 eeflQ$Scfo6. 6oc!.: SBr6Jg 6po curvature a"3 65om 6od,

eri e,5$0 5rL6$ po4otsr$oe,:loar. eipcb 66;$sds $og56 SOJgF d53{5b5c$.

3.12 pOS $6 SgcOIr (Rybezynski Theory):-

Fsp6- a,fSbgocss 5J4.6$ 66;$s6se$u K)5r55 Sgoeltu, e639s6*.bobg lgr6rwm.rts)

[6on Aosr.o$3 pSroSo -l eeocSSAuou. pOSil6, 1955d psoOo0$ e,s r5r5>d &s 46J9-s65 bo5$d

5fiIr.1 5er5, food A5;9 sr655r: !6on 6od), rX$6o6o $q3 Eoc5.: 5{g$er a.s.19? Fspr"Q 3$iro*o.
616 EOS $6 bgoosroaro. 15)6o l errJ9 vdso sor$d $6;er lptl.;rQ o:r $9o6o 150{9o6.

6oc!r 5{gger, Ooc$ 66;$ sdsner s5)rcii: 50r(e1o5oa. z"S 46;9 s6so SA6 bond Cood edJg
yds5)J $65on 6oA). er 66;Q s6$0 $og s{95 6"rsb 66.1Q40fi, aod 5{gS 6rsb eo;$ o*e$o6.

Aor.6ea$, a"s dfir56 Lts, sAo$ =o0Ed, ti:$ $o955 SqdJg'oOfr, 5.ver65 $og5 5qX6Jg 6x;e$oa.

(5{g$e, 56o: f6on" eSJScb) er6 i6on $re)65 trs6 =oo16, 5r'e,55 }og5 5{9$6Jgbo^, td5" }oS
sSIdJg .trlrlro6.

sr bgor:nQ er5rrs5 Sr:r$Xc:r.p3, 5)55D e,s 6lS>55 5:r.o55 spo$.SUorn eoe, Lfi, SAoS

-o0Aodso9oc5>. 5{ 6s5D, X, Y s{g$o$; 6cr.1$ S{go5$, X 5{g$ }€o$on' [m$ ]og5 5{g$ ers

eribsl"oeS>. -.roAJ 653Q sd55l [*5J5r5dr.nor5c"C3. 5r:lo65511 Srtt er5S65>. 5rre:55 6A0S $65Dtr'
6oderc 5oJ, Y 5qI6Jg sco4, ;turer655D;b X SqISJQS 5:$o'r0. 63 sor Y SxiXe5lg elt*ebo6.



erocbso5, &s AdJg s6$S SA6 -r0nd (qofs 65.1$ sd55u [6on 6oA), eSC ]ogJi>r' 6bdr[o$
sqXdJg 10fr, qoes 549S erlJg 6tfr$oa.

SleS:r - 3.7

ULL
__+ 1frr

5er5D - 3.2 J65EaNr"15o5u 6Jr oll bgo-e t50od5i$;.

OLO|C - alS5 xra>Su$ 500oo5oe. ;b5b) Soxele{ 6ec3, oL borrea$r6\ssr, oc borreesD6.
SvodJ5r 4ol*r. x lms $og s{gs. X a,56 sererJg 6per$ ryeroocbs o. y ses xye,5s }ogJ
SQO. Y d>56 fen:.p6peSr Iuer Oocfcg 'O'.

5'oc$m, A edJg Oodr$ g;b9ociSr. OAOI- soqu.$ 6n. ,OA :re', Srrc65/[t$ S$gf
aeu(pebo6. 6p reus a>ri, x Sqln, \tir $o$ JqFs q{lrcr5r:r.1. erd s6on , o4l;reu, y Jqg$

5vo65 iogs 5{g5S AcDo6ro6. OA, XSqrsJg$, otl y 5q45Jgs Eosoo.r:. oL- A 6*g a"rgs'
1fi, SAo$, OC - $rG)6IiD sl6.

q$c$ 1r:$ sA6, oL $oe oLl$ bottoSibsroor>. nd Lt soxnasot qiisr -.ro[ode5rqr.

q$et: [s9 !F$J Strsn OLrOllC. ID.o65lLs$ C1).!o66 (s{g6o 66cu ldon 6{1octr5o0 r"6Jb
6o. 1sg eoJg ooaS 7t. oA 6p5r $6nosm 5o;5 6o! ooc$d1 - Ls56p orrAr, orA$
65roel6om eo6. 1F!i66Jg 006r:0 Olrolt soGF* 6p e eoo. sar$ Xc (1*s $ogs s{gOl eo;g
oA;bod OArsr -r0fiod$ $rar65 bogJ 5{gg Y 66Jg olz root. orrAt;$ 6[odS EeDUo6. 616
46;Q e5seo S1.S6ocr pA0oolor

C

ay2
13
o

h

1

r-l



5eJ$) 3.8S 5080o'5oe. X er5[5r A LtS, ]og5 5{gg X;b, Y erESD e 5uer55 }og5 5{gg Y ;b

'Ir*oeIu. KL - AdJg er5s*o s1s6o SoID 3.7fP OLOIC$od q{3ro$oe56. X, Y er 5c65 s$ao5

5r6s$ 6er:. KL 6n ! A Ooc$; s$ 6s;6.

5ar5$ - 3.8

u xxq{: L I}

tf,J, ppo$ =oofiJ$cb, 1sg eu;9 er5seer S1s6o - KILL. qA OLIOI 16' erS:J ibo6 qf"robDASA.
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5.4

5.5

5.6

5.7
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i"ctor s6.rD

SIsv $!rr
$6t56ffi 6cerp

5$ pllc$Scr (Terms of Trade):-
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(Policy Makens) 5gs lalo6J e5t5Sfib rbgo,)O.
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5g;5 Cao65o^ 55Os o05Jl loOJ drloS g5csroon AF;o er$ oodo ! Dr6o Eo6o
6se>n 4{16. \465 g1rcl.,3 Bo6J Solpcp6) Grgs&!u, Jgg Sarodser 56O5 $gsooOf Ggos$
Soct eIoQ 6eer$ erlcsroon eoaDo6.



6o6'd..s0 oocb 6cer (e0sg 6065, lo6)drQ) e"5 6rsu iolcls 5{gOo eo;9 $fs
6lo e#f6oo595, AdJg$ SEqor o5otrocl'o' I

aipa,. sg 6ar -oofi ser6 6sro6,J $6roefp5 qlrrDo5c $&$lo 9o6 e.r39 55d$o aon 6p

i>oerru. s5#or, dofiod $n pa6ero) 5-o;a.rnoo. 6p 5oJ e"r39 sS& borl 5{g 66o Sre

br$r^b."q>. 5rrr€ Jrbt$croer leDr ?>on 5$5 sar65o b6r'b5o ssb{Eo6. ipe6ea5un c,05;$

BocbcIoQ 6cerr uIFdeu5Q e'r39 $il*'

i.o[nl)s sE{FD 5S F8r€reD Qe56Sn il6 FSeeED e4P6l5unr a.r39 a6rhrp6 sib$o6,

-.et 55cr:n* 6n 5{g$o 66er 64,o'o. $$}6o6ea5un" "osg 
A065 6txp }ognlrs s{g$at

e"rlg-6goa. or€ Bg se,ogt;Es capdber sdos e05;! EoaS 6ce$o,55s6son aoaDoo gc

.lS; a>s6 e$@o$tu.

a abJS togo6tu rrgu$g dr6&5 p3:o:"er -g eretr5& 65;53 tgGbc5 c{s3$r ,(5)CoO0'

ercbss er$ss{eu eror:J tlo05 (Prebish), !oox6 (singer), $ @yrdat) 5$s coodlcp o05$

3o65 6cer$ er5csroom, erOS;! Bodrcfr{ 6lrers$ f596Sor 6Q* er$ Sdilptrt$'

s.L4 6u, s.od dq.t,{ r$s leoCio aSEo;J (secular Deterioration Hypothesis):- ercbss er$ss{9D

eror:F foOS" ir.xi rrgS Brdert(, u,gtSU" e$Qo$o (fs6o sgis Sarodser no?: o,3a 5'.o6e'

{go aF, JrbSoc$o, 6l()5rclp 3Cr55uo !5, s035 So5re 665t'e {E ?5 e*r6fd 6ooro6'

qoqoE',6*pJ 6s5" 6or5o9C 205 {c3o B>5r5 qpxo66 F6lS 5qg$h' 66er: }OLf$s

5{g$er 66er.f JOJ fir956ct' }o16otus 5{96o 56eu 6pau53. ;Pg;t'sg 5{ sooo' pooos

Jb5rrioer s:$,:fi6e> $sog$o 60% baJou5ds t*'.ros (Prebish) e,a(}d)su. sPc $oq!eo$ ergssglor

.,5:s5;eg6. =oc$l$eto{1 tpsberc llrros>tt" }o\iPbs 5{B$e> 56er: 3ePS3 6Fctt' "rons AoXdsd

JoJ sof,'* Jsr;3.r;rel rrn50, erOs erqPeDn ;lroo> dfr; 66el 6^6eb'

F6rrs 6ofiod. 6e1ds6 d$6.J en>Jb;e3s 5 sgn aol SptF 66er dIer0g 656rfi54o6'

6pS sdeeS> xP5$6 S[se, sdos, ]O\!"ftS 6ofio5'S 5S]5S5SD, ;sogg $oirx) 6d5td ]$g$o

Au5olb53.

.5iD6 6qso 6o$ 6{56 QDOls 5{g$o 66eu S6t bc{tQqor. JT}6 .s(.so e$' O':6 e,a

cs6,Fx0 66o elfiJcrol. s3 }oqcl)s 5{g$o d6err 6^$.

er6JS 6o6F 6oed" aod grtDsoo 6usd {g rg e.rXoso6'c b6t$6er ooslQ Bocb6{1

6cerd o-rA -o0[S 6.f;rp 6Fbo66 SeDt$e$o6, "05S 
6o6]6rQ 6€!€ EqpS. l{Dbsoo $tfbo!

u,055>n docro6 5."r€ dosrd rg dbgoa. 6ug 3.rs6au $6on' 6o6 $o3Os051p 5oS SCfi

erereD F6fiS s{g$er 6506.5 66er tfr'5ode e$5$ BoAS 6cer: sdiloP'



est'ot cloo$ .$sih55" tldars s{gsos 
"r$65nib crc[r6 r{ggo$ J$g.snib 6oa>o6.

soa$ s46o (Engel's Law) {prl"5o 63s s6eao. 
'o6sg eroofrsu -o0nsso6 t]6ers s{gs

s5oferr 6*crto6.. el6 $o1{Pos 5$gooud eroorro ?r0fiFso6 ;re3 $iu€eu borreao -r6r$d$o6.
$otas 55 so.15c, 59 Sra orupcs d6JgE e#sd;bdc5 Xraroso boa5 s'd 6qdrroa. €{355rn a5to6 F6cp sob 5gs caroS5o sSos 

"aJS Bocrrdtoe depo$ r5o6sors. 6odo.cg.fd;doo>.

Sodd ,rg6 ilrJ5eg e$S$ Eoc$d$J; dd.eref txrc6 $cfbe dge, ere6om Erye, s$o.
astog 6*'bQ s{go., ibos eo19 soserlt, fofro,t esrot Rdrrbdroe J{ggoso e"s39 s'serib
*sooosgot'd'5e 3;bs5 9o65651 dtlerroo. qauJoe3 ss:J5obo ea5;! Bocbe${1 dee,5, a6xero
$6p. g. 6ecu tloe)s J{qgoib 6oJg sil*r. srr* ;'.o e"r.1ee 6flot56o rps, c?loo.56o m3ro[o$ S ]6Jo. qd er05$ Bo6J 6*€ ero.ud scfSe bs0or56o +O5scsOoa. 63 booom
56ql SFcp 5rt$eorl.

ll"?-^_ff 
er6 e{ssg e$51! 8o65 qogo8rr eee6r>m sruvp rls carcd5er: ere du.os

il56;r5on BbJildr' ss 6os $65 Jrtlbd$o rr[f,$"rD 3o son 6oern6. qogo6'6tode6r:s
s{g$o 6r$5rrp s$ roo5 er051Q Bocbeb{1 6oper rrrb ron5n &rosqlocb5 q6 s6erou' Josv5S $b63$er v55' it"gT3g bnos ooSS 8o6S dro 5g[5 sarodJo sSos 3o som 6oop6
es'o61"oX6r' Agsood 595 samd5er sSos erasyp Boc$e${ 6*osr s5a€son' ;; erc
Jso65 $06 er$sSger ea01}otS.

$o.1 sr!oo6' r5$o 3CP5$d SrcbJ 59 ns rr6so 69 so.1 Jg n$, l"5$6 $!ser rrcbJ
5g ss 5$s Soo6JeD $6;5c3. oocb 6ceu a{ryxt vcss s-amrrLqi* 6od er 6moss sgs
Salod5eu erib5roon 6oelou. ('

$oq5cPd5c u$ssgo il3tJ5 5g[s saco6sq: bgo*e JJ5 ]opec[r ,gssg erouff E.erE.
lP$ (J'R' Hickes) sQ soJo.f sgs s.od5 sdos bgo*e ssoo,rirci:. Jr,pi* *$;
BbJS' E6 QSScFe F$d"Q cfernoo QrgsSs Sers 5$5 capSserr 5 rosrm 5r6eydr, 35ooopcfc.
6gsooo6 eo.1g 3s6mo{ oo3ee"rjs-&5 $6Jo 59 slis soo55{ *q* L*-*, 

"ay6J. c

6cts6ea$ A,B erib 6ocfr-6oeu 6Ql eribsibx>. erbS'6po (offer curves) rgnsa TcF *.bgoeQ 35oooilcf'r. A' daot 5$ 6od 'B' 6{o eg;)F 6p sdos b rdsn 6ot:ood BbJJ'rJrb.€. 5S i$so bo cromd 6oer:o6. 5S srbs dcr6 $gs6 sR-, Jr6:b& $As6 eroDo., 6r$;bo
$456 G',oDdto h'6to 5{g sgs saroSFeu A"rU*r. sc 5$ J$65 6r$518 }$SU sfl eo6 A,6ro
5!s 3aro55eu er 6ccs eribsroon ;t:lr$cor. A 6go sls o"rod;o Aro *a t*ro" eqlqxs
1. 5S $As6 Jr6:bd$ero" ro6 **d dQ{}i(,
2. A'd{od eDgo eolg, J5o1.5n 6QXlp6)



3. ,B,6co J{gSels 'A'6{o5" axrcE.Sfs"5o 6$L5rt. 6Q$xtt, 5g s5og 6ocb doo5"

a{go$ 5!!s 3oo65o 55Os 36 36otr 6oauo6.

slg $gsu 6elg0,r! 6od J$6,J IS sRF 6ro sgs 3aro65el A*tU*t. 5S Jr$srelrQ,

lgs.r.f src, oocb 6r.ardt a{1$od r$s carS5er sSos Doc$ 6!'ers0 }6on 6oeDo6. ero>d

6t$rldbosu t;FoF sS srr5on 6ocro. erer srboa- 6ap Sod 6t$5r&o asto6 J$b5rT' 6Q

6rg Jgs coo65eD A*U"tr. J;! benu 'A'6{od Jrr5l"ip }$sercfs '8'6{o6{ Jr$5rqtx)

lgsoO";i: Aod, sg 6ar Eocb 6coO" s5rSom 6od 5!is CaroS5eu A 6cCS AAUott. eroud

S$ 6cu '8'6{o td 'n'6r$3 eribsreron Aocr:o6. S$ $360 6lb5x$o }A5ctef 556 e"S 6foO6

dod er 6to J{g 5gg Saro65eu -r6:l$qvqD. 55S }o(fedtrS er$S3$p l0go65D 1Els65u s$d
s5Os, 5!s CaroSSo sSOs e"3 UspS $drr5o dcb.

5S $ASciJr sr€ 5S 6cDf, a8 Aoclr dco5" deotl ,tei SgS Cap65o 5605 ert>Sreotr5r.

Q5SSrernFr Ao6St5og5r. ero$s0 el05;! 8o65 6*er5o erib5roorPib, tros$ AocbcIrQ dco5o

lp8Su"erom5o 6oe.r"Orl p$J6on B5;er33 5er: 6o6cb.

S.LS ,S$S 3ero65cp - Sdra;rrGD :- 5$S $erc55eu 5o6J Sofuer SoJ ereJo sP3, 6f SoSfo;O nf
e$gcu;rsl, 6dtuo sSID. Joa$Sod 5!is Cood5eu $cb;osro sdecp5 sQ d$o ? qA ero65t

6,{4. 5gS SaroS5er SA* $6oo05oc$ 5o5 qo6$t $o$rSq 6r$5rlxrt =oOfr Jl$.5xIp*t Sc'
5o6J 5er:rbd$o6. ero>6 51 6115o 61 6O Jr$sl3$Qrs] i6e e5ro5 6X;5e gSrS s6ea5:o>6

eg 6y rOAS S8 lrfSrr" 6oauo6. sS 5gs SsrodJo E$loranl.D $otaS 5fi$3o$ sUeapd 6C

bo65>n a.f39 5gc[ru 6A Jr$5r8 66qr Sn5go]r6, 51 55o6ro dfX;6o 5$s SarodSo 6fi6er

sol Jst Jm 6od er 6msrr$ $006.

Jodrsod Jr$$a$o$ ASartto$ a"S drr$c$ 6,6J9 s6so5o qo635r Suocb5sX J506.5

6r$$eloo;o )o65$;. sars p56 6g 54g sgs Car6SeD 6[551c53 a,3 66J9 s6se> 5$s CaoSSeu

erJl5loon Aogroo.

e,s-6s6$0 6Uo eroo$ 5gS Ca:odJer l0n55Jctg 356 53[S 3aro55er ef[SS;. Jt$5]6o

d6el d[Jb;e13 Jtbl$dbe Solytao oo.lgq ?r0fi5$o6 ero'o$5$S Saro6Jor 3t$l{roou; €e

-od>r$5o 6tu5:d$o $SsQ 8o$e$o6. sos dU ugs0ssE doro $qg 6cr5. so$srdc

6; q€oSro;ro -oo,isd$o6. Cs6 5gs Sa>od5ol U[553t53 6d ldoSfo; b6fi5i$3. Joeb5od ;5]6
. Socrbo5od 5{g ;p5}crQ Srlef3o 6er:ipdco6. el5;{5 eroreD er5r5xron 6od 5$5 lao6Ser>

er[5b;o]g 6t qdorn:p$ $oo6. 5prs3e3g 6d $oonop 5]B Ssd sEs $ood${$ a"! 66J9 s6so

5$5 Soo6feSS Sra' er5,r5retS>n 6o$ 5coS6.

5.2 $o€As FfS (Technical Progress):-

$o3aS LsXS erSm 5r.65 6,6Jg sgiefror g$rA'5rel, tte5s 66;{get5r er05;S5cbr:)a), $OdfD

5rpets 5r66.c3oF, 3r3f$o6 Sg"rooS 63roqo. 66J9, 5o5p56 5r6r$b Srcr $o€AS FX8 os$bJJr.



s.zl $otor $[o - Sfr6a :- tplup e$s r.p$g ;bodtu ,f,a6 arlrrtb8 U{"6 E.er6 tn$ }o€as
1;IXAC $rcb 6ser>lr. SflsOoOO. Grl -

6tJl )clor Fil8 (Neutral Tectrnical Progress):- $osas tpfis o5o" Ls$:bo6D sye$Jsr:cr
6otsb Alo6 eoX556 ?l "S*55D6':rOnd 

oC$ 6er8 $o€As FXA eroctrdr. (lt lncreases
the prcdudivity of L and K in the same pmportion so that &L remains the same afterthe neutral
technical progress as it wes befop at cfranged relstive factor prices (W0, There is no subSitution
of L for K or vice vena in producilion). .

gfi6r ecP $cr i'cfor olo (Labour - saving Tectrnical Progress) :- 5)ro655D arsb
6$od eotl6sd b$$5D $tEIDrr t$$ Aus1, 6)od de5dsQ' soX c6s5un Aer:f oCS
[ii$ ercn $Ou ]otOs Ffia oodrdr. (lt increases the productivlty of K proportionately mors
than the productivlty of L. As a result K is sub$ituted for L in production and KL rises at unchanged
w/r. Since moro K ls used per unit of L, this type of techinical prqr€ss is catled tabour Saving).

K = capitsl, L = Labour, w= wage Rgte and r= Rate of Relum on Gapital

SrlrlC53tn go $cgr i'clOs OlfO (Capital - Saving Technical Progress) :- d6Jg
6ox5u6clo3OS FfiA c5r [r:$ a>s1, a]oQ' 6o15s6 5uo655u Atrsb 6]o6 6o35s6
sod $tgsfun erO55urr" e{ 6o6o oC$ 5:r.o65o eecr Sdl }o€aS FXg erocbcb. (lt
increases the produc{lvi$ of L propoilionately mono than the prcductlvity of K. As a result, L is
substituted for K In poduction and ]OL falb at unchanged Wr. Since more L is used per unit of
K, this type of technical progress is called Capital - Saving).

5.2.2 lr.$ SlIOcSt )clOr $ilO - trdplo :- fp$ SnsOoOJ xycb f6sDer $o€8S lltt{O0 ou $o6
5e)5D 65C'. aeurof$rD. 5a)5r) 5.1d der8 qmS uo6cffp :bodlD 5yod55> erotlor ]o3as
FXa $tcb rrfiSuo5' 5tsoe56. rD6el qF {sDdr 100 d$r.c€B X' 5{gO 4 d$rir* !st, (L)
:b0dD 4 dfit0g Srlo6JSD (R af $o!aS Fr{8 at$t'F5loa$ 66;g eour6. efi e.r;g (fOO

dlllcg X sQOl 60t8 $o€as Fr(a er6rcr 2 olr.sg L $odD 2 d[$.$g K ef 6oJg Sosxexu.
q6 12$o>oal, 616 firboe56.

rerx>dp ood5 qt't{5Ddc 100 drlsg X seO }o€os 1E5fisg $:ocfr A1 }ouogs: 6 6 4
qbt'Sg L $OdD 4 6t$g K $ A56iloo 6dt6 $o:graf6. erq>d Ll|$ ercp Sop (L - saving)
ilo€os tpfi8 6c$rd ed s$Sib (r00 dfircg x ;b) 1 d$rsc5 L :bocuD 3 dfircg K ef .rd'6
Sosxox>. qo 13 $oor5 o1u rtrrb?ratO.
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ScrsDd.3 5rp65 qlfisDd 5vo655r (K) ero Sot> $o€os Ft(a 6rbo4,J6. qoc$d
$o3as Fr(sg Suocb 100 dbr3g X 5SS, 4 c$p0g L;bodD 4 c$r$g K e5r So$al.a56. croDd
SverdJo ere Sdu $otas Ffio aotr5 a'cb;n6 er6 s{g $rDcr"d$xDib (100 dbrcg X tb) g

613g L :bod6p 1 dl)r0cs K af eo19 Sorra)(a5a. ?6 4 ooctrg 5g 6r5De56. e 5t'6
arxruo66 $o3as Ffi8 5e$ d6;Q s6so sq)gd SrEib aeurc$xon"ru. eroard orr sosD6f
eo19 s6so $tE 666c (w/r) {Ol 4o66S er;bSs6o a0fio6.

5.23 i.cfos (p,fo, ocdgScdr o5$tf& Srocb scflsrrl :- 6alg $o3as Ffie JqlrSJg a6lbdo$
otooscseboS$ $5$ EeD,$. eroD6 SsgSJgcf ?J.eD 5qg lsar'fi5l) Src. icbr$cbo6. G,o6

ercOg&oJo s5$65u Sne 36il$q$o6,

60>8 $o3as Fr(a 6Jo" SqIdJgdGS -oc{rr$5o $ocuD 5{g Ssarxxug6p xn6r3 ou 13o6
SoIDdG (5.2) .5r5aeJa. 5er5D66P qSoO qr.fi5Dd (Bottom Panel) fipb5 ldluir as 6moO"."Sq
sgldtu ad..rfiS Suodc 50 o5.rr3$ 'X' 5qg$ 60 ol:r$g 'Y S{g$.f SO;d Sotcard$A.

(* '%, = PB = l). eroud "r5q reta5ru aoflJ e5cbp6 (after trade) er 6rlps" s{gd;clp,

aon r50 drllsg x r{s$ rso oysg Y s{gO"f slo;e, Booarara (", % = PB= l)

Technical Prwress. Tnade and Welfare

70 120 130

PM= Pa =l



Ptr4 =Pg=l
1

frfl
)?

I

x -;qo

Sarsn 5.2 $o€85 13slfo, ocrlg$c$ q)d5s $o€gl sc{SSrr

eoud soID6€S ! u.fi$6" (top panel) firtrf 365r:m $otas Fr(8 s6ea5rtn 463!':50n, SCarxID

ton, crc5g&ot u5$6$ =o0l lFao ro{SXu .ircbrftbo6. 
a,5 6*SrOt ?sqp :b0d[D 595 CardFel

ie>56rr. eqo5r;bsooefu. rrcrlg6c$ q)65u$ 5>octr X 5{gS so0dtD X s{g$b 'B' Oocb$

d[6 e6;g S?o 'E' 516 S.5rrfer $EoAa:Su acfrl$6ro6. eo>E J&$8 SAr X. 5{gS AdJg

bo.$a>! lcllsooib er6So Sb 66Jgi 'M' Oo5*050 -ooO, 150 d$r3g X, 5{9S5, 150 d$r$g Y

14gSJo er6msu Jt6J $no$xeur6e$o6. (at P1a -- Pg - l). 6S.f 65 t!i2!os$ o65 so$S*5u

$Sr6gfieurtxIoo6. eo"5g&o$ uefa5su Te Jt$5 Xo 6o55c 5L56p (VlD ;b erccbf5cp0g 5eD

Seurhbo6. p Doci: qr"X5Dodc r$b5ag.$o3Os 85fi89, AdJaEo i6rr$5o$ $OdlD SoE;bXD5s)

5[6 $oaro6tu 6{6.

5.3 ercdg&d$ 5lle65 S6OScl (lnternational Gapltal ilovements):-

s"S 6to $oa $6'g 6cSS ;1yo655u (5u$tu5o erodgDd$ $rod5 55OSn 8535t$95l. 195

f%$ so5u $oa rAJS BoAJ 6oeuerodg&Oc 5u.od5 55Os$ Sof5.r SOJoOtocb 5oJ 6:b

6*Su Atrsb 
'610 

3rgstr =o6:rber5r StlOo 6{goa. e4bCS vood 555lno$5, er05;! fo6}drQ 6+eu,

$o1ctrrSon, $o385om e$5;! 8o65 dcer SJoO 5S35 5vo555u, )otAg 50qg5o Jlb5xlrer 59

cos$ Eoc$eo>.

5.3,1 5rrer65 16Og - 6se Oypes of Capital Movements):-

L S5rllsOI 5rlro65 !6OIrp (Short-Term Capital Movements):- aS e$> - 6S rura5(.6o c'Sr

z,s 6{o tood ;bfs dcCS a$ so563d6 51b 5uo6oQ a$0 t& $tltsoS Sverd5 s6Os

ergclooa. er auxe5L.to 3 $oa 4 $o56pce$ 6e clas 6od 5t6$ s"OS StOdlD 6gsOS

5vel65 55Osn tO'6oOO.



EEE Oato66o.-oodq6dr"$"9F"

7.

Hawtrey Joodtu soer Joo6 e$J er$S3gp er0$olr l!5s6o aQoe560u alon6;iD

(plreeo q3o6 bSSobSSJdt arDeip?D, 66er SrOStef$, Jl$5,re$el 6l$$c!co !5 FqnSo

.:rbJD. xr6 efs sgserso ood$ fm6c5Ot auelrp5o 
'065 

Sdp 6Jtl" 5C Sd[tO;odS

bo;r6 q5"J6. edoe5 6oO" 6fido 55 esoerBo Ao$6o, 66cu 3o156o d]o 4flOfXr

dgoa. JXrxri$eu 6ddo ar$rrcroel =odfido adrl(xrro6. 5r 36ottr aQroaSdct ooltrfrp

tpireao Sod B$o6o dAod e55 (5tr"rQ sOdrd{gob.

J}def 116;o 60os gJ5 ersneoso 9o65650 s$srcbJersr e56t"t{56x$oA. SedaDdG

-od:r6do, 66r$do 68oOoF firtr $gsos 5)ro6F SSOg€ $cb;o ctscP A$o$o fAod

e5nF 6€atoer) 5ot{rd$o6.

K5oSsOs Srrod5 5505e1 q55o'5od [6on doeroic$ eroriper: EOd$4{gqP.

Isrods s6osd o33.f (Destabiling Movements of Gapital) i- ero,5;r lXld:o 655)

gpr$son rrds6 0so6.of: do{gQbJE, $er;sos s5os66 Ed$str ds e4o.r 563cs;r. €{

bOUe 5U;cSoS Xo sdaS> ddoo: 6elr5t =odrl$5o 5oJ - 5uo655> ald5cc33 JOS..

dFloc5 6oef ucbtudo 5oJ iu"o655r efsoS 5t$;50. $x>65 out flow F$o$o dlo

56{r0or55;b;50. sc sQ s;bd5'"od 5+ 1565o 5065>n Xuo5t55sdea$r cPo &{goo.

6U_s.OS Srlrod5 S6OSel (Long Term Capital Movements):- 315 6co 5165 aroQ, e66
-ilsr5odo s$:f,err, 6yea" dr;Jfud 6o65,)bg$. a"s 6god $oleu So35e>, srO)dn5e>,

do s5$o t6*eref For$F $ol.ells'sofo sos5dellaro€ 95r['er Sq6' 5e 6oci>

flfocfp So$er: sr)a bdrsrel, oSrotS $5xUI, q66 5{g$* Jt$$S 6t$$& $Srgf:a:S

6gsos (.!856s bO z"S 5L6o ose a"53o55r $rc$dlsoePoD.

l6ecS, d|eir -olgaA (Foreign and Domeslic Investment) :- e,s 66o $oA 3o-s 6*33

Jyt6J bo5r€?5D66 .frus"fp JoJ el 6fsfs Jt$5:d$et 3rt$eD 5oJ 5fo65o b0fi5oc1>

SoF er 6fSd scc[r5], 6565[6 -bcbl$etro6. f60Or ?legocbo 5o5 10fi5 eled$5>,

d0oc =o03ard.roS =oon5 elcdr33 da- 6o6cb' 160 sverdso -;6fr5ocbs dlo ars6'

zv"& OrodS.ro =o6:fu q5,ro 6.

!6SUa cr$r'neD :- 1;541rc556on $cr6eaotn srDeiFQD )o56o Oocb 6se>. erl 1. $656ea

a*)eipQn, Z. er5strp5 Jego 616:b& 965r arllcacle5$ g5$ SIFd$o 96$ ds $r:€a((ndP

6t{:5od$o50 g5J SXfdro 96$ 2xDstoq) }ocbc.:.

6l.r:5r&e 5l€ $$e) 5;trc$e so:rcrs (Bonowing to Finance lmports) :- 3D5e3 Q550'5

otugcs {r"$o td0 auee* q$* er0o$1. erodms $6dod sod a6eod s$6e.g 6$6-5n

eod3. 160 =cegartcJ"6er s${d6"Q qJoos -$ 65r65rf. AQA)6J er d{o o'ep a)Bes firbql
q66 6fiuo frco& au)sipeD €^rsooSl. 6t$pd el$S 5rc55 so5rrd r$ qJd$sD =o6l(6o 5ert,

e$J;! BoS.rer:s; 6a.er: fs er$s De;ro$ eribsOo$Soc$5 tS55 5ro6o5d sin* 6AS3'



pJ"JsOS 5rlcl65 sL"to $edeaom *ia5 a5ogo eldcS dr€oea" rr"$,.aea*, tJF
lE [GD, 0,'oScu$[Baf dpt€€e 6oauo6. a,5 ddo arndg FIr€rQ efi$o{g{1$ord f5er;sros

$to65 S5oseu BF$" t55r$ SLd dpl)eo 6ocbtr. 3'Q sofol{ 3o!d rrcs f6f SUq
scboib aroF6o6'&3 5:ro1a 6ossq. €{ lSon $olsos J)'od5o ,$0o$ segd ery
auleiticl), ar.o$ 6$*tg ,b6o0 soeOqo. aS 6{o q66 dcer ibos $o;sOs ?D}eao JSl65n

'046, 
36reu e"llo aon Ego$$S &9e 6od er 6Y SoW arSo$so ellscrp5 apncfr So5or

dg So.l qalo6 EoX5ibg5,r,

$o;sor $tll65 fdorer - 655 SogS* (Short - Term Capital Movements and Changes in

Money supply) :- to[5 arro$ 5g 6e elQeD, erryoot 5 cdoir r"6l* Aocrdr $o;sos
Ivo65 sfOs6" std?)o sefi l$5g Sfloud SQ So5EF 5rd:3o: SU;a.roar. J55]dfo,
$O1cfrS, '^)t 6oX5>o Argb Jr$$e$cD 6r(l;bd$o Sop =o0fr6 "fXrSAec$o Selr€ g5jo
Rt$l$e$o6. 6fS S5O6Sottr 6rt:bc$or, Jt$$6oer SqX JSl6.5n 6od 6ltl5r8eOer SAd

WsSo J$6.5n Aoeuo6. .tf. L555 $foueu ?r6fier9, 6doo er6f ;15]6 6$ogo *lo 5rO

ered36 Aoc.uo6. BF$o {fo6' 5r6J son5$d$ tg55 rpord sro; rfi1rb. $o;sos
5rl.q65 5SOS 5oS e, 6f togf ano5o 1$55 CCbo66 5r6r35'51ib. Jr$tbdfrer: sod AxrSd$el
650tr5n AQr)rtr fdrod $55 bo[er6" 1FJS 3oJ* 6$eou. Jrtt$a S?l 6c33 er 6;o66
to\5 anoSd IFSS A"Scu Acbr$oo,>. 63 605on" 9$ arreeeu )ocbelso crss{o 6oc.rp6.

6fS S5a6s 5OilrlrcD Su;ar$cs SotF ano$S @5g spo dx;e$oa. a)nal Jsd$err (}se5eu)

6Seou

dfod AQ to(5 rno$ 6jo Fs$oc;., 5ffi6e5d S5o;sos 5yo55 55o5or tg55 $d5e66

50$ 5o6J ?t sSooct 55e65on 6oerro6. 6r ercS5rib LgoA 6os6ec o5e 8635r{1rb.

cflOst$ erodo'odrcu C,o3S56arql) $ocfr Srdsl'O ler:5 f5r{. 6Q0ctr ;Fe3S JSlpSn SS,

ltal 66 10n50d$ 80It elugect. 6& 506on 5yo65 SSOS at!t$cfuo6.

$olsos duo55 SdOScu ?10rr.60 STo bglo66 Srcb;ib E**r. 'B$ogo dlo,
SDocD rne$ SIrSon e{sJrc, $o;sOS 5yo655u ald)crsir 3eDebo6. 5n 5oJ lg55
$}oD Srfrlroa

tJfigtt3S, sj$r.Or Srn#5 t6Orrtl S$o (Spequlative, Short-Term Capital Movements

and Rate of fnterest) :- 195 Icg eood aond5r (gtrreao 3od S{6a>d 5*6;er:,
s5o.1sos 5pod5 FSoscu as$41 5r61er &noss.l;u. 6p"flcr: sA 6eg 6$oge>

tfoOt S€?Jrtu SlSo Srs' 6$ $[et5c $65ll"0110)r. 5eS fO.f5>n Ao€, arose, €otg
atro$rcu, g5S SrD6aSDa AQ e66 Soaro66 $o[er ?rJ$Sd5,S Scu*r$g q1el x:pboo,irr$.

$o;snos 5rro65 D$o$ar, 36t 50bJd firbs Erpcipo SrdJ er$Srerer5o 6od6o. 6pS

s6ao 5*696" SotfrJ. 51696. 5o6J 5eX 5lre655D Suoc$st JOJAI* socbso Eeuto{1

StOU&f 6{ee s$q4 SrdSS O$ogb ofelo$6o ar$r(le$o6.
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7.

Hawtrey Joodtu soer Joo6 e$J er$S3gp er0$olr l!5s6o aQoe560u alon6;iD

(plreeo q3o6 bSSobSSJdt arDeip?D, 66er SrOStef$, Jl$5,re$el 6l$$c!co !5 FqnSo

.:rbJD. xr6 efs sgserso ood$ fm6c5Ot auelrp5o 
'065 

Sdp 6Jtl" 5C Sd[tO;odS

bo;r6 q5"J6. edoe5 6oO" 6fido 55 esoerBo Ao$6o, 66cu 3o156o d]o 4flOfXr

dgoa. JXrxri$eu 6ddo ar$rrcroel =odfido adrl(xrro6. 5r 36ottr aQroaSdct ooltrfrp

tpireao Sod B$o6o dAod e55 (5tr"rQ sOdrd{gob.

J}def 116;o 60os gJ5 ersneoso 9o65650 s$srcbJersr e56t"t{56x$oA. SedaDdG

-od:r6do, 66r$do 68oOoF firtr $gsos 5)ro6F SSOg€ $cb;o ctscP A$o$o fAod

e5nF 6€atoer) 5ot{rd$o6.

K5oSsOs Srrod5 5505e1 q55o'5od [6on doeroic$ eroriper: EOd$4{gqP.

Isrods s6osd o33.f (Destabiling Movements of Gapital) i- ero,5;r lXld:o 655)

gpr$son rrds6 0so6.of: do{gQbJE, $er;sos s5os66 Ed$str ds e4o.r 563cs;r. €{

bOUe 5U;cSoS Xo sdaS> ddoo: 6elr5t =odrl$5o 5oJ - 5uo655> ald5cc33 JOS..

dFloc5 6oef ucbtudo 5oJ iu"o655r efsoS 5t$;50. $x>65 out flow F$o$o dlo

56{r0or55;b;50. sc sQ s;bd5'"od 5+ 1565o 5065>n Xuo5t55sdea$r cPo &{goo.

6U_s.OS Srlrod5 S6OSel (Long Term Capital Movements):- 315 6co 5165 aroQ, e66
-ilsr5odo s$:f,err, 6yea" dr;Jfud 6o65,)bg$. a"s 6god $oleu So35e>, srO)dn5e>,

do s5$o t6*eref For$F $ol.ells'sofo sos5dellaro€ 95r['er Sq6' 5e 6oci>

flfocfp So$er: sr)a bdrsrel, oSrotS $5xUI, q66 5{g$* Jt$$S 6t$$& $Srgf:a:S

6gsos (.!856s bO z"S 5L6o ose a"53o55r $rc$dlsoePoD.

l6ecS, d|eir -olgaA (Foreign and Domeslic Investment) :- e,s 66o $oA 3o-s 6*33

Jyt6J bo5r€?5D66 .frus"fp JoJ el 6fsfs Jt$5:d$et 3rt$eD 5oJ 5fo65o b0fi5oc1>

SoF er 6fSd scc[r5], 6565[6 -bcbl$etro6. f60Or ?legocbo 5o5 10fi5 eled$5>,

d0oc =o03ard.roS =oon5 elcdr33 da- 6o6cb' 160 sverdso -;6fr5ocbs dlo ars6'

zv"& OrodS.ro =o6:fu q5,ro 6.

!6SUa cr$r'neD :- 1;541rc556on $cr6eaotn srDeiFQD )o56o Oocb 6se>. erl 1. $656ea

a*)eipQn, Z. er5strp5 Jego 616:b& 965r arllcacle5$ g5$ SIFd$o 96$ ds $r:€a((ndP

6t{:5od$o50 g5J SXfdro 96$ 2xDstoq) }ocbc.:.

6l.r:5r&e 5l€ $$e) 5;trc$e so:rcrs (Bonowing to Finance lmports) :- 3D5e3 Q550'5

otugcs {r"$o td0 auee* q$* er0o$1. erodms $6dod sod a6eod s$6e.g 6$6-5n

eod3. 160 =cegartcJ"6er s${d6"Q qJoos -$ 65r65rf. AQA)6J er d{o o'ep a)Bes firbql
q66 6fiuo frco& au)sipeD €^rsooSl. 6t$pd el$S 5rc55 so5rrd r$ qJd$sD =o6l(6o 5ert,

e$J;! BoS.rer:s; 6a.er: fs er$s De;ro$ eribsOo$Soc$5 tS55 5ro6o5d sin* 6AS3'



s& 6tfDd $e6e? s$feu J$ ?ro.56o ar$rberro6. si 368 8$ogo *roef der:rr
b0+0o6rat$ lde aDeirceD $UAo adrXxlrcO.

erc$cs spoo6f earr Jl$:5r6lcr] 
1tro esr.og a{1 l6eo iboa ?},peirteD }oc$er sgos 60or' eQ 

'cft$ 
otaurr d$ Sossdl. €r ldon beB$ct eD -ooti6o o5o. o,:b

60ot 55cboib Bt$rrdreun 5ro1t sto. ss arbrco ssr* J{gso ;bd' }$sg6
6to0o6.

6cts6eesr e*fi'pAJ (p$beD e-s dgod eros eDgxlr66 e"rJg eroDd ;ncl5eocsl
5c So>o':nerod 4f,oo$o 5$$ub o.05o6 q66 6cer iboo argsa so$r-op 6o0.uo6.
6{oo'6Q ssdrorb F€65DQ eo19 *ro sE "e 6onosr x)obel soseod 

"[ s:bs5or
tQ' J',$:b8 5{g$o5D 

"$Sitp5 asro6 6$}'6, np 60o$ 55da) 6r$5x$o$ so56dsvrql. er$fo Or$Sxrxlib e$5;! CorrerJ iar., $os aD.eru, Boru; 6opro6.

5'3'2 gougoc$ 5rtc65 sSore$ 3$oro$ ocrqnr (Fa4ons Affecting Intemational cap1al Movements):-
Grodg06 Srlod5 SdOSefb .rfc q3o6 eeofeD l$oulo.
L sf6rr :- 336 6oo $5J ;{tgo' di ero.rgod$ ruod; srosoib {ogoa. s$6eu

65u6'5n d[DQ 6xu $oa sf6au e6s5Dn d]rQ 6*russ $re)655D 5cfxucrp6.

2' ocsp o5$uss :- $oJsos sueld5sD Jfdgd ;bod$r td8 suq gJ5 to,5o. rrsg
sn63o ero6rF,otb ,S ,s 6rxp $oe $o,aps 6s5>rs FJt.{Eo6.

3' o5$6 cPFo) :- -ocgaliiro e 5$J cl.qr.el5r arS 5>o55>n fg3cu ercerg&c$ ryods
gdoseD (private Forelgn capftal Movemsnts) ac6l$eyo>

L edJg S5cror :- 5 dxrdtp e.r19 s5drur 6$6;rn doc.r6r er 6ecs ryod5ru eroson
Scb.$oa.

5' 6r egu so!&ol :- e.,s 6*fDd zs,Fq,t ,elo06 5186€s Qar 5.roc$o S3.gs sc$$dt .cr)
eosrun .ut eff s 6cis Lae" ?rcga*irer: J$6sm 6oepor.

S6OSoib S$ou[oor.

7' osttgt $o!dn :- as 6S craEor: ;6,il66, q6d de.r"f so",oeer), easos $A, leopeu
eroOg&oO $rod5 SdOSo$ Slq}*r.

5'3'3 e{sr0s;ld ero.lE$cs srt.ct65 $qrr (Ro|e of Foreign Capitat in Economic Growth) :- ero"5g&cur
5vod55r er05;! Aocbelr{ 6E"er el$s€S$S Joef Ob.fSArd$o6. ero6g&cU: =oegoci:o-**
$0tr$5 e$5;! a6l$e5roa. rolclxu" 6io (Employment) er5sa"eD bc$r$elnoD. so6dryoeo6.
66;$'sdvo ercFdfJ.ql -o6rlbeol. al3rf6 ercleD -oOfi 4639 3.;b$5], =odrt6d{:o6. ey.&orcd5r5})



=odrl$d$oa. 6rsref rpa:"xo.6o$ 5{g$nr 6$65 66o50 erod*naud3 5}ou. 5vo65 $o5d[r5u

aofr er$sAJB arrrtue$oa. Fsrrp er$s e-\Sgg5 $6 $efi 4. frd6r8 Sroo6c oo69ao$

iyo65;i.> c5o' dlogt 6c;556 =rOfi, Ca etcroirel -oCblbeo>. 1tl9u ePqt'o Sod b5JirdS

. bf&5 eryt'e:: er655>n 6oe.lo>.

5.4 $cpc{51 :-

ercdqSd.r JEsXDd 5!5 SooSSer: iFtup $f.ef ilsf[gilloD. Sgp Caro65er erc6g&cS 5E
$0;6 p$gp Eoord{oar. 5gs Soo65eu ltd 6seun' 5flsoo$55;68 ero6g&o: ;r5}65rld Aapf
(65) C56&5 5{g 5$5 CooSSeu (Net Barter Terms of Trade) erOSS>n Scr5c$ er$iSrqou.

6gsero.f 5gs sarodse> er05;! Boc$t505; 6*od $*qosf llg6, 1=o0S bofi6 e5o qSl3$at

;r6o,:rd>. JEs Coo6Jeref fS; Srdr;o e, 6f,O a,-&o1xro6ro E5 f6C ;'5$6 A$oSo A5 Fqt'So

6rX11ercu

$o3Os Ff(S $rcb 6ser:i'r. doood0 :rS; e$@d$5D. erD 1. 6al8 $oBAs (pl(8, Z. [i:$ ercP

6o> $o€as Fxe soocfD 3. ryo6s5> ere So> ]o€os Ffia. ]o€as Fxs eo6g&o$ ;r5]c0s$s
$odiD sld Sgir r)oEIrSg ds'fscsef:o6.

eoog&orrgspOs$d Syod5 5605eu $osp5r. sc3 qiarSs $oJ soS>d :bodD 69 sosuO'

Sre firdxo5>. 3fd 6cod, do3556, 65€5fr6, erddlcS> ?>olo6o$erd 5rlo55 56OSc> 5>n5p53.

5.5 SI*5PS $c€AS Soep :-

f60 ;r5)d bc$$er Szrodser>

eo6g&or 5ro;4 s$g

6crt $o€as Fxs

13fi5r erc So1r> $o€as Fxs

5yer555> ere sO> $o€AS FfiS

eodg&o$ 5Yer55 S5oSeu

5.6 55rn;r S{cl :-
5!s Saro65o erJn$ll? 5!5 $ao65oef Xo 6sel S$Oot$su?

5!5 SaroSSe> S$oarcS erocerib AerbS>.

6$ sosO' .sryoQ sEs Sar55o dbSe15 iogo65>5, SgSoibSD?

$o3as $xa er5rr3tu? :J.gJ 5Rs0os5 $o3os tpr{s 6seD 350oo5u?

(Gommodity Terms of T'rade)

(l ntemational Exchange Ratio)

(Ne utra I Tectrn ical Prog ress)

(Labour Saving Tecfi nical Progress)

(Gapital Saving Technical Progress)

(lntemational Capital Movements)

1.

2.

3.

4.



cro.Igad$ $po65 55o5err c{sas$d Ja,$oa} }lrriir asbo.:ntr ih'osu?
7. ercerg&o$ rvo65 sdoso5' rloos ercoerib tFbt sD?

5.7 tiGb56n5 $crpcu:-
' 1. Dominidr Salvatore (2001)

2. Bo Soder$en & Geoffrey Reed (igg4)

3. Francis Cheuenilam @001)

1. M.L. Jhingan(2N2)

5. K.C. Reddy er ai (teez)

5.

6.

$o3as Fr(a oo6g0c$ s;)o33 rcg crtnoscco. ilorgsu?

lntemationef Econombs

Intemational Economics

fntematbnal Economics

Intemationai&onomics
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- etn65E. $o.$IqE
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5r $65 qr.Xo 56t ou $oO erocoib aosr$XoO.

* elodg&6 ;"5'6 Seaer

5.0 el$c :-

:r trp o5$6 3cr55>

* 6![ea 3e55u

* 6[ee 3eJ5D S6s$ lndJer>

* Kuover: - ve3 pansel
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3lc$Sr.OE i-

6.1 SO$€gtID

6.2 foq q!65r
'6.3 d[a !e55r

6.3.1 3{5 5o$$o 6{o P65

6.s.2 crlI 55t!d pf65c - 5f,ce 3c55rt

,6.3.3 tcls 6O$i5ro p65

6.3.4 Ad5nd Y65

6.s.s f6r u5i6 3$c$o *$ 6$ca 395o

6.3.6 erglOf o65er

6.s.7 6$n te55D - E$IlaAS 6orld $og+UlJ6a
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6.s Crnrp

6.s.1 t'rl.cl - rsppcl
6.5.2 A&&O ibcrptlt$ - ffpets $65ilo SOUo,

6.6 isto{Iu
6.7 i.ctor s6srrelr

5.8 Slylt ${eu
6.9 r5Ctr56nJ tloeer

6.1 S06c$5D :-

ercOg&Or ;rj$d lo;neu SpSSrrn Eocl,: 6seu. ert - t. tq ;l.r$6 le5Iu (Free Tpde
Policy), Z. 6![ea te55rl (protection policy).

$oQsoos e{ep$gFD tru o5}6 3ernQ FSd =o€cb. qogo6ifc }oLc.lls pgs$r er5o66x>
t"l;T$6 tcr5rD eroerg&o$5rln 6rg eroc$soo. -"Sq 15$6 r6l.rxr€f 

""o1rS 
tgo: erqr:s

ssl'e5; 53o eribsoe5st, o5cl" erccrg&ab5>n 56 s$osobardrc$o6. Jorrocs ero5or d$oa- ""Sq
5$6Iu 17 :boctrp lE 5 roagoor llon56. ero>d rg3o6" Fbos r{ss5;[66 Js;s ergs rrod5o teco-
nomic Depresstion) SoJ tq ;5$6$5s0 (po5rrAcuo tcn;O s;{$"r Soysa. ar.f+* eDde3
lp5o5 GtrDg so5rocb (191{ - f91S) :bod[p dfrrg erJo665r ad35 JoeS ac63] b*tr 65ea q]6 t6,rne
g5ooootror. :t osQ 6cerr Jobs tbJ 6onexf 6{ea s5}d teo"e ertbeu 6lo5s. oogr Q5sor5
drgFo665D (1939 - 45) lFso{ {lesDtr ,:pep 6*sos f5oo1o5su o6oos6. €c dn.o5r E*s
50Lt$e dfia StSo, 6Ee" rT]6 teFID trI"p$ib $o66or:irg{16.

6.2 *S.D r5$dsr:-

tro t8'65D s5r' 5 ragr cro{aD s6;ooor, BgoOnD dsoe t$odsDn it6 6g.o $ds

|t "fr6:5rr. 
eo65 ax6S dt(5a SFarod tq t5'd trrro osrp t tar$ s)osar, $er.cD, rr6e

6ru iaxno, sfAcD, s0jtcu, e.r39 6ol6udfiS s$oa SSIld$ uoxsrO" Srcr dsocr 6ocf:a),,.

'*q SiASr SerJ -fr 13oO eretrotb $odJdp. 613 -

1. '"Sq ;5$o:su SoJ eroog0o$ q|5o 3CaJ aon, tt6 dcer $dS 66;cgo tFd5gsuas
ObcfScOel)o6.

6rxud dod 55cbo od$arJlrsooo 6rr;9 rF$€s6ea at$lb,rrro6. 55r6eu 55r$5oefi>n
SS6lnorJatdeou.

33d s{g$cl ecf3Q53 erOSSrrF }q565D 5o5 eribdSo bO[ ]o3os E$eagS E96r$sd]r$o6.
wogaotlrn 5J.o6ef lg6ea ao't Ad;g s5o$o 6*d$o6.



AqQilulD-

4. ar6 a"r;qgo a0ll, tr6 66;9 ercrqeD (Economy's of Scale) oOil*r. tg"p ;relq5D 5 l5pf.,
5s$5S5 Seuotr 5S 6o55roe r5rQo6.

ooerg&o$5>m rgs, #o€8s, slnscQ Sg $Eoa.

"Je 
q$65> 5o5 sQ 5** Sre dol*r. erl -

tro ;r5$65u a"s 6{ er$ss5sflef eQ 6orner cO5$3 oboo 6qpa. $o5run eOJy!
Bo6)dt Q 6rar6t 555$d: doir03 S0 ero>S 1}St p56 o0o,5Cb.

2. S"p u5$d$ 5os ubdsi-$S, P65atf&5, (lSStdsoES 5{g$eD J$g.5n e.r39 ac$r$cl)o6.

3. ariroo rO So[o e$5;13 5. 3ryJo ObtrfcSeI)o6.

4. r5i6 sLseD er051! 8o65 dro tro6, o05S Eot$6r5; dcoso "g*.1 q}6s> 6Je
SdSc er$eoo.

5. solrp5 J6, TEJ rogad 5 6rsef Sre $5556c$. 6p 5lle>sDn er|s$ to6r 6cor
5cOctlrJ a:Juf z:"8 K:o$el:, er05y! Bocbe$Q 6co 55r$o$ flre S€o er5y{o 6ocuo6.

6.3 6f,o SgFe :-

lpdn$o s68os 5{gSo 6t'b$,c$o ! floseu 36o'1 $od[D 6Cos J{gSo 66Jgd rtp* Irod[D
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e,nOS 5e [3o6 6ln SclS>O' XrAXerIt.



SbSD - 6,2 oeofulc$ ;boS5:r

x - t{g$

?6ll. sexrd OH5rod6D OF6po $6fitr arsb 5cod6D f6*o arsb crSF6par. t*l
rela5tu 6Ir e, Ooc$ 6pelr "E" erfi Oocbg 5{ oodotlry0 "OT'S5oao5 5$5 3an65odtf

erodg&d: SgssD at$ipr:$oE$. lC 6p $6fitt 6t sb ;reta5 6e$5o 6p.

eroud gdrs, 36stuo xrot OruJoo Sorr x{gO ? n.:osxD t6ort5 616o cr 4rO 15}6

er566p fdf c*6 6p5o 'E' sooc[r) 'S' Oocbgo 5065 po6or)5r5-$50. 5r Boc$ Ood*So 5165 ' El'

Ooc$S Jg ar{$ba $nlssifrt 6t0 o5}d eoltrr5 6p u CtIt" 6p 36fS er56 6psb sJqp"tc

Ae6. qa g6fiu tOor5fio enIgOs nroq B*C aOatdonritrQb. erod sSroa tdrO so;[SSu

xolsDrf. e{€ ErodrD$D{16. (crrr) ecr$re 6p cl ecPl)rs 6p$ ? {ouo" e{6. rr. 6y
bal5D 6je Jod $650 as 6tsr 6J 6u56 6rb:bd$o ? t{Oil5pn $ooserib 3Oo5fiodf 8o$c${6.

6,q.4 Fo$ bod o5$6 of,cfser (Non-Tariff Baniers to Trade):- 1980 ocAo Sroa crodgOd$ u5idsud
fq uOS S.fg rn5'6 Sddscp erSreu sd)l$t${3. tpSo$ aqg9 eoSrr l!5s6o nt5t6 1/3 5oelr

iOqc$s 6rg 6r$:bc$eD gr er56'ecu o5e e$5)! soOJ 6oer $oa pS0osd5J6qXor. €.
el5docrr.Oocb 6scrl. sS

t. $oged$s erOS dx!6 efi6'ocp, do - 6t$$8 pi'"l$;ofr, $cleu f60os 516S0 Do$:lnor

3udorbJ3.

2. tr.el$ argsdrctd ersdocrr, 6cr - gs3o6 Jr$sr8 ersdoer (Volentary Export Restralnt),

5o556a $oalood 36r5nc'r lu6ol$53.

5. arOS dlclU er56'Oerr e$51! no65 6ceu, e$5;! Bocrrc5rQ 6cer il>oa fSJ Or{r$dfrcl

! J$65n 30o'56o at$l$eI)o6.

f
.ffr
n

I



Es.tsqil66D-.

5.5 $€"eD (Quota):-

6CoO 5OL{$o 6$ea Sb*F arcSrO Kuover$ fpessQc$onr 6t$5r8 $c.rcp elScufcS Sraor.

Atu5rB $clr er5n "a"s dttu 6&5rA SfuyS 5E 505rmSD$ C$otoi$cr". ql oc$ 355teum 6oe^loo.

erl -

L Soosfuo $c.r, ftariff Quota) :- e,s 6lS> C$ooSJ 505rra5>d aruscdfosib X>o55> d$ocr
SJOdfD e{J Kuo55uo.f aruXrelcoib er$oSr&o,l6 6c6o er6 s.>o55ts 5.rOdfu Ser at56 oSeeel

SOfr 6ocuo6.

z. brf5 $e.n (Unilateral Quota) :- qerd d*er erofis65>ef SfrgID dsloe z"s S$er SoIre?5D66

6t$5cd$er$ ertoS:S! er6 5S S5 Seln ber:5ari:d$o6.

3. AJ SS $tn Gitateral Quota) :- 6r$$S srosq 6x> Jr$$8 6r:sq 6r.s e"5 erofisd$cf
6lb5od{rer 5Of,r.eao S$*tr eCS t 55 Ser erocb6.

L tuA soge $u. (Mixing Quota):- s{g ar5;gef 60os 6el39cn6:o d0oS 5De sogo;c &s Sger

SS96c :rd tufiO5 5De 56p%eD 6fb$8 SnrSSo$ 5De Seger $o eroc$ct.

5. Alil$o $S.1el :- fcle> 6r$$0 ps.l
So6

o 6je erSrep $d*rdeoD. tpqlrS5r, Ar(:;b8o6o5D

bar JKuner 6ag ar$:bs pibibporb en6 $4goa.

6r$5r& $cleD Srcp rg55558 ! erSs Sd5ueun lFqpSo

tll$coa:.

L 65o tr 1pP55rl :- 6tb;be $c.rer SerJ 5Kg SOSIeaO $B 6A 56 A6&dbo6. 6rb5o8 $Ou
5{gSS eSrpo6 g055>n 6od $e,r luoom SH* 6{do SerS eS 66 J5o6.5n -o6:lbrllo6.

2- 336rlf FpISer:- 6t$5r8 $arc srdeelln SCArXo6cD Gr 5{g$o 3$drfio 6[or$55obF
el5{555 SO;axSoa. 6pS Aru5cc5oe 5{g$o 56 -.r6fido 5rn5 vdt?o.

s. 6f,ce $rr$e :- 6t$$o $er.er 5u'o$nr f56eot SOLlitrrer$ 65a 561a, tded$ SOLSfx)

=odrl$do$ 5b55c!.:ebo6.

t gI: scbJ gsu.ssr (Redistribution Effec't):- $eret tOo56o SoF 6r$:bo $dtu s{g$e, Ou

Adr&cbo6. 5r sdri5um 6t$5r8 $oO 5{g$er5u tps55redf, 5{g$oo.r:5 $60 5{g$. Og

=oCbt$6ro6. $60 eef$o: il0n ered$peu Src. bt$r{roo:o. q6 ercldlxr: 30d[rr{r60
tooA 653gcr6o5r {2J: sobsf erJeSS doOo Sqpa.

5q Ar$5rA f)OIn se5Dib SOd$dqX

5.5.1 $Oncl - $nocl :- Srospo 58,

s. clcpc$ SfnSo (Revenue Effect) :- Su.er er$err $dfrtlig E 6reto a|(t$P g"SJ" Sroat-d)

6goa. goSJ* en6 $'oSrSSXl, pefiq0s 5er dr5o6t 
'rper. 

ercc[>o 5{9o6.

6t6:bS Se*> Fer5o .t5{ [SoA 6rn SarlpOt aelSXer5D.



$bID - 63 $trl egl55rtot

?6p saxuOt 'DD'a,5 5S$ at Eti $6e axrcElir, 'SS'z"s 5{g$ ansb 960 spo>S

aoo#for. er 5Sg 36rS s** 1;! t5fs.t5" SOE 6oaro6. s 5{gS 6nsb 66 'OP'

rr. AesJg, eC 65rc6 O$t eol6 Oq 5{g 5o5r€co66 OQ 505.r.tno $6,f5r6t
od55r eN Qg 505ftao 6rb:$A 6o$ara56. gorod Q, 5{g 6r$500 SOsteeo'e E {rats},

'QIQZ'* C$ouoOoO oibgoe5l.Iu. 63 s6eelun ce 6*fugt e, 5{g od56 6pou cl$

66 p &oa Ptsr 36)rb;b. & fFcts 66 5g c, 5{g aXrc6 OQ ZS 6f:b. oA Sded,
e.r39 OQ l'i5tbl$r$o6. -6. 6rl. 5o51166 'PDAP1' s'fiSu S5: xrobsl E qP;FQ, tt ARF,

6gea lpexl.Q :bOd[D LCFFf erXo 3$Arfi Fqt rpQ E06d[ou. At$;SoA g"o5peu tn6

EJrl $dlroJ3g ; ABCF ' enfi5> eroctlr5un' oo{9o6.

AfrSrO Stcsoltr $ocg$ $rr.os S$5 ilo Eoen :-

L ArbIrS Sroeo 50, 6r$:b8 SUcrr Spa 6r$5rr$o$ Scil.plelee Sb ;nal 66 AOtocbSl

do6o Sil*. eod sslocl.60oOSrn .l s{g$el eo393 eredr U5: Sobefg 65alx56eo}).
eroud 5. ooaodg $6$ sQ iltFo, e{)t.

z- 6r$$a$o SoAvqeao 6[ofi*t66 Sroso sod arc;O8 fc.ret 5a1$I>r" bS Slr eoer$ SOopQ

qilool'

3. 6t$$A farel tp3t3g6o, d5$oFOo56o a0[5o6 e;b$n Foosrefir qiSY-ogao, efo[or56o

$655dcfc.

* 6t(>:b8 Spsro serF pdro5$S eO55ufi. etocfro 5E{FJc33, 6l(>5>ebo5r $cflrogfea S€o {$

farer 50 6odc$

549 505Peao



4qqtrttaD-

5. fc.leD ercelg&oo r5$65u qsJt, a6t(ei3 rl"cp xuogpf el5ddon eoOg&or refc$
o[ e$Qd$o. WTO 1;ts6o Otb5r8 $oosel 6t(r5rS Sener sod 3xp oou53.

5.5 $cpc{Sp :-

erc6g&o$ 15$6 3e;pcD 6ocb 6seu. er3 1. t"Jox rlT'6 3cl.55D :bOd[D 2. 6{er 3Cf55D.

$oqc$s 3455D a0fi5 ;rc3 ;trod -"Sq :15$6 3e55D r*to,5t e{sJalE 19305c 5o;F er$s 5ro655t,
sdeaon SQ doel56 Ugea 3e55> er5$dSo6. 6oc$ lp5o5 Ougur Srcr 6g[ea SocSS O6p6eD Srtol.
eroud u05$ socbr$Q drod 3f,5 5otfix, 306graso rde a5$6 BgoS AIXD6" gtce*ir d! tPooc$sr

EerS 501.f.1xr *5550 6Sra 3cr55> er5$cfip6.

d$o 3cr55D itosl"o o5op, $arc q5cp ;bOdfp xrrosdqfU o5'6 $ddse, 65cp ertbet So$Xosu.
eror:d 5n per;$ er$S S5S[d 56, l$6rt{tu, ercpd$ Sobel Surr rp$ e 6e1g 60o6. ibo5rer, $eso
$dS s'Q da'er 5.:0dfu Joseu 6e*r. frovocf Jo; xr! fext erc6g&o$ SgsXD66 5>o5pr
er566eeDn q55or5 ueta5 $o8 (W.T.O.) €o6],,o6.

G.z $o€As 565sep :-

foq o5$6 Dcp55D

6Ee? 3e55D

Scosrer>

3il5 5{ 50Lfi)er)

6f$"be$o;i: {fgr PO{OoS Sroser>

e$olgld$ srossD

djr"o5 5uu erSoso:

Sclel

(Free Trade)

- (Policy of Protec{ion)

'Cradrcs)

(lnfant Indusildes)

(ProhibftiveTarifis)

(OflimumTarifi)

- (NonTarifiBaniersTariff)

- (Ouotas)

6.8 Sltrlp F{er:-
1. Sq relag$ ArSb er"qt"erffr, 5*"fo AeDSErr?

2. 3t5 5{ 56Lt$e, e05$6€ 6![ca 3e55D JcB eSs0{god rsOgofio5u?

3. Sooser: erSn"3$? Krroyo 6yoib SeDSID?

4. Fooser 5oJ etcr"d: SolrelOt fosod Fqr.;5D 5U3cS.$ ihrg5u?

5. e$o5gtdr e,ros ertrm33c?

6. 6t(>;b8 $c.r.o so5 u$s 555[o A Je$5or3 qitrS5> fir$ib?



5.9

1.

2.

3,

1.

'5cb56tt5 1$cael :-

Bo Sodenilen & Geofirey Reed (1994)

Elominick Safvatore (2001 )

Frarr:is Cherunilam @001 )

P.T. Ellsruorth & Clark J. Leith

.- l

I ntemational Econom ics

lntemational Economics

lntemdional Economics

The lntemational Economy

- ertrrS5 E. $cn$sr'E
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so$ 6il$o W - $ffi dpardr5 W - 65rq(DG-

@€EDd OpdEiD - 6db6 6rytL0f - dlDdbdr6 Opadr6

7.0 er$c :-

€. 
'65D 

SA3J 5. [g06 erooo$ ae*o$fo5:r.

* u$s sps$ bgo65D - Fps5e 6ser

* s[SJ oypctrls bgoosu

'l '"S"n ,n$$6 So65>
* 6:b3A sr06a5

* cilug%OlS ee$s SIr?$

SlctrSFSS:-

7.1 505€ErSn

7,2 els SpIS@ bqcdflr
7.Lt ets tpI5C 3C5StSr

7.L2 e$ 5p!5d Crlrr

7.s ri$f €slrlCrS 5B"gS+t

7.3.! S€S.l cSrrS€lIrS of,ene

7.&2 SSf €grrt€$S e3r€grrlr

7.9.3 3$rr $Ootor

1,9.t $E €Srr3c$S SrlF ilOoor

7.4 tS-l ;ry$6 e"65.t
7.4.! erd$ ""S-,1 o5$6 $od5l
7,L2 Agg oSros t-f iFj$6 S"6S.t

7,5 ASr3A 5r.o65

7.6 cgrtdbcsr5 cl$ SSro5

7.6.7. Slrog rr;tlcrt

7.6.2 55rp5 3o5$a



7,6.9 €$lr6{:lcgr5 cr$r $5t"S Sa&O

T.G.t gs.gtbcg:S g$S SSrpS SgOdD g.6ddf5$

7.7 5oo{5r
T,E )o€os $clep

7.e SIsP tF{*
7.lO $Cb56ni 1$oe.tr

7.1 505d$5s :-

5r $6SD6G ero6g&or ergs sps5d tpbor5 6eeref Jo^g eDdpods EleuKu5ooctSu. cr€s s&556

$6oibard xo 3td ddoib 6oK>$oer.s>. F.roser srrps (s[Sl c$tsd$S) 5q)* bg"-Q cvs 5oJ

sOf ld;o Jrodtu t5o5 bOeer$ EerKu$oar$J. 65oge 51066 5q)* SoodD 65'rg& 5rB66 ibod

o6.$ et$S Xr$pS erl%)Jsu Eer:Ku5coe;"$r. 6gd er3oOs -"S"n -5$6 e"6oo65$ 8eutoSrotr5u. A5

E,ObJ 335 eroco 650" ercdg&do er$s sptSd tpao.5 6eot' J€* 3qo{god 6eu$r5ooeP5>.

7.2' ,rBS SpS5o bgcd5.r (Theory of Economic Integration):-

bd5 6g'od Jeusoc3 l"ela5 ersdcrer dsoocr *J"0tu6 ero6q&os rreb55> acb$oE. 5q)-
SnoSf; J55$o5o ero6g&o$ Krps5e:r" bgoutud OerXufXer5u.

7,Lr crls Fps5.J (Economic Integration) SU5$55s :- tFSt p *B55g eroo5, $au5 afnc$8 qfiroald

eroar5 
.elSar[S' irerof "erodg&ot: er$s s5pp5 ersno JeDSoeS s$a;.Pr el{o$ol dsoa"

SFs65D.f Sraf $oboe36 erodg&o5r er$S 555[".

"According to Tinbergen, A Nobel Laureate in economics, intemationa] economic integnation is

the creation of most desirable structure of intemationat economy, removing artifical hindrancasto the

optimum operation and introducing diteberately alldesirable elements of coordination orunifications-'

nr5Joo B$;ood ero6g$o5c er$S 55rn5 K>d56*er SrdS Jer:5oc3 $'6 tr$o$er dsocr

er$Son KtobocS6bo6 S516

7.L2 crls 5ps56 6ElcD oypes of Economic Integration):-

L Oqf5U.f, qef odc5 S%tr, (Preferentional Trading Anangement):- Eoci: sS erod5lp

J$6I 6cer: erodg&cf:on" yeJ 5od$ adrlb srta5S> $fo ecl"556f S:pcS$Q u$a5

5g1* ero6g6os rgs ssrySdd e5"€r5reg 5oc36. €r a53o5o $cr:d:;$Q 6* Seo

segO 6r$JJa drosqry,as sd56co$ Qes5.r qUoD. eroud erl qe56 6ccr.f uela5o

SSsOcs 335 3o"iro ts,f erlberr S6o$oevor.



6e - $5-t, Krat5 6oeu soc$61s.{ +A (SAPTA - E.t SbcurS tSogold @6'56ofiroc5)
€of655'503.

""S"0 o5$6 $cd5s (Free Trade Afea) :- qocb56 Bocbni erodsq J$6.5 6r*r:, e,S

sperlrrr 5U;a rd 5155 tq ;"5$6$ a6:gsroaro>. erood qD 5f sna*O" $1b5o: sC
deer"f p03 q$p5 6856 .5)6 ergio5ro$ SU;COsocro>.

ibossser SSrpS (Cugoms Union) :- 6nd 9Q 6eor Srecrtun 5O3e uel ;bd5 tq
15$65rl aOO$SAoef $ar: el q66 6*o.f ;rela55u aO€oerin>,ab a"€ fCfp5 tuosolb
DO[ou.

ASrgA 5r.86a5 (Common Markets) :- SQ 6ceu e"5 S;$rXrIun 5U;6 ;rcl :b55 t"S"f

r5)6tu acbg$oau arc6*5 6co"f e"! fCfpJ $oosot SOqI er 6cer $dS 65Jg v6so
X5o58o6 50fi Aoc.rou.

crls SIm5 (Economic Union):- 61b34 5l€6e5d eQ so$cloo"f $a> 51a>$ 6co $5S

560;d 5Fs65rl.f Sraf e"3 fCpS gIS, $V pe;rer er5reu at$O$oer"or. sr Sd5 dr.cr6r

"€ $rIQ SFc;" 656rfro$ 5eD 6oe.r:o6.

i
I

\
I
I

7.9 SESrI e:$.P€S:S bgc65p :-

s[SJ 6rSd$S bgoolu 195056 sr"sat e56 er;b e(p3g e$S$56rvcb. oSS 5:6, O?1, arq$,
S156 SrOdfD 5r=o6l yFF SrOc[D sr(65 qIfi58 er05JB56o"6.

7.3.1 sESf o:lrpc$rS bqcdss - ngaaor :- SQ 6eerl e"s sSro5n SUJ8 *3 $65 Jeu5oeS o5i6
e{oser dsod q'r; u5}65r: acbse$e SIrn5 $ab5or sl q66 6co E oE SCtPS iboyo5r
errbeu Sil*r. €" 36Pr r5ro5 5q)* Solco 5oJ $d5 6ee xro6gd 5{g 66od, 6.n96'
5*$1or 5t*r. zr"safpfFou S5ru5 5q)* SOeoib PtJo SOoceD (static effeds) n Sf6soor:pd).

eroa:d s65p d$n$dtoS 5q)* o.6 6cr;9 ercreD, $o€asrO5$, Slleld5 Sc3sr6rod srq SoodD

er$s S5S$66 JeS e>u r5o5 Socoib (dynamic effects) rlrtd$od$ er$s n'F39* EOdrdlcb.

7.s.2 slSrf cgrr.3€$rS 3rqc65$ - gS$csrle :- s[Sf dfll$d$S bgo65], ]Ag b:bdre5 3$r. e
ele66 ov 6tb5 6$Oroib SOn 6oar6.

l. Eoci: 6*er> Aoerol. e,Sc3 g6mSu, Bocb Sd5 6mSl.

2. q66 6cer 55m5 Pqlr5- sc$.

3. ssre5 s4t>5err sS drer E r€ 3ct&5 6t$$a n ooQ tOe6.

4. $o 5 a6dP5 15$6 e{io$o 6o6$.



5. 5{g 6dtJg $U S5curc,rf So[:arc$c$o6.

6. so{t"S Jd s4g6o 5ro6c55c ScodiD 65Jg s6so 5r€6eld 6oeuo6.

7. 66Jg v6so X5:50o6 e"5 6cSS Sofltr& Aoaro6.

8. 6;Pen 55dru 6od$.

9. 5Ft$er {t E PSAII6 6oe.uo6.

10. $o€as 5r6J dodcb.

,11. sstej stl5 6oo ;it6$ foq ;5$6tu Aoe>o6.

!2. K)5r?S 6d5 d*erd a"€ 3Ct&5 6aO' z"s 5{gS 66Jg etf:l$d$o6.

13. is dttr> 6rgb Jtb$s 6l(l5xbo SrdS 5$cro55r 6o0ro6.

l.s.s s€Srf d$.3€$5 - 3C;o gooer (Static Effects):- s€SJ c[.lr0d$S SU;aao 59 derJg 15$6o !
sof SVgo irOeoJl "ass?S E56" (Jacob Viner) 6ocb 6vep, er$ 1. 15$6o SFS $Ocror (trade

Creation Effects), 2. 15$6o 56Ood SOcleD (Irade diversion effects). 5{ Eoctr SOeos.> PSo

$OeeD (static effects) n i6-6oX6.

s[Sf Sobrro 59 Sd5 6oe$t u5]6o SOgor5$b;. dofrdea5) A, B, C er5r Srtc$ 6eo{ygoud

A, B 
"r 

sg5>J so;Dortr 5-u36oO*5)ooo. 'X erS e"5 5Q$ edJQ, 'B'6tod er8 6503,5 66$ 66Jg

So*is; er5osrocyo. s$ 5{ 6{"Qrdr pd5{suec el$o{y"$;b0 qt"lor55fioJ. Sobron 5U;as Suocb

6![ea tcn5o 6o6oo 59 'A'dfod 'X S{g$ tSro6$ er56.6 Ae5Jg"f so3{;r6. sS qfnpS 'A, B'el

s[$J FoSoon Su;aoo 59 X'5{gO 'B'6{od eI$65 dd$ a"r39 er$eroo6. sn€ X sEO 'B'iboo

'A' g Jf$bS 6d$a>e A' dp asrc*s Og Sqpa. sn€ 'X' 5{g$ 6tJ5o"st 5uoo.'A' ;boO 'B' g

Ir6e.ro Jg r5lcrQ sO;or56o a0Ao6. eiOSg e.r;9 556ro 6$S6tfi56ete$g SbOSdcor

boboorr 5U3as Spocfr '/ s{g$ib 'C' 6{o SooO A' 6do 6t$5r8 SllSl3Oib$looo. 6[ee

tcnrs{1s;alS 'C'6{o '/ 5ES$ er8 6$65 66$ 66Jg S9o6. s-rr€ 5{g$lir Jl'b5o8 S{o6.

q$l 'AB' err soSDorr. 5UJaarcSg Xuoserr efolpor:. s.r€ 'B' 6to5o 't' S{gS 56 'C'6mO6 OO

6O + SooS5D) se 65l65n 60c))0A. erocb5g 'A'ddc 'B'66o $o0 'f 5{gO$ 6l();b8 6tosoaDo6.

elod 6Ku6.5 66 fio 6rc fcoO JSc65 56 fio bd5 6c$3 s5$6o 66oot56o a0frodQ5t6.

15$6 Se15, o5$6 660cg soX Jscpsn 6{1god s€fo so$oo eraJedr$b0 'zrsfpf8
a{6. ercgsr.s -T}6 660o6 rT}6 sel$ so6 J$6.5 6Q$or6 r6SC o{cb. sQ So5$od
*5$6 SdOop Jsb65n Sop S$SJ Soiuo etqqtcrd$E5rs5strrg50 C6rbor5a6o6.

sgsl Soiuo 3ad$5odlbqood €{ LEoA p$c[rc55d500 er$si-S$er: 8{6.



t. solxlcl5od5 6co ogs SSSS 565;6 :rd sq $roaFer$ $odtb, {f6S5uoeett $0$056)
3F36:.

Z. SoFDO 505cpeao b$6n 6od J$3.5 3ad$5o65ri5er3g eld,65lo6.

3. boFoeS6 6co SrdS er$S eo66o d5Srtr 5 6od $ooA.

4. KroSoo SU;es Sroc$ 51 6aer ;bd5 clOS SOSreco JSr65n' 6od $o$o 5O$f 6cfi:rct

J$6,5 e&Jo Ooaro6.

5. $o5oo 5u3es s>ocJc g+ d*er SrdS 5{g d"53Q 55o6rd .fsp decrrod So5oo 5d3SF

e55cp6 J$6.5 erdo $0€$06.

6. boboo 5U;as Sroc$ se dco SodS J$b5 u$s SoarooeD Aod $o5p 5O36S 66-rt erod

J506.5 elqJo 4oeuo6.

A F$.[ro soot Brgo 5rA ;5+6 5o;5 Jsto6p5tc 5. 6s&5 bgoers e05$ Socbe$Q

6*er5o ero6 656rXo sd$ 9o6t$ 8{6.

7.s.tt s*$f a:lrpc$rS 5oJ $ooor (Dynamic Effects) :- sroSSuer s5m5 5U3au 5o5 cr$s 5oJ

i>Oe:rer Ser:tuevau el$ .t63e$ ]OASocilu der axr) oO$O*S60. $o5 $O6el5' oO sup5!15t
er$ -

1. ero.sg&o: xrBbeSS€ il6,
3. $p€as tpr{a,

2. er6 6o39.QrcPer),

4. eocrg6otr Ac3rr.dro6' btbfiido,

5. eroerg&c$ ugirotud rS dd6tQ 6[or$ar
,

eodg&c$ 5r.8666f iFB :- soogsDer KrIm5 6oer $6$ $oS5ueu cfefofiro 5oJ g 6ocr

SrdS 5l66c566 3$6ea aOn JaJ ogi66ro6. 5c stdeesDr. AdJg s5qr.e, 66cu 66;oop.
5SBSoIor efi;f5&;$eroar l06rfie6oSb Jo.f cr6o 65rcb.,$o6.

r.6 eolg rrcper:, :- Sro6a5cg6a r;6t\6o sels s5r{5 60el5' eoJ€ur bon qp6n crcetfat

scodD arir'[6 crctDeD 5U;acou. qO erdr 6co c{s-OS$g dt1t 656oqlr.

)otOE $fis :- Xuos5ro s5ln5 5-r;aoo 5g SrObc$S fgUea aOl, :tc3 ?l0tt Srrts

5{g$oib E$,n-;b$ $OcUD trctF 66Jg s{e$otr tp$fba3ar adrlb,e$o6. ftl5 6oodf
so5c6a ;bodlD e$5;! er65on a0[ er 6rQ>d ]o€8spO5JB at$r{,relr6.

4" oodg&c$ -rlgatbnd :rOfi6e :- 5106c5 3S6ea :b0dtp pil5tsUa $5re5 Arrodtf

=oegac!:ot -o6rl$oSir dodsdco>. 6edr -;Jt3aldxD sg, D6Cd6r AcBrrdxD Srcp cr65:lDrtr

a6ol$650 hp Selltrr$o6.



5. crcit$&e$ Pi3'65Dd fSOesnQ 6[ei$b :- demrers' er$ 
"LEBg 

KroSJ>er blrp$ Sd$

dcod e.s.19 6oxxrd 5S qtdrrQ dflKgods erO@o$b&o. K>ar56*o $6$ Jeosoel ersdeer:
dfoArS sgldfcrfoS er$€ge 6odcb. Jd sxpaS>ri" d5;odr JoS e6Jg ero"eD =oofr

66;$cr6oSt er.e;no 50fl {9o6.

7.4 *S"D *g$5 $ceftu (Free Trade Area) :-

fQ dcel e.5 Srpb$n" 5U;& sel 5.:55 Jc$5oci ;l"$$6 Cd6ser: dsooe "g*J oS$.Q a6rgsroe.ro>.
€{ sreJtuef rO5$o dC 6eo.f 3Dd Kuoser 6glf erdr d*e> 30{oo. s. ""Sq l"5}6 @o6su
erc6g&oS er$s bJrn55 $6o.5:exf e"s tunJEJ d{m er05$ot55ijrJiir.

7.4.1. ed$ fo*,1 o5$6 $oefSr CIhe Europen Free Trade Area):- oO4$ ""Se osld $o6tu 196066

a0fr5 stock home bsr3drD 65cl" 5u;Ara. 6pd er$or, aSxrS'1r, *d.S, $6xd; b"S, tggp6,
UK, salgeurs' Sopd:. ero.pd rgor$ bSero5 JoooiD tgzoef q5o"ofl 6C fr:5e5e )o656. 50

""S.:r3 u5$6 @od55> q55o55rd ere 5>n5p56 ;bodtu Oo"65&56m Bb;s$$b. qe5so yood"
o6a) rrxro5d soerg uK, asrrS-1r, Jc$;xd soe3 dceu 6p s:oa t&ifqust. ' .)'

7.4.2 AEd clEoFs ""S.tl) o5$6 ScelIs (Ncrth American Free Trade Agreement):- dgd erlooo *"Je

u5)d e-6oo&5 19ESS elS:etd$g 5OJt6. 59 e,dooAS G5s6o erEoos SrOdfD BFa- 6eeu yel
$6$ Jar:Soe3 6&5re iuoserr dsocr r5$6tu aticgb5o eroflsoo,l5l. eroud eb;68 u6 5rd5

75% ;rglUSu ?5;rgc[Det&56. sr5]cb f50 AOc$Ser erodge.S rela5Su arlg$ocrr BFa-,

er3oOs 6tgb el8 -ilgi ;reta5 ar'l{}j3r erolJ6. eror:d 1993d er3oOy, BJcp 5oOd6D EoSS$ 6eer.'

6gd ertuOv "rS"l tn5$6 e"6oa&s;b $cfocb.1$qo. & z-douts as5o tgg4 ibod ersreDdosg

5O3J6. & u6oo6s o5ct elEoOv 356- ;b0dfD 303;S rpep 5650 erqqJo )ocbdtrqpo.r:. e$5$
Bo6efo{1 6lps Sosp$ 6r e,doods o5or .rJ td0d$ x:nB6$ib Dg6ea 6o$fion56. erod ys$oe
gSSt>Jr?o 14.5 ibo& qe3sr sercd 9.7 e65>5$ oflosfionso. nger ew&6r6Jgd JS 6e]rib 3.E

e65r Srod 5.2 ce55>F$: =ooi5r$XOnSO. ero6g&c$ =oegarcirel S:pcp 1995 tr ee 10.6 AOd$S

crer6er tood 2005 ri.el3 14.7 OOd$S a.o$$ ilot$$Xod$ ero,$r.

696 ertuOsp fu"f oj$6 a"6oo65 Te e$5$ Eo65 6cel ero>5 erEoOs, B5aeu Sir.cr

lS! exrersr $odXsSC v65er: 6e*r. g. deersr erJStrpJ $re scbsoel, $5r #ot$d sOnJ

5{g$o, 3rS3S Scod er8 ffSn }ocbeI.:rpoar. e,5 ero$u q5s65D 6gd er3r0s fu-.t ;rg}6
z"doo&S o5o'p Fo3p$ef er6 b0d$,So 5:o63 6$0 erSsce> 2000e> $o5e5365:t.ee33 sO;oJardJD.

er3;0s50 Sra- 90 3o 5lod 1 ,5 50 3o $6J $o€assf&5 65€5rner el0oo5e,g erSF Soor
$U& ero'5u.



7.5 ASog& 5:€6C5 (common Market):-

Se 6ce> z,S erodfg&.6, "uSt:l"3 reta55> a6$f$u>$ e$gd 5l06e5rs' 5U;4d oSC 6$gd

Iiro6e5 erocbr$. 5e 6;bgA 5r66ff ero6g&o$ relryS5nf *pSocl er5dcreu, Kuosor ;bOd> q66

al"J$6 Sd6ser Aodg. 6pg .fcS 5e 65rg& 5ffi66 6co ;b6S Lt$, $to555> trSolb 66Jg s6ser

XJr58o6 sofi 6oe.ror. srJ5 6ceu erQ a"€ 16&5 ero6g&o$ mia5 3(P;r"Q eribb0floo.

o6") 6roge, rro6619szd 665: e"s3o55r o5o" 5o3&ra. 5i 6$g6 5l06e5d b0p5o augb, tlSJ,
qer0, a$osS, Bd6er.o6, o$$ar[ sd5 6*eu. qO aJ50 195356 excerlds3 5s356. €{ e$g6 5ro6cS6t

Kr4b5er:n UK, aS5r5'1r, ogo5,, 05, AJ*:S Soo[> JdDX6666o o5cr" oop5 erodg&o$ A;bgd 5:€6c5n

5U36fO. eroud a550 l, lggg i$od 6np oOt$ er$S Sirpj (Europen Union) m berr{gopcf:. 5€ SSr.ejf
ulpofr, bSero6,, t5e5 1995ef srJ5 d*eun Sotrl. erg;D sd5 6rer aoos 15$ 60tr3. 5e ffb36

Irt6a5tf foqltue5 rcla5S>cflc.u er$s 555tS$ 555$o$ $oqc$s :bOdtu l$55 ${ 3e;rerl $d5

d*o: erQoc33 z"€ l6xrm erSre> 6otaraxxof;a.

7.6 c$J.dbc$S ogS S$FpS (European Union) :-

oru.f,fa>S er$s rSm5 rgSZ.f 6{5> e"doo&S (treaty of .rome) 6Se *bo.5De5 65r3t 5rO3.6

arsb c{r}o665r. 6pd eS, adg5, qal0, agd$S, e{Sarf;- $oc[n F56eno6'1 $d56cer (inner six)

eodt. od$ 6*e> ero>J ec%-A aojS-1r, UK, (iS, JdrJfid ilJ*S, ee$c6l, b$ro6srodtD t5a$u 6o

1995 o"ciS 15 6eer: srerturr 510o6. qdfo sooSt 6. $Srq5ef ;bosQ 6aeu Soou. efl lrof6,
Jero6, ocb63cur, er&5or, *pg, ur'$rar, arfloor, 1g!t\o[r., Jgcctrr $odfD Eg obgg, gr srr"q$6c

rd5e$o $o5o- o5,r 6r SIxry 6d56rer aoo$ 25'50 SO qifoSudr erS blf u$s $5ro5n er560c0o6.

7.6.1 SIm5 er5'5cr :-

1. Sa15 6co SrdS Ja>Soel SroSSreu 5O5.l€? Sofrl6eaer dsoct erc6g6c$ rela5o adr$el.

z. z"€ fct&s *1oS 3cp$o, KuoSSuo 6cu fsdgcr6 s656cocf 5U16$o.

3. Krd5 6*er $5S 559o, €d5eD, 5ue$Jo Euderr$ 66Jg s"6s"eu ftb50ext 5Ol 6odr6.

4. sd5 6cer $65 53s f5Slo$ 3cl'5o erlbet a60er. *'

5. sd5 dco er$s 3cr55Dib 65rn55SO 360 Egotr>6. e$Soao5oib $:10o.$6.

6. sd5 61e> 6;rep leJ$d $odfD ar5oSoF SefSuOo StSo $6o')$6.

7. K>SrS566 6co$ €exr. SoaroS5rf: 3olo6o$9oc.v f60oS q$65l:5r ;b0dln eSogt

,gs, $5rds er051l0 =oolo6oib$$or.

#r-



6r.64%dq6e

7.6.2 STpS to5lntt :- Oyg6:rotS er$s a*oJ C65Xrn$ er$s fogeu FoSelo&Jl.

L cglldH)S er.16:- qo dudbd$S.*o5 ars6 sd5so5ss so$. 6pef sd5 6gr iboe
e"S6.s6 s650e5$s 5db5cf: 6oe.nc$. b$"$S Soero0o$ C$olreu, s€*, Carod5er: q6
erS.ler:56r$5J.

2- €$rdb€Srs SblS :- 6pd sa15 6*o q5sscbo, 336 60n"o5> Cd5ctuo5a:6ep6. s5:n5s
z"S e$5$db, e"5 d$6$)c$, 555$d:S, $0t3nfu5, srla5, 6;J.e? ;l>dor$ 6on"o S5:fr,yE a"S

Cd$rrd ye>o$so bd5 6eo $d5 6.tnS bgsd bC S{crr.

3. c$tcfbc$rS $tnoo6:- z"s $6o1.6 6ru $Siooo Jo d$rdbd$S a*o' d>s1, $g$oc5
5S Sqo6. 6ff ago:oS eaes erco5 'tp=o5"1,,ef {bo,);ncb.

**e5 Fj.$ $* ,- qO sal5 6o'o $d5 e5ncro5l bo+orgo6.

*-nJ se$e $o$rel :- d$rdbdSrS x>Xro5 $pJ i:Oero$c $6oibeJ S6$ *gs, $Srdg,

1555 tu5o16 6omoS sU5o5.r Sd5ctuo0 pe3 K>erXfo5c 9$pd o5.t el5.:eu acbgd{ro6.

7.6.s eg$?dbdbS e$s a-n5 sl &dr :- o:ydSot5 er$s t*o$ XaOS 4 dilgq sooef .fSt
leeoLPosr $Oooo6. sds do"er SodS *Jq)66 sela5S> acboar.f $e.ll er deoef $rrps
555.).$ 3eso, 9555 3crso, SrdJi lo"5o, 6;Fer 3crJo, $o&os scr5o, btl, le5o ;bocb)
ar5oSoK SPFXD er5>o a0b J5! 3ao5xr5o $0oO56. 4err.6ea$ 1992 bpSOdf eo5 l$Sgaodp
e"doa&S r:t"eP fuo5856. 5s a"doar65 k5v6o €+ Kl5ral5 d*o$ "cil5p6e" er5arci: a,S f;.65 56$JS

ip3{=oe!51. a550 l,lggg oe3 f:od €{ 5l"e55 (FsSo tl bd56a"oef er5.reudS3 5r33J6. oyo%olS
*gs .*n$ tpbo,5 u$s J5Jgd els $o5EF $qerso Jln{go6.

7.5.4 eI$'d3t€$S clls **nJ StO€$r r;.6cf6{5r :- ctryO{SoSS er$S a*+J er6O66 era =o$ ;rela5

at"l{J]rr. qt'656ttu 5r"65 er$s rcl"s5r, F3f,o$J pel sod orr ooe3 $65 rela5 soaroeeD
s"er Eoc$l$5gou. 1992d OydboS;.S u$S S5rpJ erdeSdro $6$ bXrs"6 z,b;od5> $60o6. 6p
(g5s65)) qt'dc56ttu 5" s$a5 d>S6. er& 38$ er$s anx{Ar (Most Favoured Nation) erqr:o6.

er66dfiX StpS Jrb$ctup5 tr? 5(P*, .feu 5(P*, 5(.a:'el, 6o1cb, erer5lc$obs:, obolere>
orvdsotS deoso er655rn Jrb$8 $cu:a*seireorr. ou bal56cer ibot begzrcfoer:, $o€&g
50q5tu, tgs sxt's65D qrdSddo )ocbfio{16. J63oire5 a*o5 f,fSQES 66:yer oUu.OPoOS

er$s S$p5ef rela5Sr ar6efde$S er8 5>n5ESAn d$o6o6.

7.7 $oDedIr: :-

eoesq&c$ *gs er0s;pS Ob.osd Ddon fooJtu"5 r5$oQ erOs;! bcbsreJg rgs 68s5er
er5$65> er0 ,$ad arblr$8 $:t'e! erouJ el5ar$S er0@o$545.r. er$s rps5eref eg3s 6yeu Xo$. erl

L
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1. So"S5u-su sr"es ;rr1a5 5q)*, 2. ""S$ osld @o65>, 3. Kuo55>o K)XrpS 6:b3A 5lD6eI 5.

u$s 55rn5.

S€SJ OrrCO.rS bgoe5x> 6Ic," zy.Sat 455 S{go $OoID tSoS bOevoib aOO:dSopc6. SESJ

o:ynoS5 (Kuos5>o r)xrpt) Kral5 6eo srd5 ?>5,:r;orer sela55> cl5CF er$s'05;!3 oQ 3eo ObOScSe$oO

erS EOoi;bOOO. erodg&cf: b5ru5e ]d5ef qnXS>m Orrd5 fuq s5]6 (9}o65>' 696 erEoos

;15$6 u1outS JJoo5.D A5.:3& 5166e'o5) (!55Dp5rn aS;SSXrgSo. d1vdlOrS OvnOoS qSSo.:

66"oef ero =;$ ero6g&Oc scla5 S5rn5n drO6€SQ6. €r S5rn56.f o"difdd5D l!55rrp erc6g&O$

;15)6 arX$5n: ero.l56.

7.8 $o€.f S 6eel (Technical Words):-

er$S r>5ro5 bgo"fo

Xuo55:ro K)5tps

6$g& 5r06e5

ee$s b$n5

Cd;er i>Oeer

.5o5 XlOeer:

r5$6tu SOfio$ bOever -

;r5)6tu 660oS b0.YeD -

Theory of Economic integration

Customs Union

Common Market

Economic Union

Static Effects

Dynamic Effects

Trade Creation Effects

Trade Divertion Effeds

1.

2.

3.

4.

ero"tg&Or er$S bps56 er5m3lr?

Dominick Salvatore (2001 )

Bela Balassa (1969)

J. Bhagwati (1971)

Bo. Sodersten (11%)

7.9 55rlPo F{el :-

1.,

2.

3.

4.

5.

u$5 6p55e5 6so5o AeuOSr?

EgSJ o$rscilrS bgootu s$5o$x>?

Agd erio0v *"S.:x r5$d z"doo&s SSSo5r, to"SX> 6ob5>?

o:y6 er$s rim5 (6rdbd$5 oypoSS) erg5o5o, SCberSr $OdiD Ssric[D DeSSDib

Ael$5>?

7.10 '5656nS 6ogeD :-

Intemational Economics

The Theory of Economic lntegnation

"Customs Union and Welfare lmprovement"Egsnomic Jour-
nalSeptember, 1971

lntemational Economics

- er*553. $,eSSlFE



ilUo-8

eadrB aor$6qif@cr ildci, afafidror - &6hl @odq6dD
rgs qd$ - o$rnar 6Da 6Dtm"&6rirr rf,rodu oa{rB
e@ 6eEilfrhr - p;il6 firower ano11e6oa a,6oeD6ti -

Ofoif@Oeb60€

8.0 er$c :-

€{ }65Dd g. 13ob eroeoib }oeb56$6o aOfio6. €. eroepoSr .5AD Eer:ScSi"FXecb.

:r erosyl aocberr{ 6eo drs6 rnela5 SIl.tS*
* tret5 ero6g&o$ er$s S5J$

* o55o"es5 StuS 6r5b u5$65u $0d6D er0s;Q fSnBfS :bOdiD tCbeu

* o5$6 Scoso $e6ea e"6oot5 - $6oSJ 5OeeD - l:b6;

* erodg&dc rcta5 $ot - oESeD - 3egea5> $odfp Dcbel

'r ero6g&oS ucla5 $o8 - qr"6df6&

'':Ilc$SJ.rlS:- i *l

8.1 S0'5c$5ll

E.2 crgsJ3 Ecctr&{ 6oo pile5 5sr55e

8.3 Irrf5 ccdg&c$r e!S555!

E.4 eS5oe5 SAIO ADsl, o5$65rl ib0oll ee5;! fU3{5r
8.4.1 UNCTAD Slpl Srgc*n

8.4.? UNCTAD!,F5Gr)

E.4.3 UNCTAD $CoOS St{o

8.5 u5$d ilsose $qP6ca r,6ce&5

8.5.1 ilCS eg'5cl

8.5.2 rplS &Sr5*lr

B,s.g nc5 pcsrs:'e$ {acS crcTrrr

8.s.4 nec5 €$sb $sllogsrcn
E 5.5 naS sO3rI :ry$6 3o$6cger



8.5.6 n 6 eOi5 ilcEd FcI crc*n

8.5.7 nc5 $OogJ lae$rcp

8.5.8 n€Sltsos
E.6 $SoS rela5 5ot

E.6.1 W.T.O. o51.je :

8.6.2 W.T.O.3ogm5n

8.6.3 W.T.O. t4$cp

8.6.4 $3o$ oela5 5o€ - g.6rf6{S:r

8.7 $cpod5:r

8.8 }o€as Soep

E.9 55rltp F{*
8.10 ,5db56n$ Uoe*

\

8.1 50t5c$51) :-

5{ }6SDS ;cfS e$5$ Eodx$Q 6co *ela5 $$S5eXb tlepsolPoeln5D. etASS Eoctrclrq)

6a"eu erodgpo$ 5gs 6ox5)rd eris fSr$5e>;b Jcb6"6.oeueqD. erc6g&6 5gs5D ct5o" er0s$ 8065

Sr0dfp e051! EocbeIoSJ dro 5055 el$S f5et5$er: 361$e!oapou

tpbor: er$S 555$d €od deo$ a6rue${1 5*"tl efer8or$er 9650 os5ear5 i5$8 S$d Iit'?55

ero"rg&q er$s 555g 5q)* s6$ tpd[r6e., a0fi53. eror:6 19E05 5{S":D SooA- tF6oS G,gs S5S[O0

r$6o etxldo, er0s;! sodcelr5; 6eod Ccb565n6 sdeelun Ste5S'erc69&cfo elgs SSSS 5q)*
adxdcb. tpbox dcod ee$s K>Fs65> =oolo6o;5rerE. o55ea5 5$8 Att5b o5'eJt $0d5D e05;l

srr"3fiD 1964d 5q)* Soro4sa. 6pp erofi-pA erocfr6r. '"Jopo6rg *l*SQ e$5$s6rdrrg o$i6
Sroser $cr6ee z,6oads S.u;ara. ne5 aObJ q$6 sopOogo 3:OS tp5o5 uela55r6" 'ren Srfs

Kuoye, 6AJs eror:6 {r9 fo,:;.f srar erc6g&6 r$c"5Q }Oo.$cr3 1995Ot glsox rela5 sof,,

brJ* 6o.:Ao aofioa. s4 Kro$ef e$5;! 8o65 SrodID e05$ Eo6e$Q 6co$. SsrJ ts)A065o

so3ro.5o&J6. fo$S sl"ar -"foSQ ad:gar cr\e er6cSdms eroc3 eos$ aocrrrlrQ 6*es rd0os

""J$6$.f 
.yer -o6:t{:do 6,oero6 gS berr6o e0$06:$ ? DadSr$rib }6SDO" f$oXuil tlel;00$55':i]ib.

8.2 ergIJB Bccb&S 6eer selc5 S5o$5el (Trade Problems of Developing

Gountries):-

erps;! Bocbr5oe 6a"ep S5arSssn er65 alrql., €o5055>, 5:ro65 d55u, 36e auec qP65u,

S6:d€gnd t>rr s5K>5o.f S6od6I> Je6fio{13. erood .rtc s;$s5er Soipc$g .5j06fio0 er$s0s;l



$Oonoa: erJKr6Sr:. 3od5 ngcfo (kindle berger) Soal u$s e1$3g1er er0Q"d$ID GSs.dID ""J*J66 160
;rela5sll go d*e) ergsASJBS Joclm,$ drnfbc$cbo6. SryCS eroerg&c$ JESXD dU ergsos8g
o$o1.65> 5oc36 Cfrade is an Engine of Economic Growth).

eroard e$5;! Boc5oe${1 6ceu erc6g&o5o 595 doXoef er6s sScs5or Jc5r6'6ooilpo:r.

1. er05;l Eoc$t${1 6ro Jt{:lbd$oSt &F ffd aqocbS, eroelg&oSon ;rc3 Jrbsetro$ SOgoF

56 5eu55J5do.

2. eroesg&cfl 5gS 3ar65er: e45;! Boc5$$5; dee>d $*ot5eo.

3. *rA5S 3o65 dd"er Sur.err 5r6ob) tr:os-degd Saod5o"s6 SraS 6$ee SeSo $e3o'56o 5oJ

e$5$ Eoc$6c{1 6eo Jt$5x5co$ b0eo5 erddea SrOc[D 66 beu55if56o.

4. e45;! 6o6re$Q 6eers$ $XS qSaraSo (comparative advantage) 6Q OESIE cb{EeD, treD

51p5ro, "fer: 5{gdtor, !er, 8fuS6"; Scl5ei Xr05eer, 5De ScbSoer 3r>6or$ Jl$5*$o p
erAJS 8o65 deo eeg€oU Coo65o es$eDdd$do.

5. 19805 5d5o $od e$5$ EoBS 6eo 5$ 6er: $*o,:ao SrOcUD er deod Cfuds5nd 3dfido

Srreron ;r0 6t$5lc5oo 6[oib956o.

6. bo"5sdea q!| OAoUb (Environmental Degradation) 5rOctu ano s0g$o (chlld labour) S5;[lS

sdea.eDn firb er05y! aoOUoq daro Jco& 6r$5:e5pS Cd0o56o.

T. 6ag.e3.0,. ra:5$S sdeaon er05$ Bo6,cirQ 6co Sr6bc.g 360 ar3r,rg zg'&d$ So$o :fdO

Jc$6-6.oolpoD. oy JeSd 3f,J 6d SOttSreD CeD5ds 5v656erc.

J5rld$doXo56 r0;Aer 6[o'5do o5cr -er dco 555]o$ 66;{o 56 bOn uc3 Jlbllelrer

$*o,:ao

era5;! Eoct ctre 6eo fd0 ogoSo d5$ (Balance of Payments) ef Sdo66 Otau v6eaon

;r0 A156 ercdg&ot aDsa qt'65D $6o66o ?:6X6o.

ercog&ot 5gs5D crjoo eOs;! Eo65 $oo:D e$5$ Eoc$fioQ 6eo $5S er$s 55o5$err

=odXdo.

9.

10.

E.3 SJ.etF eoeefgS€$ erBs S$fE (Nerr Intemational Economic Order):-

tpiro$ et$SX5X[56 €od 6co5u ac6f{rr$Q J*"Jo fofror)Scc.rso $Oc[D ec dee)d Scbtbclr{ DOOsq

SclrgOor:5re$ fxcrs erc6g&<$ er$s555$ (New Intemational Economic Order) SoJo Sdlern os5ea5

X)SrS 6rgt, $ci.6ea Sd (General nssembly) anS fgZed &crg0o0o6. s+ &o'g55D56C eroreD irct!

J6S0 United Nations Conference on Trade and Development 6rs6 blrie-o$ $oOfdr56o 46flo6. tr"als

ercog&ot er$ss5sS 5q)* 6je elo5$ Eocbe$Sp deerr ou" 13oO $oseD 6Oo$dlou.
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1. ee05$ 6od*foQ 6eer drsb arureer$r Sop6oger 6ICF S60SJ6o Sb rcl e 5{6eg 6fiot5do.

2. e$5$ Bo6$fo5; 6co J/u5ceber 3og6/r. ?l6r$al S6$ erce5g&Or $tfr$o a"S;ooo$
(l nte m atio n a I Gom m od ily Ag reem e ntg S cbdrgSldo.

3. er05;! Boc$r:oQ dro $ogrtus 5Q$o Jtu$d$o$ er05;! 6o65 6eeu tlef5.r SQo,56o

(Preferential Trade Anangement).

4. ' er051! Eo65 6ceD 555$o$ Otuibe$e: E o5+U Sg'Oyoiir 8o[o156o.

5. olrrf eg.&crr Kro[o5,: (multinationalcohorations) Cc$oqAoO er05g! Boc$e$5;6*er$ ]o€AS
SOq-Q ero6o6do.

6. ercergDoe s$arq foreign Aid) e45;! Bocbc$Q 6oe>$ erOSon eroOorido.

7. erc6g&o$ SefF 6oQ56o$ot' er05;! Docfri${ 6oer5o erO5on eOSeSQ S$or5do.

emard 19805 5f,5o Jrot p5o$ er$s s5s$ef Slldu: 6{5er +odil ee05$ BoOJ 6cod -o6r$d${1

3tb535nefer sdeaSun 1165 eroe5g&O5o er$S 5558 5o3* oob Sib5r6[56. 6o6.6a$ erc6g6ofi
tgg ;5S[d ]oc$5605ag er05;! Eo65 d*er: ;r0 A>s6 zg"&c[rec[lod 0.70 eeI5u ero6g&ofo

SSrdpn 3O 6co5o tro6o.55elb 6odm, 1998S er SSdl5p €Sero 0.22 sclo sptef3, ero6o6.

8.4 ss5cne5 stu8 Ansb o5$6Xr $oo:D erOsJB 55F3{5rr (UNCTAD - United

Nadons Conference on Trade and Developrirntf :-

.rO5$ 6065 5r0dn lrosJa noct rfr5J_6i:5Do $65 qlf 3ar65or Rt !r66:SDtb Sotr{gqon.
5. cro56:$rsr 5gS:O 6roso $edt2 &dooAs (GATD 56 SO5 tpEgs rT'6tiD srodD crgs.AiJe
SStSSolb Ssrr0dirrrF so+Oon dsitd)56. 5r dsr$jo5r 50+006 66fiDdt 1964 5orr5r os5oa5

l$O 6os1, rl}5:bod), !r05Je s5r36r (UNCTAD) a$yO'aOnta. 6Ad SOS 6cos, Ea oorltr
5o56;6so95bo $5rtfsl' at{t$cl)o6. ESol5SOr oo 6ro SdSSt EOfi A{3.

so6$0c6t5j)rF ood Aar5dco :bd5 SOIIS S$Sjoib, 6eatldr.r$ 5106r JTb6 GroSJeS

.5oooooo5 3d:5ao, &ro55o r'dr6rib r.da cr5ro, tqo6.

3So r
1. .rc6g0d[, rT]5$, 6jo 5o.ti{o5 cr$s0S$f }00560

2" ero.t$odr rT'65115$ Sorlooo0 dAgS i5r$So5r€fg $rLco$ 6c6td, 65 crgs.os$i

'6o665D.3. Q$oror5o65 11015g&6r q)65u 5006, 5S tess$oitr rTi6 &dorras Stl.Is$oltt
ti:$o6or:U.

1, l{$d* 5$io$oos 3gd6rqr, SrLooib p$lFortorP slrcrr'ldDo.



E.4.1

5. cra slrpSEJ 36 eos;t Boc$65; S656rers, 50f,65 6oXI>56, o5$6 ir"Aooasd, $o3&s
50q5o SIFd$o, 5t"qI5 .Sld SOpep :b0d[D 5yo55 SXrcd$o er65 Er$od eloa[o.

UNCTAD IrpE trgornr :- ;l"5$6 $orrtp 
"A5S 

eoog&os BDdcl 6sr3fiD (UNCTAD) 1964d
9Q SDoS nreLolrib 5f [3oA 36$n tO'6q1a. ert -

1. Fs df,JD 6;b 6us6 $SaTITOseSS qlor{5D Sox$oe eg 6fiDd 6e sss Js6oeoel$
s;b$5o65rn 30drfroibs0 6msd dQ gaer aus6 ldoxo"yt dS6" dori:s$ r6*o"f
lT$6 OaoSSer: 6c6rd) ddtuar.

2. fe55 6*er $5S $c1r6il${1 a"6oaf5er eredon $foSC ero6g[6 }$fsrp0sUod ir$, er

dmOg" 55$o 6rsb ero66ofr5 ffd[r.€r5€ nC q66 6eer: 6oeF6.15rdc5r.

3. $olus - ,gs 5Oilrlxr5o ere65>m 6rosp 355er nr55l6cb. erod ysboe 3o 3o sgs
Scruo SoodD Sret5 o5i6 Seuer: ertbep SLstAO

UNCTADe$Slor:-

L SdlE 5€O" qb6 5:.866 og5;! :- e05J! Eo65 dmsos e$5$ Bocbe${1 dms>er

;bod t}dfis edJelp 6tb$drer ? n oslDerr lb0otu tpd5s $Oogo Soff rX$6 erSo5oer

seuru6{13. oo6il5o5 FOerS 5{g$elS Xffi66d 3q)s 65>65n doer:o6. ercO$.r fdf
tT'6 3aro65o lpSsrer5utr d{13. €r s:ir$5er$ 5oQ,.0or5o6$ UNCTAD, sEpS 5{gO.
a"6oardsJo $6o0o$56. 6id [:;trr6n 18 e6tu5 5{g$erd 8O55> }6oi$e.l$ a"5

erois65r55o 5o;53. IO.f4u t}dls rQO, ercdg&o$ scb$ CT* Soral5o F5S,

$o€os SrodlD 50f65 teppog$$ 6eep b$r3r"s$)m spo5 SOC *bor56o a0flJ6.

2. $Ogo$J S$teldf o5tlo451! r 5. qd5 soo iboa el05$ Eocbe${1 dmSrer }oLrlts
5{g$o Jr$$clxu bo6ral$ UNCTAD 6f 'tottl SF So6t$rrQ6. 1958 Sord }edea JobS

SSSB GSP (Generalised System of Preferencb) er5o oSS 8otrO556. 6pO" er05$ 8o65

6ceu, el0s$ Docfcrb{ dgsuel }Ogrfug s{gdlo 6r$5rdre$ ;,bo55>eD c5flor$erSu

eroisoo0sS. UNTCAD df fO5 6*Srerr fs5re f"l"65rn r5$65>5s n5[sog53. 6p

5o65ur. 
"ASS 

BocbclrQ 6*5rto JrtSrCr:o erEI =.rd)r$cr5), $01*3c$g6ec$, ergsASS

6au :lOt$6er5o olvil5u 56;456. ' .'

3. oO51! 395ll :- e$5;! loct rrrQ dmoers UNCTAD g65sxun er05;$ 3S so$b 5q)*
$lr, 6pcflc$ IMF sd5 6oer5l q*J IFE$fpS 5t6 alon"6xD (SDR) So5pse5r)ib ?rcber,

Extended Facility SapSSeu 5690 Sotuer, 5S ddtrQ eferfro$ Fsd5o S0bo;$c.r, 5** 6[oib0r,

SoOdfD 50"1Aeu, srDeino$ SIFdbg (rooerreDrr. 5l6r;er, arDrd yoX>Olr& 3or5:er, ODA (Overseas

Development Assistance) 65cp $Ifc$o SoSerc.flc.r:, erO5Jl Boc$e$Q F*osu erib5re>

50$e$eu AQqg* ip6o$ 1$S5CO :bOd[D psor5 -Sog ;ra] a>51, 3ao55eu 9Q nJp[e:l"eD



b6fo $onpo 65cr" er05$ 6oc$60{1 6r-o$ 5yo55 So.5do55>, =o€gacber 1prF5> 5oJ

ergs.asss $oo.5r{o$. SQ 3f,drert' urucraD er.56eadn3 &ssse6gitoo56.

$c€aE SogJ Srrttyl :- e05$ 8o65, er05$ Bo6re${1 6cer StdS }oe8s 50gS

ero665> i'!er 6ea. 6pn p*6ee Scuros UNCTAD Jo"f sF Sd6tr$Q6. 6CS erSro:

6or>os e"s pd5q5 srral$ Cd$$os56.

.gsJB 3oc$dbS; 6tsro sC5 sitss65r :-

1. e$5;! Boc$er:{1 dtSroS SroSS>er:, $0ro: 6Ao0 tS6oS X5S[S Fer$er:;er

2. bO666J $odtu oAJS l?.r.Ir.Q, $o€As 56E5o, F$ESUn, Fd$S 0E*, Sbeap SrncbJ

EuSotb ve3d 56536 Sfsd$r boib€.1

3. x)5rp5 E$oQo 50*66 bgs

4. er0x;! Boc$e5r5; 6*tueD $obs - orgs KrSs65> 56:036tu ero6o,)fr$5oer

UNCTAD ).0oOS $l{o :-

t. (r5or5 6fi>er srd5 SoQ56o$er 65ogA 5JSJ65D5o SOn 6{)3. UNCTAD Per:l$ t6:n0.rtn

6QP. ers -

1. er05$ Eo65 6*Srer (a(rS - GrouP A

2. e$5$ 8o6615; 77 6fiD. tl$"S - Group B (Gt')

3. tF$sXrn a;r

4. efr6J o66$ 6rer"f )ar: 6*5.

p nPor$ ($J.So 5o5 Kral5 6eo 506$ 56S36 5Ips65> SOn 6Q3. 6p $06oiP p5o5

roOS $o55.5r35l.

Z. e{s0S;!3 erISdpJ }o€8S, 5Q {oSel, erodg&oS -S}65D 65r&atl' 3$?lt'oSJoc$59

Kral5 6co $5S Ss0$o$o $6o65*)ib.

B.S ;15$6 $rcye, $ql6ea adcaAS (GATT - General Agreement on Traiffs and'

Trade):-

Eods (p5o.5 o1ug5o66o te5a)s e63 rSrS{od erce5g&o5o t$55 $SseSg erc6g&oS p55 So$lb

(tMF), otuSod aopse 6co Sro;egee$S e$5;!3 ero6g0o$ S50;eg9a e45;t ano$5,r (IBRD),

eroerg&dc o5$re DS6ot5a"CS erodg&o.r .Sld $o$F,r (lTO). {bodcl'Cg Gsd$€o 40fro6. tSq.
5"5$e33 ergiosco5c efoflos, ercesq&cso 5gs05Jd3 *rtro $€,,1od.:sro 2,5 ero6ts&.ut'lUs s5sflrc

{lo,:sos$ eprq erEoos$ sofioa. 1945 6orrd erEoos @erSS bolpOoo ero6g&6 5gsxr:, ed5x



erSvco 3[6ea$ F8]65cn'c*t a-s 5!oQ 33d (pdrsloSo 5obo6. erood 'ler! lldrq{ erofiydo
$5dcb. crc6&r ercog&o$ 595 555$b t5"56od -w adfioo soqJ3o,to6. so6$5o5 53 6brr.
59s ercroso$ 5[otl*l$ .5}6 Spso }e6ee r"dood5ffSe00 Soc$6lg$I6o a0io6. qpdetd5oef

SXF 23 6rcu GATT a5;o5o ! So6sror Scor).

E.5.1 n'6cl5,gcr :- eoelg&6 ;5i6o56$ l556ib, 3o$o16eaib el5doo$ efolos elo6g&os qlo.e
3!f0o5 6olal$ nrc$ po5 erdct$o. ma5 Xro5 otserl,. ert -

l. tp5or5 556oib {tgrtr 306rfiot56o, ea05;!b6.I6o

2. 55$60 6c eoerg&o t*l sgse po;troo elos;ls6foo
3. lp5o.5 6ro 66Jg$, eroug0o5o ;x$*e tgof SosAo
)
4, $d56cer $5S 56S16 SIr.so"Q =oolo6od z,doa:6Soib S6;iror5do
5. iFae, dSf 6;frere* bo.56o

E.5.2 ipcs *S5rrcl :-

1. erbel er56ea )o65 6lo gzr erQ 6eo5o J$obdof:do.

2. mf erSA e"5 s56*5o (6cr) e"5 soS sc$. 80%. 56$ Sgoosr ero6g&o$ qluods$
5{g$o p 36oSJ iboso5r SoapOoO 5cf516o erErOoSS ag al5uf b{ a"b3o6o.

3. 5Osmr"e5g5 eeo{eu cferfrorl*>.

4. s{g$eref ero6g&dr oS}.Q 56ba03 FdSs S65159 xo S$o6:"6s0s SoE. n e$epo6g&dto

%$.Q 560s;6o S€o o$oloone 6$o6{9o6.

5. doboF 55eds r5d5or.

6. rtF* C6'6o'5*1.

7. tpsb5 6or(.sEsQ 5oe$o Scr:oer.

E. fd56co $65 ;r5i6 Sapooer 50*6cS3 n eS Sd$sreD solpaogoig f6{r"oD.

8.5.3 nc5 pctsrrelr 3E€o$ coilcrr :- t'

L D$fitadlnel ;n5]6o :- pl>o.5 ;r5]eQ SS3po$er0rf, se156r'o $dJ 5 a,s6 meS rO56rc
3r5[ee {r5ecb. €" n {go "er65o6 el05rJ 6do" el$ gzref q$e do6. a"S dto $oADg
drss Seo" qtdraoQ sel:Xd! ereroal iF$"auQ Jeroc3 saDdJeD d$oe q66 $ar5

6oerQcJS So5oco. eod SbS ;15$6 soleg artu bg ab.loeerr{ Xrr$eo.r.

L So5terrrt&s 9c[cr 3t6o :- sal5dcet S65E5ocY 56$ erc6g&o$ ri.5]6o 5>f sosree"r3s
eroEerr t6otiec$. i"65p5o6d sSS qou iuoserr 3Ooo"O. ;l"5$6 ersdooS b6beSo
Soro. erc6g&o$ ;r5$o&3 el5dcxu* 6Q 6t(:;bo $clpeu "rlotrO. eroud ge boererxlso



dae td8 r5$uo efn rgi $so;5Q slcb$3oc$S0 sosrsrelgs eo$o sal5deo $ds

36o'55$03.

3. 5o$6ogcD :- e"5.1o5o $56C lf,olro$ fal56ry> 50\.0otb$Sapg n'eS C6oeld SoX

3As$ sO;o$do 5g 5o(p6o0o crle z"5;oeo$ erSs{o SU;doa.

4. SooSdl oor)&c$':- Kral56cer, 565;6 eroAvddrX5E5 $)oselr fO{,oo. erqud el55$

oseD ne5 *o6-6-Q Sdlrlrd {oo$ $oriecb.

s. Srrrd 68c5rooe5:- or$J.:e$ern x5d;o$s3 q53€osr 5{g$o$ 1560 5{g$o eln6 Soxelorpo.

esodssooa- meS doborfs: nO'Ogoa. sSSJ dl:r0dlr€ t"Jq ;15$6 @ooer SoXcurb

eribxcs{go6. ms5ef$ 2"5 SrpS 3[d6:o S$ood 56536 Sroso 6[o$or e"53od ]9o So1p6o$er

606o. Sooyel 6[o$el qO; Or$gSi 35on qc$bg.oSo llSAtze5gdon 6oco.

E.s.4 nt5 a>s6. $8 erogsreD :-

1. B$5o&5 6*o$ e45;! Eo65 6eo.f b0s5:"5ors. dUSrd -{E dct. ero6rSd n c5 Upt
35rSo&5 dee> exJo )ofdsSeSron*r.

2. er05;! Boc$er:{1 6aeu Jcb6-6$.:it Q $so6goi.r 5O\.Odberef n cS stsstsjo sdsJor:o6.

3. e05;! Bo65 6ee>, e$5;! Bocbe$5; 6*o 5g $ibqIrSS '5rbo':dsJor:oq)).
8.5.5 n{5 aObJ o5}6 5o$6o$eD :- me5 erld;3o$J ue3 $od 6ag.c3.0,. n dl}o665D Bo65 utl3

o947 ibo& 7gg4 56$) I o5u 5$ rgld Sop6oger (Multilaterat Tnade Negotiations) aon"or:. olr
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p 8 6Pogd auOcS erct Co€ dsoo 6r$:bs ilooso 6[og5$ soaroOo$Jl. 5AS OrocS

soosdef6 ;rj$6 er56€cro5o ,60oS 60;o0o6. erood JPtu65 iloc$ (6drf,J ilocb) qoe5sluibbedt
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rA$" t$0o0 ;b0d6p erodg&o$ uela5 Sot (WTO) SoXoc r$0o0 156;o0o6.

8.s.G nF eofr5 acc.:dc ees qrcoer :-

' i. ero5 dcl' srovo 6[o$ - er:berd 65; slosoib {y"gm 6€ Sd$6o, lb0o6 ef[o$6o 66rfi5

ilocsd0 e.los cl"qrr&o str5$vo.

. 2. p5o.5 -S$*Q 50 *6o cs Kuosd"rU er5deer perlefo Sqedt P ddrf,J iloaf.: Socfr
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3.. 3"::^.ts5i;dpe sre ncsds &sospesdo a0no6. s5slcu, xrgdr, s65serlo,,

. Soos-eD, $erel, S0;tor sdeaon tS6r.ficr6$g 555$o$ 5{gS, 5:O erOs 55cbo egdfro6.

erodrs'S 5ci SoS rq)AJS deod erxFd F66 5U3cOeOo6 er0 66fl\ iloc6.: e"53o5o 555$oir

5QO, A [03t* 6$oa ""S"1 oS]*Q @e!;3r.o*er0 
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4. s{ z"doaas sQ =g16 (MFA) 5%gS 6{o y6m eferfiQo6

1 dolpfi-5r SdOoxa-CS - 1560 sr}$F)$ XfS sOfroS ldon' 6tu$8 5{g$.r, $6dod SroBg$gcb
ra' doboF ndOs 565o5r er$elr56.l0.

1995 a550 1 pal3 r.eS {S WTO er36ploso6. me5 .:Oq"r Sood3 3QJouo6. eror6
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1. sooso 6noo tao$od a1y$on; 3ad$Q $Obso6.3SEs b&:ba Foosode s0% J6s)

md a"St sg6 roOeoo5cg 6-16. q66 5d5 6oe$" 6r6;5oa frosoilo t/36 5oe$$ 6[o,5

SOlo6.

2. ero6g&o$ q$65uO" fO56nr Scbitr$S &dr6" trer! 5651 5rr$;or ao3o6.

3. 3$Salt5 6co u$s05;!3 qefOson" SIFo$o 6Qoa.

8.5.E lFts E t$6) :-
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Sd56cer ne5 e,i>Jocro5o Agotuod $o5gel r:tleP eoXorr.
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8.6 $3o5 *ela5 $"€ (VWO - World Trade Organilsation):-

(pbo'5 reta5 So[ mes {6 a55o 1, 1995ef erSoerefns 5')g56. qO erodg&oS ll5}65rd e"5

po eoD er$ B5;$5rJir. nc5 aOfl5 e"53o55> 1r5s65r erodq&d: rela5 So$rn SrcbJ 6o65 ;re33 128

K>a15 6eor sOn d{6. 5{ aoo5 2OOZ sQd rre33 144 dceu Pvef $Xr K:eb5e>m dopc$. ercod P-5,
6}6, erQ6or, soafaov deo Suao.f 2Oo4 ircis s+ 5a55 6co aon$ 1489 Sora. erc6g&o$ er$s

6o[o ero>5 lMF, IBRD er d5cfure5 WTO er8 5ro5 So$m dp06€${6.

8.6.1 W.T.O. elEDjcD :-

1. eroeSg&o$ r5$6tud er56ao"on 6{1 Kuosof: efoflo$ erodg&ot dqQ K>6gS;eIo

6ocoo.

2. erodq&o:.r 15$6 $oaroeoef aS; 35565r efe>fio$ SJOo:D *SJ 6so d[ea5.: Syoo0
erodg&o$ l5)oQ *"Jrp6e5o Sd$ero.
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ergs"AJSS s5ob5 6rbxbr$o$o $fo$Soer 5eS JtbSod$er: ?>o.55O5tc ;r55 Sre 50c$o>tr6

s"d$ Sepgo et$S5g;,o el06)do5r. ed8 :ragarcfieD, 3d0 boBAS i>Oq5o, er 6t1ro
ergs-as$S "fd16a)5r ailber: er$s05y$S $oeu56{Eo6. 360 agoSo deu 3on g5$5e1ea

SOEeg co&or;ir.

er|I;! BoOS dfiuo 6r$$8 Soo55>er e05;! Boc5re${1 6fi>er Jl$;$ef:o 3$6ea5u eSd6o

5OAofi,:5,1.

Jr$Icd$eu g6J3r.o$ efl*s-f sq 156A 5Oqf,JooSo J$pJ E>$od srovo 6AoS, pA$*
qogSoa$ 5ot 36eo$ ar>eaqPdo =od>lb5o. 

i

g.g )t$Sgcfrc FenJSQelFSdea (lmport - Substitution):-

e$sJ!'aocbesrJ 6cer;b qeqfoxar e05J! 56'..5eSS er$sOo,55olo5 sgis (de) 15$6 Se5od

Jtuxoc$o$ :lo$6o*f )c.r:, 6r$5ce5le: tp.T5t"oSdea Sra Fsttp *-Q el15b{9o6.

1964 Kro,rd .$$6 :boc[D e$51! ero6g&oS S5r3fiD (uNcTAD) $5r"3fiD55 {n$o ibo$ eFcSs

erEoos, edro[' GPoero JI$$?sDQ) e4S$Sox arbScerco Fa55reo)"56ea! J$6,5 tp$O5Ar,tlo). 36*o

$oo 6r$$a 6roys 5{g$o$ 6Aqg q5 Suoc$ er6r s{gSe,So 6t$508 $ro$Soe ;rc3$ G, 6*sOi3

66Jg 6* reirQ 6rb$8 Fassaol'sdrc eroar6r. A1()$S 5{g$oS b S{gSeD lp%se{r"m 6oar6r

fe30 pctx$o l'u$oo s"5ob5 gryQ Solot:Po.

9.3.1 6l.r:i$dbo So.SSeNIdce elSl5sd :- er05$ Bot$eb{p dfirer 6f$5od$o tp655Qorr56ea

lCrJJ.>Jo erJooOo6SOFr er$ Seud:dc er$S-$g;o eropolco. €3 qSoO spdea$lo 5oF

KrSo$or5acbilrQ6. er3 -

t td{ Srdsdsj }c$g :- er05;! Bo5*${1 dcoO" Jr$SreYuo 36r$5o sq Orulbdfoe>

=oCbl$6o J$6'5n" 6oc^rro6. €r 6ce,d Jt$;bebo: lpo.Son t}6as 6o;e$ul sa*! !n3

JX:5re5oo 5e)5 6r$5cebo$ s5obJo6 368 5165(555o oaol:d). ero6rser $O1fOS s{g$otr

6r$Jra Srcsurosr pdro dgod F-siedfr 6,6J9 6brs55o$. 6p sor 168 sosgls5

)ct O ad:Xre$o6.



2. v{fr$E 3.e€OE SOqI oSJd :- 6r$$cbe fpo"5!Aq1rg6ea $6orj5l3! 16l tcaa*ireu,
tre55 6ut9 bgcrrcD $OcUD $otas 50q5o S:nsUoqf $6o05€[r6s f6t cTCSCS ]oSOs
50955u oar5ib$exro6. 6f So.rsn eos$ Eo$crrq 6s.o6t slrcp e{sgs;Qs ercb$S
$otos sogro cboo fqpa.

3. Ar$5)60o (F-SSt*Sdea 6r$:fn$o{t3 ${1 er$€;6$5trrb cfolr{go6.

4, At(>ib8 tpas5rxotrsdee 5oJ 6il+rd od5$rb 5Sc{rerib {f9n 6b6rflo,55l$gtl

5. 6r$5)l$el Fa5Stlort56ea 5o65pn' 6eo: 
'og'SOd[D 

acBardrotr ?ro6x$o6.

6. 6l$5r'c$o lp-554q-56e? 5o5 drcOt 5OLfip e$5$ SerF 65e5fi er5siifpe5 i6rl$oqD.

7. 6r$:beber lpc5ip"-56ee Scl.Jo 5oS Bgsrood $d[ro SX)eS ]Oor55i$.1frr.

E. 6r$$ebo lF-SStl"-S6a 5oF Agsood Jt$$elooib Srcr borIsi$;.

9. Orbl$e5cer tF-Sleo-S6e? 5oJ e5$trfo5 S{g$o Sdd$ S;rOoO d6er **S gc$S6.
$oiSrcr 3$ $55:bdleIooA.

9:3,2 Ailr$8 (pen5sterlSdca - g5€ruocri, :-

1. Orb5xIoer d$f f60 q$6SDd O"au;ir 6f,ot55,Irg5r.

2. 6sod 6gsos $61e$srosss rJ.rJSp{go6. 6o5cr td)o $;bss c'.o &9o6.

3. ttc5il f6t Ugarc$crr a0[ SltrJon SoLf,5cel *s5so sg ${o 5u;arrsoa. 6p so;
5r€6cl Sgdea actl$elp6.

4. $oqnlEsdea a6X6o 5oJ, 60o: $6r:9, beart 6a> -od>r$dro6.

5. bt$crl aril?p 6{ e$s$ Bo6}dbe 6{per6" adc5fi erssreu b6rb-o.ou

sps 6l$b8 tpa55{or:e56ea fgs so[e$o$ Jo"f 6r.6on 6Q6. sPserbits)6s$ 6rb5xlpib
6noSdsJc[txD. errF6ooXo eu;qgot' $drossr$S ]6o$, Fcl Orbibcfueu er.rJ*otrs 6[Ib;c3S,
6$d$Ss Jt$$o, n5 6o35stl erOs5um bOrl, 5. 3e5o 59 lpassrfdt, SO1Xoqo63 6{te
er0ooo6. 66Jg p365od ileJ doo iiroo yd dsa,Jdoef oo +irgp 

"n 
S *ofg rgorlo

-o0fro6. er6ss 5s35so5 SoAo 5O34, o0s 56er5o 5et SU;ara. g" s{g Acr;clur eru; rrerg6, e6S
J5o$oef aO[Soc$5, |!550'5 5lo6tff q66 6ce 5{gSo qrc33 

"fapS€S. otrg 60dtr f3Arr{5.€
5S5€6.l.

5r iCr5o $S{S, epels erllOs Joej 6oeu erib$0o05b;e33 5 Xlgo q56ruSo SF3o,5d6$

tprDp er$$6or eror:5 ,t op6 argq .516, box6 erOl}o$sgo.



€@qiltDqid a*fqrodrcitF6a%t€e

9.3.3 6l$$&er So5$lsS6ea$tr 5586f pdtrcr :-

1. Or$$c$e> 1irc5r;pous6ee ScpFo 5g 66Jgd $d[ro S5rS a6rrtc$ocfS vdt 6QO sS'

J5dlp €e.rouo66. 65Jr€r, aoft$oCb 5g fi0\.f,s06t erer; 3'Ir$O 661$o$ cO &{906.

2. €{ t6r5od er05;! Bodrc$e 6eor 3$arfi 5r}I6Jgg sSobJ s{g$er5o 36eer $os

6&ioa 6$osoou"o>. s{ 6co5o. e{i $"J }o3as 50q5oef 50[f,5ro$ {bo$$$J$. 5{

=.6..5um 
160 sq6erso a5ro6 eoxr.rroa. src $de 5{g$oS e5r"o6:)6fi5s S[ss

l56o6"c$. €{ lclJo 6ICro 6r{r5rcIDo p ercrtrSdaro 6[clSS grc$eD 416o 5r0od 3tc$lbc$o6.

y5ob5ou tAA xr6g (FJS" droosg rDa bogor, 5vo55c 3e qttreD a&;ba Srostao

s6$$ntlo6. 6S"sG bo[s$e, 6c5Jg ]$$o 54Jor:, 365'5nel -.rOIl, ercrdxl StJeort.

9. arbSoerro rFo$sQ")'56ea So.$od 50$5oo *55 59 boqrOtsuec a0[ $r$er: auqPs)

6310 so;5 a6/ucrobcf$ ;r55 65;6. ep 5{ rOuQ erF5ooo$r bel=Q;s;d 66Jg -o0fio6

lri$ ed5fie' ca5son 5 Xr1.fo -odfidCb erp drar5oD56.

t. G9oig aocbctoe 6cel 6gsoon SObeJ 5u65ego 6sJSAo, 5uod5, 5'dlbs 5{g$o

tad$odt q,$s ssrs5or J6a6ooueon. 5. 5oilclxr56 erd6' SoLs$oib qb"6 o$soX el

54g$o;b 6rb5o8 $So$Seo.f o6; 64, 3605165o ercr er$e$o6.

5. atbS,rcber Fe''55reor'56ea S6'50 StEc lFaei Srocillr c'05 erCrcfc 5{5)Jo erCldfroso

aorrxrro6. 5o rparr$ era5;! Do6F 6f,JD5" e8 Fcro 6nsb 30apfiS eotc.B eriir5dee

SerJ 360d5 5E a5to6 -o0ll 6r$5odtp -odfiS;trpEo.

6. rtc$6ouJ SCArfi 5{ggo5o 6Xr5rB tpc55Qou.56ee s$ ;r0l 60oc 66;$er5) boo$

6odot0arfi55d.ro-odrl$c!p6.Jttibc$er:6xl-*t.'cbS,b*s)4)cDd$eor.6p
5o5 erod[reD 6{po>. 6c JoJ u$s }o3as }rogp 6r}e$o53 er.:n65 srSss6er0po5oo.

7. er$son er6oglos bo1ap $os soodtu 3r5![eo.6!nelon 6t6$cloer tpeSQovs6ea dbfoor

e$sSgS[d "LS$ dofisler:" 5636e0$S erc35 efio0s 6r:Sue .5og 6Od$d{EoO.

6r$5r.rrc> Fol.55eorrsdea;r edJbdlrer5o er5xt0o$ '6{ec 3e55>" 360 JdS eferfi{goo.

6p Sof SQg .U.riS6Fr -oor$651, e.IJg 55d.ro5r cI[odralS 60o: ]OLrloE SgoS

gq3ls5uet 50{or. e.rJg 550$er Srbr$der }oLfbg 5r0dt}, E66 6ofi5Do 66oib

bo,Srel>o6. Jrb5rqbeD Slf6Poo. s!a)$ 6&$dtro F€Psqot'lsdn e$53f; Bo6ibQ 6mSuo

Jr$5or$o5o -ooibard $losoqu55$ u':n65'prebisch' er0SO$51'

eOJl! aeaxroq 6rsoO'b6rbrbe a;rq,r"s) 6fr5o6 4565n6 6tb5oe$o Fe5SrXousoea

sqo.:dsifo>S6. al;Fqrt 36:rbdo 6eer se $o1cr:A56ec -oc$l$6o 6o 65065n docro6.
9.
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9.4 AdA sS€e$I$ (Foreign Aid):-

rdo ffioo$5>n er05;! Bo5:c${1 6co$ e,05$ soOF 6g.e) ibo6 FqrretsdxDm ds la3eu
fofer5-d5rln dcP p5o'5 et$s SoIPJ o.JS.JS, 569 aros$ E>5or$ ye3 ibo& 6o"6x>ir. o0o$ I::ps6J
SXFd;5>.

g.tLl 160 sstc*5rr - 6scp (types of Foreign Aid) :- rde Sx>6F sxrsd$xD 6oc$ 6seD. erl -

1. (p41rS 5ver55 sxr6d$5D (Public Foreign Gapital)

Z. lp3eu tryer65 5Xr6d$XD (Private Foreign Capital)

9.4.2 Stt OJ 5sel65 Sitee$r5s :- tpqbs 5yod$ SXFd$JD pSJ€S ;b$ddD Sre4rp$ A6df:ex$ z,S

dts> $o6Ds 6i':5>rs ero6o$ (troeD. q6 5{g drtoef de gs5 dr€.ree 6oc$oo. €;3 K)xr6d$5D

el$s l6X>eln Aoe;oo6. er0 -

L A{cst5$ Sc$.erc5to SI.AJ pQ)€f lrDta.cl) (Bilateral Hard Loans) : 6e - er"666g"pg 1pe$s
tFqbSS, qt5 +oE =ggofi' a:re?Ju.

2- aSesSX gtbcld slt5 5ecl€s er$rl'.cl (Bilateral soft laons) : 6e - b.Jet - 4E0 qsod
er3oOv qt'6e56f,S3 ero6oo5 erXFd e;FS*, $OdtD qe56 J553"d$ 66p€er>.

3. eaorlg&c$ 5o€* ere6o$ stitttd 5$ nncocl (Multilateral Loans) : dcrs6er$ os5ea5 K)$g
so$p5 565 atno5), ercefg&c$ er05;! a*n5 (lntemational Development Agency), "l*rg
qo6cfr galarn $o$o o5cp ero6o6 u$S 6$s65u.

9.4.9 e3e" 5sro65 s$edbsD (Private Foregin Capital):- L?3au xrle)ds sxrrd$o 5)rcir lds:eD erl -

L FdJE 5r*#5 "o$ocbel :- el05$ 8065 6eo 5oo& boLf,ixD 660 Js; er0s;! Bocbe$e
6o'er6t 6;b 6us6 $o1ess ler"neD Fos$ do erotr:l" 6*e>d elas]ls ot rsatiqrrrs.r,
-bqet. 6crrr alt\Df st"&d$ 6o[eu (MNCs) 5c 6c'XF$ Boc$eor:.

2- SdE Is'oCI -e$otircl (lndirect Investments) :- e$J;! Bo6J 6*od lFaer: mC, $o[or
mc e$5;! Boc$e$Q 6*erd cOgosocb ({bosoe$) 1pag" a€, dao.56ru, sibffer o5o.
iegaxber: =oOgcl, 6err $5o': tTa$ $It6d$$)ef CO3ofarc$ @1n$o6" aroS'el, *"16or g:ibf,er>

SO.rero E>der/$Fl.

3. 39$ FSc€Srs$ 5rO€gn $ega SSfc$s$ Oied Aid - Un Tied'Aid):- er45;! Bo6J 6cer f:o&
e45;l Boc$e$Q daer5r z"s tp65s 56sXD er5rerr ScUop eroao6 SXrod$SD. 6o'rr$ a*$ef|
(p41re551, eP666ttu53$ erlFd cr.6r$, 95rfi6eu Carg$r PL-4Eo 13o5 19605 SdsiDef ero6o$F
u$S KrfFc$5D $O'6ea 60cU: S. 3d$5D JC55oe3 eroSep d$oa- :b6dp b63,6 SC6IXXDFS'
sega:d$oa- e1053$ Bocbe$5; dco$ ero6o$ s56curxD. 6p6 Non project aid erocbcb.
qt'6d5dtsD5$ UK ibot, a63S $oa eroc$err{1 f60 rfnd$ID$ 6or6ean- Bb.Jtxrg$.



9.4.4 rd.tcsr ssroJre F$oryS o,o.rcrr :- e$J;$ Boc$60{1 6co$ 5 $os 160oo sxttdfttu erocjoc$o56

erQo sQ 5)re5eJ ero*o p eretr5e 6q)6. erl -

1. e6s;$ 6o65 6a"od od5EJ lor$er 5ve$5;tu (Availability of Capital)

z. er4s;! Bocber,r{1 6ee, an1, -o0gardiro 656rfrcv }5r$5r, (ciacitv to Absorb Capital)

3. erOJ;Q iodr6r{ 6.noef srFJ Js6o xrocfD er$s 556o oer55 (Availability of human

resources and natural resources)

erp5$ Boc$efo{1 de.o d>56 sDre? BSo$o }$$5D (Capacity to repay loans)

erg5;! Eoc$er.:e da.o 6rrsb sF reUro, (Ihe witl and effort to develop) tptup elg*I erocs

sa61ir"rdP urax;3 Eoce>3 eesogd> ec 6ee,ef DapJ illod5o (capital is made at home)

9.4.s *'dodg erlser;ld pdg rs€cursl $gd :- qr666fiD550 G5slt'oo5 36{ $te'5r5}'d rdl
sxrsdioxD Fsrrp $t6 Jlr.{go6. lda rxrorxr er6o er$10r$3 4"5 5r{5rn' erO5JB $xFdl'-Om

ss 6goa. rd8 rxrdSr5D, Woe.rlq)' au>casp,

tdt5>o Sro& blt6d$$) boOS6.

P.L. - 480 | 665 qSod SXtGc$5D q3od qbJ6 565)

qr,66 r6a rxrocs)ref ..qr66 srr6d: aydrr>" (Aid - India Consortium) q5cr5 $1er s:ros5a.

Aid - India consortium ef p5o.5 etrcS), ercefg&.Ut q555C0, o.&'5', boSoef lpg> elfgoOr' 6gdrs'

BJc., aS5r5-1r, eSJ, qerO, a6gb, F55-ero6'3, 15d5, qo$ot, erEoos, alSe>5olt: 6lx>o 5;o6 bgl

Alrgslr5P p6"56;o f6; ffpO.:5r: $ocl:;50q6. 54 Sft'd$tu fo5 z"S 5;! o$o165r:m (engine of

growth) rS SqoA.

qr.66dd ergs"asgd f68 $ItGd$xD J,sl f6slro:n "fA;cbcIr 6Q6' erD -

-o0r3ara {os -oois:0r$ .s{elAra :- qirS i>o,55[ See950d D6d $xt6d5r5D tF5up ]qerro

Shfgoa. fp4b55, 5$d:o €osdea Sqgf btl*, F65S SOoOeD, Scoser: 5 fdsr)m ereosrQ

br.:sr6:gey6r p60 rxnd$rD srcp erd ldx>ln ercpd$sDnr qt"3oo 5{ srttd6rQ peegs

b5o6otud FSt p 3"LU S5.{goa. 6S Sof =;€go& 505mao =odrl$sc.

2- erlsgsJ! - {r* 5u'ec5 SogtasD :- 1gs!05s5P 
}obog 5vod55)) G55Dp }!d

J?r{go6. erl 6uef,, S5r,rd S$drer:, fcf:5eF e8*.t, l1r6ot'b }olrS s65so"}eu b{
Brrgoe5s So3o.5565od =oegarc$el ySob 6oeuo6. 505 6tSDd soU"fnl 65;oC$5oJ 36{

SXFdoXD ! eeeoScf:rbops. q6 e{s05;!3 Jo6n,$ .fayS"fooa.

3r6ge3,s 6otfo - ea95l! :- EoS 50$;^ro ero;:5 q5o;11, 6$b, dlo$S5Der:' JoIXSS

botdsco SOgo.5ce.:S Sjal..f =;qg.rdrer g-ddn AQocI'r5oF 360 SXF.J)XD Joctm'S

.fA;cSeOo6. 3>{5> p6X rXfOrS}ref }OLflDs 6ofio 18 $o& 26 e6o 56$ 656rfrofiD$q)6'

4.

5.

. -.,



{" 595}cEr dot(Ss - ergSJB :- q,r"666x5D xro6 tgsx" 1}oe1su ;bod 6al S0l }c$do
trBSo e$5$ s6sb -oS 3>95>d rfu sxrtd$5D re3 6rs6 e$I$S Jo6m,$ efu;eS*o1,

5. 555$Cb, $OglarS S{gOel 66o !6S6ca :- e#F6 e555D UrssOt, Srle Soipuo dr.5od,
cboL6 505eo 6t$$itJos fdqo 5,rod ig Elrg5lrd rforxu iFoddo JoJ 5c3 atrst,
56o $do5Q SoeY J6So $0o,5Xe>rudoqptu-

6. Ipc$o €1o derr :- qt'd66aoef ;rusi$o sop 6r$$erxu boxx€ao Jst65rs a{pcb 5ers
rdl srusb ngob$ der 5u.1cr:uooa. ann oglcuDer$ 16r rxpor:x, o5* s$;J sr'6sxD
efer*i: sod 565r oQ Sgoa. s+ r.:d5 sox>et' Su;as r6x agoOe, efurdP rrrxoo* go%

r6t rxrorst 65. Seps dQ s1gqs.

9.4.6 16g ssecsr5r - StbF5ep :-

L trrlar EgoS pdfu :- l6X fXnoSod nrXv 6) 55% 360 aueas> ?rSeu A56rfio$So6c JoJ
er$er $OdD S$ agogo5o Jrb5.:e$exf tu5r6 307o 36d arDe? €o5o5r B$o$Job 6oer:o6.

" ' " 
pdr rsccsr5s 686o :- goer sDoo 5;o& so.Booosg*rd 16r rxrcsx> son BgotiJ5s6o
dO. r"t€ 5{ bXroob Woe$eD t*SO K>oJ616ID 6flJ$i5ret.

3. tr.;Dar Serc$5l :- 36f aueaXu SOn Ego$e>$ erbeD $OctrD S$ arU"f6fi> B$o.:dS OOn

36fi1o J.:ot aueaSr &r;Ssot 5{9o6. 6p ;>o"xs/r eu)s? Jooto5::66 o$3.5"p Jerro6.

4. f6g SSec$ Coodsel :- gdX r;rsd$Sr, 6bJOd$ Se Fsel6 d6n e4pse36 SoodSo$ Sr&
6oguo6. 5s Cao65q: rfde56t5D5$ erfrslrers>n doCbel dCf:.

4cnr 6rlcu 3er5 xueSb.Ssdea Scilr5odtu5$, p6fi>o p 6{1 eeo![err, ibosrel

and6desg 6e CapSSeu er$s05;$S erib$o5>zrr 6odg.

5. ry'6rf6g 5oq{r*r - c6r 6oqSroel6s $ES dsiFser :- }o1tna* 6ofirref ldu ?:egarcseu,

so$er *55 5os $6tsDS 6q) bo[tfrq, edr :neSp oc€srdsJ$ifret. 6rs ou.rsr, srr
6*oef 6s; $o€ss 5sg5o td; bolgr:od ae $o€ss boqbo.f Sogsgoud go"6r
$o€os 6c5Jg bgiefrer. 6p xos :rdn Jc$A6s6sS6srqr.

' 6. e3€.1c$rl :- z"s C$6 so'5556d ,Oox, fdl fxnof: 505rea$ XTOcUD $qr.J5rdf elp€;o$6
SflcSeXrqa, erocS$*f qjSqct {pee.g5el rtr*o6o$o, yeJS er5reD$dpi S6X1.

7, oet.g: a$c3:el :- l6a rxfor5, pq) 6msuo erorrJ erioos, tpars eloe3 6mSuo ?p'6.6

lpq:*$ rcrss>d, .5€$re>O" s'o.1 a$011o$ &ge afir.1rsr{1l. 6C sss qp6er }.SffJn6scrpg
qJoXXD Seutb5c.



E. $clog 6obcfi :- t6{ s$d$sn }o3as SoqJ5u $odtu otuoqeer serlu Bgs !et5$

e,o5$ Eo65 6t5>er:, e$5;! BodxIoQ 6mSuoS 16r pxroxu urrod e,o6[or

9. 5rr.e65 560l :- 16g S:parss sioroo 5o5 et 6s"o$ eoo.$ od5>el, tsoQSuSor$53

erd[' 6mSuoS 6600$e) 5e)J et'6666 pdd Agooe) E qPtrsD SoJ$eI:o6'

9.5 $cPc$b:-

e$J;! aocbc${1 6rer6t (!ao dsf qiscree.Q Egdrt$ 56*epd rt06fi85 er$s-05$ }Oor55e*

6o6. et$s05$3 g5S6QF 336 ie,rrotr dSgsos 6q)4. 5al6t Jl$Soeyuer -oo$5o, 6t$$e5.rer

$6|.5re")JPs6e? sDpSpJt. .5. 6{'.o5t rr06cs 3g6e? a6l{5oF{ 556Q) eoe)rsfd, 3c.r"o>oo Soooop

a"e iarsrer SoXe> 3a*r"X $odD AoX6s5 iorrorp ?5 6ctsoo$5 Oocfr Seoo5r SoerorF 6aO"

$mog Sso$sao eri$6r>. elgoosJetr t60 s:Fd$5p lFxrp 
'Ld 
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ao[*rsr 56 rro'6to. 6|U rdl agoo" lrsrot dar. sct36on, $g 6r$510 oor$or, d alo
so5"; 3or5 t6ns)oe, 6rnd! oonee 6Jpd-6r. dr arorn6r0 -6r, ar:o rde ogopo crrr6.
$t,(,o,5r lrrluon.5.3So*!gol.,:bSda Org* aonUo tI*So6.SOfgOo.:oo SoS.dro.agrFdg
So5or (rcscrvis) so3r{t6rF Aodalo 5oS, & O.rt* JStr5 *oo SSn r6oa., ,tO" SO"t - fi:rg!$
ce5$Srs 6o6.

€" 6$$ s€slaD F\f6, salopal5l, 6tO gsJO rgo$e, 168 o$opo trruo.p 6"a$.,
lotuqr atgb Fqts'Q rrob6 5$63, e 6lo tsgcncs.-s5,'qg e*o a*-o Gt5.6o, o.au 6rg

a



5568$ pc$o(.&oo,5rt$eD dQ rurap 54ob$' o)t s€8r"ap Elsos a*+56o 6dFo' s"r $$FfE-
s.ooo', gr5 oOscber:, 5r iao55s5o )r5o,:s, r6C lgo6o trflotf c*s*tr5iu-sg 1S553 s9658

Fodto'i 5r6Je);$, $$sonps 5^o'5cre33 FdttdJo 3$o' sra 6'ct, a3 UsSlAfC o6s c5[6o;b'

arrcor 6aO {s5ra&ot r,osionao$ sJ.ootiatig F6aru Ego*" 5| 65&5 i6o!6ea s5665rc '

9060 r"6J.

$9 tSSt", 5558d' -r€et'dr, (5[sd$ 5i 35oF s$3dto' si ct$fr l!i5P65D' 1920o66 €3

rqllolqso:, *-iioo, rroooo, 6eer 5:55 aotr6o r56oo!5!$od' 5slbo6' ss tlbfr tis65D'

"oO9&o61 
5r*r55 Q:rs3er 5er5,368 A$o$off$Otf, crSSei:o5cD50fh0Y?*'gron60 560oS

".f Jsgo dsoe, sg $€?rd$ ssono6. @e)sdrc!, es 36t a$opofrf$" 6"or eSO'b' e$ [555

.-€o$ un: s$6egeon, r5o;s"os $l.065 lpr:tceD d{o6'Pg 5+ 6"}'5' soa$oo'

a.5os 6c.rc ios, es$o r$6gsr "::oo, d{o66g 5ro5o escrQ $;f"ooo6' 56'$ 5o5'

EcrS tFsirS.S uqro, 68o!on" *gs ou5s-lesr, 65osQ J$I,'s d^oooa' lP€rS 364 sgo o

*sxr:6" sroxl6$g 36g&s qiLsd! 56+0oso6'

Price - Specie Flow Mechanism r$ooOsq' 5€2t"c$ s6rdc$' sb' 0tpon' iredbtF s€seer)

FLgdl, ir6x.J!sg, $$ $sr."oo"r rlid5s ao$ercd sr6r25D. Ero':o6'' er sero6" eSS l$6t3 zs0no6.

io\. *- *a.}oe=g.F e,sd xro5Es crodg&o$ so53' oo65 EE gortF6d$ $x5 €o$su'

Jorir, +o5O" 55rgsolr65$$ rp! aaomidar:' rtxgp sobJo6'f sr6r;os5' oulu tpo5$ t$s5

€ogrc6' srdrJep ;-b roo5o,:do. 5$$5 lo$rbelsl 05Jo'F' G'OJde 66 l:cd 6o6-' d*o: alr{rs

Fs:rIxr5CS, eoallS s$eI)(F5psJl, J5!1.5 Ssc5clli'So' ., 5o!e!:o6' 5 goc:g$oO qSS5 S5s$

ctoniP tJ!$f r))erdo'e iiS{"c6

15.2.1 SS FSrt 55d$, erlaIeD :

. atrf6 erKrs:i$er5Q ,€, 66er{ou, 
-*OJg 

$o5go€Poson 
K)€zrpcD erdr53' ea Sg SIr€?Ir

6uS6 srre' eraJxr:. a,SlO oSiXSr, .f-S SO53 *tt, 65$ erccQ STOoOS 6qS6' er 56 56 65 6ru

so5J (ao,*eQ) er$gc.Sg s5, 95a-S3 *5 XroSfo s1O. o,OCb erocrg&d5r g55 $tp $o$ouresor*6

rps*a. $g (psrer"Q )e3o$5o6 ser5u, rSoovd €og5ar5oS65r dcb. erlos 6ib Eo65 e"r5osr

regzd s-Js+6. eoJ6e -od66o*S b*s rgred {bonzrtoo. 5r sood, er3;osd 3'5$ee 955

trys$a dcs. Sg Fsteasr: drs6 eri.rn*; $ar's3ga 160 3$o$o fi$'64s erxrlbebeStu 59 4"5

6c33 5lr aOrsdrocs-S tF{ ;nl6l eesl{1ss6O'

$g Fsreasp arsu Bods ereJs> - Agser 66 g6e5Ji5D. ecs6ea$, erSoOvd $s Fs*
yonrd, $xoD $eDso qr.f5o;n5DeD 0.1 e6J srlersr. pcrsor, tg Fs"ec soir:d rxu $euKro



::ggg* [drJ rJrE

gS.$5e1eade$ - 0.7 *e!$:, eroerp, $g pS"ea ysxrd, gDoSO* d6er r&SO*orr. Fq.) gS"$5e1ea

rrolisooib o€ fi"U ea S:bA{s5e5 Sird$o vclc. op $g Fxlr Fs}dseu, K>5er"1s-er.t; mgoo}k.
bJS tpx"eao, $ojser c56!6%Q erccrdgo6s n"56od or$dE iroJr6. z,s bore5"16sr, 6o5d bosey*pe:
sdJ lt$ ps"eaod d6ep ?.r.rro srdf. s5, $$ Fsr* JgS[f, d6 r:ndr;o s5ersxr, gdso JerXl
es'S:d;:'$S {t"1orr 4o&. eicrn6eatic Bo65 1pbor5 fuHo *o5d, d6ep xycrql : *b erl Jepcf.l -oo*or.
eroud, 5 $rs =o0mo5o{16 tp{_ ? b$[Fsreas-eroef, z.,s d;od d6er: scJ so5e!"1o"sef -":6xs;lrJ
(r$5o,1nsr) sosQ boSe5"pexf erfs;g ([bs 

1r"f,5e1errr:) x>oxe5;o"os, ;sose5"1ooss sr65 rrr$euoX,
Agsood 66eD !6on" 6oe.ror.:o* g5.$5e1ea5D so, fpo qs$Jr.1rrsl: src" $e6ea rogd. gSJ;J..;
Ser v5, FO tr$Je1eas> 59 s5, ees;Qso8r5 3re566 roleou: lbFsl> 6er:Ku. sP"r*, bJs rpxr";J" oo
buqQ $srogorn a*;ar0Jctt $oe5 us"xtbsQi docpO. Agsoo$J qu6 +oe"rog5, {*r.1*ooef dtreD
5t6el"c[:S 1x*r"oo"O.

t'€, $g psrnS>55r eroeS%&.s gJJ $58 Ser'6ocfc erq,peDnpor. s-5, bJS tFxr.-re 3l"ejo$
dcersr, +" 

fSsB 
59, e,5 xto5Ef b5:b5 src- aoa. rd.ts iooeio daxud deo rL, grlo r{"$ .rn,

ogs SJ5E $e{9oa. s'5, ftxDef scr{:eu 5er5, 15"f,5er.1ea aignoO6"ldferor. 6o,5n6ees>, 15$ p*ea
verod, elSoosp dru e'ebo 3a ercvd$ btbt{rder Klo5e5"1cr.pg nx* s y,lr".rlgel d8ar.rJg K)xe,D =.rtbtuder
ero"x5suorr 4,op, K)xsD ibod :rs do' xeasoron ao6. $s px"eao 5er5, e6 5165{) 69 xSsg eoda
s5, nger d8ans;g JS 6erd e{36o eod6.

7870-1974 €a ;r"ellb Seagel - Sg lp5reao drsbE e3 de)J/D oila8eD - q$g lp5reao drsb 'X5gc[Dxo' ,F 5g*o. 6c s-eod, qsso,5
rela55r, bcga& sl8oo, .,oogd.ri, rf{etu.s$, lpbor; ro$xrss dxpso d}o>. rdg B$oger din)
c$oqeoXS> 556.n" f3$R:o6. deer$dJ, icr5S6on' JeuSocS bobo[** .SOgdct. eroc$Io3, eDde3
q5bor5 citug5oe56o, $s pli"eeo ao, q55o,5deofo soo 5;$ $ooiJ.a}).

15.3 ero66 - crp6ve$ elsr{rr$ : (Inrer-warExperience)

$g(p5te'5',4 eecr65t5 eroe5g&o: @x5s5s[; Brde3 pbor5 orlgiocr.md, eroeroorxoo. o,$.f,
$goJ}'x5}, eroe50oso6. 1919-1924;$65soo6", 5Jp6$O6oB sb6€f&s e,doc$cbsuer Fe$f6-qlo. ec6odod,
sQdeur, e.t:b s€5"1exb aon"6od33 $ct1 s*a-q nerOsr, aom6Q; Jr$;bq5;erp sirSo toor), e5;b
aron6Ql sgoib 6$o.$s's Fdirq)*, slor. 6ose5 nlep deer: qd re;re er5eroooo"cp. ;:oeyop,
$olXrci.cUr $gtpX"ee5l eroey0o$o6.

€r bo&c5teref, $g(p5"ea! busoE fer drer$ aon 5;bg5o 5ono6. crs$ $6er oscbgoocr"e3e
s'os 68Qo6. 7925 5G5ff, (Per$ $o6tb, obg$3 ar6JO 66 sg, aon 6oefs rr6gc.ss bSF6o6.
zrom6g Jtb$dfoerp S?.roQ eflerflo,3o6. $Xep doeeu Gc. persisrgxrrd, *Sgp"iee,Sg Oon t$
(pdI'q)* Slo' (1919d erSoos $9 rpx"cecs eroer$ xDiba E$o6.) ob J'*"* $Jg, s,oeysr



$oc$s; {)g $g p5rn5>(pure gold standard) vc5r. 6nn $g rpsD.so (p5oeasr: (Gold Exchange

stanclard) *s er55,rc;. aon 6sr, aem6ods srr;xof, so5"1er (J$b5n *ofr, ss erEcosS c;'er$sb,

FoO p.ofgs3) ero6g&Oo 0a65eun 656r1oba&o"or:

eersdyx1;, cts irsd be5$so r:roep 16$ $nqso6. (Srn5on er3oOs 6es3) e55 $68 =oega&d

f,Per. ooQ, oSrrg 55o$cs a$o$5erb 5$3os. o5rg33 5roc5c${1 }rr5So(parity) o56goo5a&e6.

sb, 6p JerJ gOS io6, e6s su05sdea (over valued) erouo6. 5o6on 3dA BSo$er dnSlret' efag

5u36, ScSp 3o$o18o3 rpoS.S;od, qiA g5$5e1no 563&o6. 63E 05;orn' FSldXOl 368 3flo41er f'A5Dd

3rl$er 563&o6.

y5, €" x5g $psro5o F5rm|l> sra- 505;510o6. tgibo5od e{5 5ro55o 56;aoa. 1931-36

soso,eer $55, rUO 6ot6d6J€*r. 6eer:, $epSeSn', Suo5bbSgeas $o;&, ? **d5ne55o

Jtb$g dooapg q5o$s;onooD. 1931-35 bose5;eer $55, erc6g&o5o srrv6llu {t'9n" $*onoa. dapu:

e$S Fooyel5r s6or:ror. 6xl:b?$erpq66 ero$or 3Oo,vor.b06oF, erc6g&d$ reia5o K>nsS 6[iFom6'

19965 bord @qrS, 6l"SJ, er;ooy d*er s6S e"s Q)$5 a,xloSo 5160o6. erOS xv05sueaSoor:s

lAos p,ososo, rlrn"S:tbs6ea $o*rp3 tlxs;s SKuerrereu 50;o*6). €{ erc6g&o5o 6tpv65D sPG-,

Eo65 tlibo$ Ol"Eo cr56ocf, erfrJqpoa. er$soefps eaoe5g&O$ 955 $fv65r o5rg5oe56voo 565)

io *oaserb soJo6. ero66 o:r$serp eiba1srD, er[656$ t3s5dn5, *Ed 5r6so 6gs Krr$oso6.

€e eribd5sD, 6od5 13i5o,5 dug5o66o, 3o1e5dceft sarsde s!, drg5oe56vood, 9oe5 K)6'y6

6od erc6g&orr gs5 s5sSs Ferso;rebs ers{5s6$ rc$ /uSoS*q Sbo6. * s5s[d, 5r6EO 6eg

sozro6o0So6 56$ ;ros [Ue5S3 t]5rp56 eoda*gn" x,r$o;r6. q65er spood, €e etoc56 o5r$serQl

eribdrQ 506"5 35on sra- 350ocCb. tgTg-z4 5o55sood, ao;q$ors 5f6S0 6gd 156e5$o})5

e,cbc$dir5>ep, ep56 p5o5 o5r$sood &gp5 ersSoe$er5o 5o55r,Obg5oc56 QlSO")('"ge? s65$So'f

5De5e5 e[6$o 5er55r, 5639o5,13 a'5 356er. ere.D5or3 5o$errer6", 5 t65'.6SO 6e,u 5558 5ro- gSg

"r€sg 
6s:rdca.

15.4. FC3S OEt S5S€ : @rettonWoods System)

15.4.1 Ss rp$db s5rersr (tglz-ztl z

19445 So5636od, 44 SXu.5sls6 deep $scr$o, erErovd$ sr5:fo5!6 c'.t$pd$ @eEs

$6Jd, dtu gJ oei 6o JcD 5oc3 t o.r ge & g 55 555$;b Fo Ser.)o3 erc f,op S$o> o'5erp S p 5rB S$ o5r;fu'

*iEoo gt' s5sgrb $os6.0ot5rrir, €{ x)sre3{ sDpS o$str 5r 6{ir, psSt$o6odb 6ser lSieeogerlb

s6goo.ytb. a,sesi fiarss ata.s eilg EsoJ q5s]6oos pos geeos (Keynes Plan) 6od56 : er3oo55

Fo6 tlQ30otl)g BoBS rnbpe.r q58$6o05 erEobSS qieeOS. (Whitps Plan)



ts.y as6 g.[ ils65od x:.as garoof ou"coos {bor:roa, Fo}6or}rb. 6c!, oau5orr
ssotJso,t dE. sr.r aooro6. Ls'gt cro.5g66 a)PrS <c5 er*ocs .uos6 (Banker) s asoo,oi
F8'6oi:F6. 5| lPos6ib o1p 6srs6ro, sdsoq€ 6sJ 6$ rgol s$A sgo,ao.-6rsox,
e*ru drotr, s€rFsD ,F6J6 

'Aso,l.Ep 
{od ldon 6ii gai6o,r6:.

. sr5, Glo$at <D ertl6oS5 rpl'oS tr${ptfgss, 6xdrF $o6. q6 (!3gF 063 s5sg er Ael,s
rs606. 19,r,r $o6 rgzr s6$ 5. 5559 gsa.noo €r z sosdrJeo s.rd, lpgs$EJki^ te6"*t.

5" tP€s X5.1 ssr3r:sr, oougaor q555 i$sots, rgtps 3C$cD, n6ye.r sOnS &s
oo6g6<fi: bog .,5F6$i eolgooooa. q5s5 rrtdroEs6Jo5r, S$se$s,3as/p ard'?tsd e,5 s,5(t
r$ o5s6:bi ootldss€dr. 5. edfissrooon, ooig&cs g655 so(International Monetary Fund)c
Bo$(,.1eis ooAsoordr. dDgsoud cmugoar gn s5sgs fpsgo puxrsos, ou so$& 5!0o0o6.

:

. iPSS OEJ sjs$tr tg 3.fsrd, FJr.ro,F treLXssr,y Eq,r6o d6, esrJs $gS ..rcr€- n
4oa.r+g' €. 56 5g J6r5od s6Joeer. i8$ttror 6$oa, oono'ss zr6rc'o c'"gs 516g0 6d)6.is
' $os so^Eoo0o6. arxo 6GD, Us toi"1 fo*o;b, ao$ rtxo6. S$oulo>, Js5s-s1p.r""t*;
s-q, c"s coo rs6srr s.5, dersn sl, sgstO 6ar s"o.1 alrso-, r6e :rrs6-sr.olrgo. d*or
fs5o ilosor.rou. cr5r5roo5rc65 5161 5:3r{t od, as"J6 rlorrg* s:,us6 6eus r$ouQor.

- )553cr:5 snr r 160 6s0l,'5soarp sDrJ &D5 setit, e,s dtdr a-odr pojer$5arnos, dts
so5.p *or'or ic[rO. lrd rO1. o! rox,-fs5rorstr r rt o s.e soson ionif. ur sot3.f
eer$$ *i:Ifortdrto. 1950., egogo6rsr, 1960'igego6r5, rrfioasJqr, a-ogo.slpgn sr€r.
e3o655cror$ 2,566 0069&o sa5;. ooetr505, sr rros,s5sps gg - cre6psre$) crs rroar6).
c,3'irs5ao6 tog so5.y eBoos 5rt6sn, 3dt 5r6so sro&*i*s$ rn ssr"uo ao. a*e dccp
546o dsr !6 a;.ert$ 66o5r S5i.norro.

- dccr, rr$ ldt tgogo llo6ra o.e60s O.gs, .rs crcrrg6a$ oad5o5c, IMF;boo c{1
3ds:: 5(r ug 1*. tgs5 S6 e$s:a.f, goss 9rs:.rro5{runalnenrat diiequilibdun) e{)1d,

ll sl"l-at sf, is5 ross $6.pi! 5ogr$o6. c,it d o- S6$s rrr$ebcpje Jslrt' EJAptF
c$oo'5da$. ei rtoo,F, g6e Bgoso rltrD6r, 6rosb. rrruq: si Jqrs,F aoe. ;iso.Jo.o+-,
e6 

f6on' 
s5i'iil, .6 $6$s oi$6n5on 5oxero,ir.tr. r0 160 se, 6$bs* got srsg6eud

srt6;oYu' g55p6 cr:t5o "ssf !6l 
.-O olr. g€S St\ eJsS -Adjustablc peg- oS !s;roo;. $6

16v 
srss:O 69 s5s6o ooeo6 qiara;ror sorr${ sjsg orral 6a s.,s, $o; soo6., 5r6sto6.r,

$6$o doo'o. s5, 3dc ESoxo ihrll5r gorrs onsoogir6;6sgrs, -i.5t- s€ll..Dss$do
A0:06. (56r6rd9g 6ar S5spd o,r.) so?J6 cr[soo6., oocrg&a$ s.efa5od S{aS OqOq
toetl)o:b agf golsrsa,,:Fo dror qcr)so6 gCqotr e,rgC sr;u*orr,



o5rgbo66o $o6 booserc 6o1e5, do.erfu d$ q55o 5o5;er;$ ou66 gbJ€g'erSoov a'el$ {t"E

tiru.r3$ ,#oo5; trono;ro. deep erdsorr u5$6 s6pocrdS soor5o6r. lF{g"5o e'rrei'd OQ

nr"loaoh ,s $Ss (Mutti lareral) sogbogo 6Io F$5 efofiotro. 'Svods Qi:rrFo (capital flows)

e 5r[60 C6;oo'elib el5o5o8ooP6r.

erodq&Or gst SO's.rod, 3d0 E$oQlo €fSudp oc1,'OS efeusc $'d;a'$S SlUic

erp;&;s$5srj. 6gsos erAsg brr€crosD tpbo$ a;"5osr(world bank), crl eribaod so8, erodg&o$

o0s$ bo$ 0DA) erc6dlo>.

15.4.2 taBS $5J 55SE : 5i$55eD :-

1950 o6'$, tgoo oo'xr, 995O6; s5s8 t''n'3 5t 35o6' $5bs o3$dr:o55:r{5cs so5;o

$5r5 lorSerd 5J.6J55D eri$5ros sc s5sS agooooa' ooDtl' )tglcs 6ror' 
-61$tt'Eotr'."5)

s6bJo is5 !cl)sQ,;b 5tdJ6'i! .*,a.ss dtlt!' xrlios6o AsOt6'"tS6*!5 59 egd soao

ull*"oi 5oa&o6'$ L1.rs, sro.psoisooit"dt' rd0 agopo trrlo" o'sD aQ 6rcD' 6sr

"fi.px, 
*o5{S=u." Sd'oepg ouSrrdcb. crcg 6d$do: 'J5: 

6ro rcobsgs o*$p 4t"todt6'

lorbe: dceu IIJ: s6bJp Osdr'&o.iosJrrr6""uf,rutioot icrursoe, ooOg0o$ oa65efr aoloso'!$3

e65Jo 6$6. ool>6, clOlSioouX 6cer s4'ro, d$ sasJQ'$'tcPb€;i-*55'1Ys:r 3$ol'

roruoJ 6r*, s!€oos rOon' G,srooi5s:'it, :t'oi Jc$aU6 srpD rpgs O{ s5qdr.6ro'

$5fus ossrirossnsJ$E t' so5.; $S5 tcDsor 5i63c;'3g 
'6UP$E 

6ro: cu1r65 iF56o

SerS 6oc$ Sser FrrJecD s.iJo.rol.

r. rp€s SEJ 5S586tP 5dvr5, 3d0 ogoOer tsso"3 os5ctJocSQ "€--:6d:epg 
ga

ilsons d)o(ror{$) sp 6osc'Ai-5o) 5OJo5d6' c'oct'sos fPg.s OEt syg trnO'

$5J5FOo6.

2. t1).6tu5 erbsreIceSuQoc$, e55) s:05;o $5oS Sep5er5r SUSa'fS' $ot1tuS 6o"ep 
-s:56OS

.eoD6{ AJsbSdL;l)J S.l3?roO, erOS S)Pe$S [!il:ro 65e er$66 SUSCerfS s"6ee 6r6;$oaro6'

rpgsO6;55st ssSd$dotf, oDoss &typs sss5 adJ{l$oDo6' 
-"4 

*lJo c'od:sfr :bE

566o5os]u,:oos itxt 1U 66 s$i, ao$sr ar6:cr:tr' esoreQ srds$r t*:tn 1q1'T:t 
'

6rO r6t ogo$e il$6tioei:crssnqos s'o5>, qb 51 6bo6' $l 1950 $55 sG'5$ $oa' e3o0s

a{ ,at u[oOoe.-A o't.l) 5u14, ss+noa' ao6' lil5o50 srq oa$ So5;-sa$ bfie 6coq

aerlii$ q$bsE $osrsDnpoD. .ocl,soJ e3oBs'' €r oFscc$c5Q *"i':"$:"-S g*"jt 6d5'd.5'

a::rio. rrxolo'5q ralosvrE, diar gs5 3o5o6'sc' S{ 3e5o6' sl $dy 5d$55'46$)

d6p o.:roscs. eroctuJoi rd& €og a"5osod-- eoc{r 3o5e;: ao,t'ut: tu'bel) Sror' o'er$st gxotfcp



df qrs soS;e';t erSog$erb 5$.1o6. 6T6, 6:b So$3 3epser: b6x3toc. ld6o.:r.<ru. I9d0 d{so ero.rcef,
erlbg{)e,gm$ s;bKrg0c$6c$ou. td! !o16 a;.5oSod Ad1 a-o$, errcos Jg ibe arom6g Sgo sq
J5r65- erSoov, q55 3cr;ner5o Srcbg$sa.pS ou$F6sllil, s6gg &g.rU:s6€f.ro6.

€€ sobdfrod, 
LstsS- $q 5J5t ero66or56o {rlro$5 bosr:bi). ericoy$ tF-Jsec[r rrger:

1. a:lnf;ddeoS: e5fto5c.r$S de tngn $6r3oor$6sb 55 $o e,gs sqrperib SrfuJ$56o

2.$d8 €oLd all.5o$or 6tb a-erE;b, ann ecg rldssD doseo.

3. a-er6rii: :lrer5bbSOee $otgo.

er3oov $r"d F*Ssncilt'Q Joittgo A.ly|lerfiQds elSoosp eib qo3o6 rreteixD c.og srrso
aon'6o 5165o Bo5r5.s3fJ[,to Bo55doef, F$SOS 5J58 go60osods ar;st;. err$p6oocfo KroJ6;Fod,e 5S1$it osoJogotra-ss bd5 6reD Fd$Qo dlor. sp$ ersel btbs5erl cyo &br 6J tqro'oib
srdrJ$a'sg er3oOv 65 emu$6ib rgSo;or56od, €" (pdirondS rr0sl.ro-oOcs. tgrgei,,6xD6 66o
btrrt$so Sos eevsQsor:s F":5 sStr soSloxn Krd5 dcer (p.r,.rposr, r5sgib gso;ogod pe5copori:
6Qo sR>o6. XQ5 30 $oss;c"od, 6sJtoo. as spg,s* 55sg .,3d5, d;. ' 

o(

15.5 erodq&o$ LdJj s6: (Internarional Monetary Fund)

$55D pF r5o.1o1t tr8l$f,s5x8sb 6)"55o;5 dus ro8 : erc"5g&.tr (Fs$s a 1s44,,bo5i';dr::
arpsod, 44 6*err tFBS$qd ps":*srfusp;cs soao5 ab;odo l!tE-6rD ert6;too5 6€ ,oo{a.u,
955530' 1945d gss536 ;riro$S A.b.-!o$ s"65e{$on, ds s"6gser}oilr er6o0orto6. gr d''5 180
sop Jsr6*5 1E55or56cep €r ss5sod s4b-reDrr" 6e*r. $uoeros crs srogr0 - tSborj ercog&cur
8$o6o s5sSs O50103orido a"rpoSg $arc65er t3ts6sl), ee6,osorp, tdo agoge, &5,,5s r:irnl*q
drer5>, tloctrensld eod t6orn eo6g&c$ Oa65er{ff;S bq)* dcur6o.

erodfg&or grs5 s6 5De5 osseD :

1' eroer{Scr: (55J K:Sobger E b415od roqiaoelerf5s"t'3p$;, c$o1eox$) o,o,, eroergso$
K>fnscrQ Aolo6o5do.

2. erce5g&co 
''g$6od rg6ea, $oerbo6 s$ $oo156o.

3. sd0 51650 6g H6"Te boloOotido, 
'o69&or o5$o.o{Sg.ea;d6on 6od rd0 rrp6s

$drloeelib f ofl o.I6od SXFd$, Slpycl.o$o6or56o..
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5. 665 61a,$ lS$ 556ro5or !3b, vo3 errglU5-o sono56o"-56Jee&o$' eosE&oir
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s.EbtLco Fs6o, r65drc eoogoo$ E$o$ert15>O'erstse5o &t!6ib' 55s6c 5flo'56o'

co.5g6o5.r f$s5 36i, s65 dfo €og5 o5o$o$ 3og5 eqgsrT 5oxelot555'J' sQ s65 drer

s60 agoBo?ssA iro* .oir*.1t soosQ a"oo dct:oes's;' B$o$o^ts":>d o't:: as;6*sr'

Os ooJg6os orlqc, &o,cr;b5atno.tl - exn aopi;$satnoi - 6gopel' 665'ibJ' si e'S6s6Q16c'

O.o, dr.iS.rXr riXleaiuOt erodg&dr sa65orodg J5,5c;. s$Jct ' SoXq 6cep, t$55 36 o5e 5r

6rig i:tdFQo6or55r$,y toruor 6ee"' 65: eor5g&os oa65os: qJr5iU:"O61 Y"" a6"l'"osoll"

agopo fisi otc> ate6A dro socr6o:s'::;' 6gserco"' agope' e55D5t otgs roago' s"

rl€llt:, tlo?5on$, Lsst sgads, aoierq S$ S0 lpd$q4go6'

oodq6cdr L655 30 etiDairo,F sottddrIo oa65or Eb6 6sor :

t. fc,rcp

Z 9OJCD

qfo $55 6+FS, IMFe$gA 5|.5so,,5oer eottddrse'b5 *I €1*:111:€' s€cJ.66 F {s
Jotlr oorp6o inro6"I", rrredcr d*9 sas; U*oa"S soAdOrO- gr $cr 565r.el.Q zr$ 955 $A

;; ;t 6*s: 5 $6$ sq) dd$,b6' agto""e"l'oQ' e's 5d5 610 S"' $so5o66 cri c'gs

Linsu,ejrrrr o{ igorosodor$oa. rlgs e5ttc55 J5o6.5rr q{ 6cer 
_*T.""J::6octoD' 
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f.,'osr s.o1s$ee aos, sodg&dt [s5 ro 556to;$ ios)o.6' eoJota'sg erSrps 55t$er$ b65

deo ;$oC sq)c, o5o'5F6'IO55PO 5o6re$o6'

5 6f,&5' 65 Sct(P ilRi c'fi5n )SJ6t' J€$drtor 6sroa 
"OJeDrF 
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gs,, S{ .erct'5oooo.ro. 'q1 
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3eper55oo0o5 5crb 54E06. is arstt, 6s 55o!t oau5erfo l'.g|I' 65:'noos aSosct' e,soag

3ecs55oo0o,Jrv53 a,5 3E3oO Ao'Do5sJ5tdr' goUg8oo g655 5O eo6oi s')!8to'' SJe)J s05$53;
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cr56rr6',5r GTSJoQ rslgogon sreou. oooq&6gs5 S6 $oe e6;er 6ro16 de.ereo6$
cde agopo cr",,oot &L5 rr.5rr$!F5c,e*, qr $g *;# ouug*st bepd*. crocrr5.I

Y.-f-"i"f*r".nJ"J *o9, * oo$* roagiJcs gs5 p6 roois arEp 3165r cl5eloaos
sobs 1$55' f,ll6r'5'o 5o5, ag 

lf$r toJ *" crgs $6os(co;aaction) $ &s cr55d$J. rdr ago o
faxrrd's o"cr: rsrg 6us*i- 

il-"__ds ax$o. J$b5F J8itssdbJ. €. 6so,I., a.s $$f:) 6rg
crtstoooib, crodg66r t$sjsO {oo.rsgU.toa. ooc$rers oodg6i, gs5ra fp+ou.rFolorroa.gor:il. lgoper fixrd 

"i fl"-": T6.r1r€s crgs roer.os G,orsg&.r, t65j c6 sdeeo sc$.F8 56Qros! ess.'&f er$s.3eor {loo. ooog'& qss5co d.s5o f,*r"qgj'*"u. eroi$io',rro o05;l Eor$dr{ 6rror, eoOg6co grS5S6A 
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r"S. riXeqj.
15.6'oo6 g&c6r gfS5.r5Su :

eoclg&o: WsJ s5sg sa 6oa $600 Sd)..lpg Judr S5*3serapcs:$, ot : .

L b€lr.r) (Adjustment)

2. tgs5$s.r :sodo (Liquidity)

3. SSrgSsr (Confidence)

95 qo6$ Sroc$ !{xu. 5{ Os55sr *tn rrp5ps6. !tr6b6xr.eo6. osrdlo, €o'o.ab{6 ebsrcbcSert fi nanceidt $sr$! Jro"sis".rxro. oisd5cDoao:

croc'6 dir:gi sco c,;b.6!.e aXgO" Acasa, tEeS $EJ rsr3rsu, ,5ns c,o6g&d$ (fi,
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oo$c6rrao6.6pg'rr{reorr, o,ongao [s5 ads $.*rSr, i'.crex, rfaoooa.

crqrrd, RobcrtTriffin,lllld 
$|"gls5sgd, ooug66, LdsJ 6adlcr, aj& B,iorl a6x6od6$ $5'o.tdr. & ijsl dr$-s6sreaod u"u!".irig"*roop ei sr.a- rods.o roaxr.lur rgooo.sr eotq$or [6s5$ ssr5 56Jao6.s. rrrrJsr,s{orrg.ys rsson, a-arsoo.sJ.-'

_-, - :oo_qA* 
gssdJsr, c1 drat 19 orsd5o$ rb6,;, er dr:O t66 a$o6elfrs6ri 6rosr

:.+I*"n'j"€s oa$gr, yJaoor aEoa. rglleu,:qcu i:gso-) raf agogoirrD6.cfcrr$ financeBosXer $,f cloOg0Or t(j*r*orl SOrjqSrr.

$$J5on, ,o6g6crr gsi$I",'oog6c5r Oa65o sqo! i6o,nr6ortr. &s df' cr.sos
rJorp69 SerJGD, xrrllsrfioalso 5cu{1 tdO sob.pr, .rS. al crg-SoOu eroelg&osr ,F"j .; ;;;;cs6 oc65eu - 5oQ6tugQ eorJgaos o"u5urn b6r,r*ilo,. sl, rgeron.5:.! cro6g&dr gs$€l$,- (p1l'*o 596'{ }. assetsrrsr}3eD.F$t rcjp ruo.l cro6g&o$ 1i"5g"* ii"";i"{.



q,oD6, ercerg&d$ gs5sse so;oSa"OJ6, $\06 0a65or, eSJ tfs oad5eu eS dcecpocton.
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gs5ro {$eoooa. sD$ g5S3O rr"i clo6 -oaos aunorsf.,Gisos r'cla5 e_$.tas FS.l
6clrc"i ssr6$s f$s5$sr - oorr6sr $04:: eo6. +o6trgofio 3$64 5o esob ao6' goo6'

oon uO x,g$ rgagi, soo" lrooS6)t56rfu':t atorF69 l{Stcr adJgg 5o$6$oDoa' oodg6d$

tF 5 
sa si;T"6', ao6, t$l5o SrucrQ&b s6Eq3o66o sos, Eia 6fir'-65 eE6 l+5"s6!o 6dt"t5s

fpJrqoOta. crocir5os, osstrps ol6$e, rS6S c"of SoJ., $oi$f56o a6ito6. FO6or. o3t0=.

ir6 io*oO 3c5o: 5Allor, os 3dt 6$opotr$ $closllo6' q0 t6t-?on' 5t5$t 
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nbJiq*

RobcrtTriffin,Ggd. Fso6 gss5o5f3 Axrc6, oi €€ Ee .,6s6an6r^rO1i't$odt 5tao.t6r.

63! sdrrSo - aon5:5 $g66.rotsa".rs6s,F ao6do. aptbi, QotF6o6'39 5t6.)5$J S5t5' 3txdr

6fO g5SdJO osrecl.f ildg cr&6sSear$Fp$ .l$b5n 606' G'ot$5elst 6*r r5$6oaaro5ier

fao', .r{o' l$ogcr iS$6r $&.,,5r }6o0, SSoSr Eoi cr5sb 606. !r065n,5 t6?t g556JS

Suu,psolcr$ss5s[3$pe5'asc'I!soc'.$o0,193016e$s5ro55Soldro$cro6goartrtimn-
-.ns;oooo. ioiJ- s$a-E5J) (confidence) 55rt$ adJ5J5eo:ro6. 1967 ssoDd)d, 

'o5
rJ55,SSUr":r-ro6. FSoJ-r,orFdO sr6l.{.D? $o$og!tr 5b 66r. a3ltbll 5r63.t'6'$it55 66

aodoo 5o5, 1970 e,nt $s, cr3sos eog{r oo'F6odS s"U;eQ 5{ Ebo6' sr6sO 6cD A6oi$g'



rdSsusp sm6$d 5ts5o dru$e$S se5oooo6. $Oqrtos drro "Groupof 10" y1o6er566p Smith
sonian Institute I tg7t d-,..roatbd fSl.3$f,iol), Spj ti6$po Realignment 3surrnr urstrt'ure o- Lvt I G -dozro)o- FJt5il5)ol), Spj tbtpo l(ealignment S 2,5;ooQ SIC$tIp$fiql).
6ootb, 10 r65u suo5b$56ee $b, $xc s653u5: O56rger5os5 6d$cr$sofisoo.yolr. Qrond; erioosr
7937 bpsad a'ot$ib $6o Srlerjbbgfea ioS6o 5E5, oun a,b;odo d41slouo6. l9Z3 SFO\6c; eris
6ceu Flowing E:rchange Rarcs i6 sottgrpou. EEC 6*o :r.o sobyr, Joint Flow.n aa1ou, 1976
s5506'sesp a,5Jo6o €r dso s5sf$ dJ5b6oo6. cro6g&or gs5 ao charr€rs) 1g86.6o65;i6dtc
o5o' ro5 6cor oon'rb6'n'5, ee66' s5 $s5 r.,lso;b rg6o.5eron $, sslnois6o si acSsnao.
F65 6co 51690 6rn s€Ter, 3e*rp crc6g66 655 io! Fd6roL66 6c''. gouil or, 3e$cre dp
S5r 5rL6o 606. b6tf5r6$O69sgO.soS, Js{rs oa65o e5{5srt t5fliror:oa.

15.7 J5. d. er 3 :- (Special Drawing Rights)

.rod), ,,o't65,re.,rdse5 tj&i ttsrc[) FsreasD 5os, fFS$s (Uquidity)$odr Fsrgsrr
(Confidence)rsrs5 Jcbrtui:Xor. gocb5oF 1f06., .o69&o: gr5 e SDRb3 1sg oau5 .$.y,ir
5;$o0o6. agoper fisOt dgs soa6oo6 Bgoocr$, eot$, oonec3 e65ors $o.s gg o;q
.r=g5O E3l:go$ 6$ er$sr. €. SDR io5.$, eortg6d, ldss$6 r$tF{gos. so$ oo"rg$J
r"ela"6o5r cribt$e?o,r qt -r6x5r:r.y cro.rgadtr g5s.t b5r5j 5oi.?,.cl.lg, €. sDR or afso,:ergo:r.
sd5 dro5o' ro s'era, r1got, s. sDR cr: Earo$ossrEorr. special Drawing Accolunt ers, as
F65s e9o5$ gss5 36 BoSO.pA.

$6o6o6', €r SDRo$, drc'dsr 6ad5o6r rpr(orF aofirsi. o$op. irs6. ssJs$lD 6e)
Jgs$cb, oS"ptcS ISDR= 0.8ss6zr gram of gold 1 I Annual Dollar. rrzs uo5.r, +sg
3eD5 sEiai 36"16, cr3o0ssaortr:$od'$xe soipor floatosco $doooos, spnsogsi r-sj
g6soo'ro$ $$oro*r$. rtdibr$raorF, sDR 3or5, J$&.sIf asar^ot o 6*r sob3o Basket ere6on
is,sc cgoDo5aaxa. crorrgadb gss 16 sjsJods lrgsdFs6sD, rgzg6.. spntoogsor cor.c6
g5 gFot5so'o6. soc$Jo5 Baske6' o53o roo5 ortrso 61o6. crl : crtoogf aoo, Eos aoar,
Ltoseo$, a6gSsOlr::oor a)Saossal;cu o{oct, Z rgg4 il6S I SDR=$ l.03l.sC ass61
1985 5:oA, lli8 ."6s sslo, SDR dr SO5.1 comparison $od$r weigbting sgias 6s6orr6. s{tl
{osei Jlb5r6:o 3!D5oib a€. s)odD q66 bc5 6ra, sg sq sb; ce5o$ a$ i sr:rotot aofro.

qd6 d*. ro5"yrs O-* Aor5-Al 156G), dS s.s)&.d SDR$. oodgoob L6s, 
pO FSoOF

sDR eu' :roro $o.o osr"td" 6dJ dcos$ !cr.quo5o6eor. B$ogo fi;bro6rs o.!r, riaance

fos5ere, 
vo sDR cger Sroa Draw 3usssnls. Srap aod 6?crr, 36t$66 $e5qr eSrdps

6eer$ [555 $6 Sooos rrl'rx> ctr.ll, sDR o5l odrolr- 16 sob";er$ erclrcrrrr eocrdcisrog. b dee,
SO$.yu Sdt 5165$rrr )o6o9Ar, rO frlro 3 Dg gn! g65on SDR o$ )o6r$6dr,



$cro sop Jso6rrtr Oe SDR poJ"e sAS B${goa. pot €e^ro>o$S pe,r;b e5506,5 SDR e,D $Q

d*ep, er6 6ocs qas5sog r[p B$o,;no. tsbos tgxs rra6gef $erJsos $ ae rrdrJersibr$e?oir, €€

x$ 6ers xr6J i*-o. Fa slrcb Foer$slo sb5 aob, erEoov, P*5, a6g5, tlsoJ 500d6D allb
6o'odp $e1sOs s$6gs a$ 63s s$oro$;r't$.

15.7.1 SDR et ASdPtr"eD:

dcer, el5o 3$oger ?55>dn dar;b Finance Bd$5C.rPE A66rPXbdeor'

freF 6E sD, OS SO5; 3eD5$ SDRd $65Oo.r"t$ 
(Pegged).

ercc5g&o$ 16$ b6 enli"dSerso SDR oar3e5er5 ergod 9o5o3 (J/u:b8c6rer5r, 6tb5r8e6>er5o,

e.3"a eg;l"oSl o.16 oSy$der5 ergoei 63 5er5, 5t65O 6er5" z"circ$cir$et ibo& r03 65*

a.'4.

,r$ao,rs erpodbeD (Transacrions with Designation) PO, SDR Schemes ce5er ;)0?e, aQo0er

aaxro bobe rler eribsrerrrn' 6{ d*e, qoss K>aT5 6e3s er5rtrpd, .55: sobpc sDR 3

adbelm erotrdo5oSo$ 3g€{906.

t555 SOS erQ errd5er$, gt SDR eD 656tflo'l"O'

e,X1o,5o 135s6o er.;r65ep-Transaction by Agreement qo95 d6o.f, e,SJoSo g5s65l e55c SDR

oJ, *{ Sno er$gso SOof;S; . 1978 ibo&, +a }565o erccsa'r'urd eoA'

4 OOoSog SDRo rfr1S =;rot5er$S fgZ8d 3$oro$o6' eroC$5et5

ero1lgo::. 1981 So6, L5553O 
5 SDR €e'rolonl 3oS6c5.l'

6r Ddorr, eruelg&osr tdssso SDR, 6re, erc.Jg&o5r 0a65er5o io,), ercergsd5, [555s

b5oKr55o 5oQ,.Oor5erpE tlosr8i$la. 5e3 o5cr",-ro.rg&os: 1as5s5s$ 4rEn' er3oo55 a'oc{r av5,

aore6el 6dodp e,cscbcb""es ivb erqrusdloc. eod,oq qsoos;oso6. Kral5deer B$o$er fu5xds

erXrS:,5rer5Q so+oor:e.r$S FJI$ sOAS 306tun" *od 6drr qscrce;o$o6'

SDR Account d ae ere SDRer -gir. erce5g&osr 15s5CO 
Sf; a$x:*o6. SoXler: deod' 65r

1.

2.

3.

5.

6.

5r55D p5 ab;sq* ss sDR o5o SaJ5 6cer5o ;rO [555SO 
$C.reXb .* €c.:i'orgo6. er6odod,

erceyg&osr g:;5oo rgro-7zbos.l;6os, 9.3 aoo,g SDReso $;Soooo. 5e3s l12 6cer5o €e.roroso6'

197g565), g" g.g aoo5)5 6-e)g SOn el Ss$rT.qD. 7g7g,80, 81 €i StrC$ bose5Jcrodsr, 505630'33

1981 ;ve33 ql 21.4 AOoirg SDR

:ro::d, eroelg&oo $s5f6 $[€ S$6Pu: dsydcfl'



1. €i 50AS bobQ deerS5r5roon" 4o5$ 3516;. SDR o €eyorog baI5do'er $u"erp eo"6$6 d1oero6.
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€trorog 5o5, er daro erOJ d* xg elfd.ro6

2. SDRo drsod erc6q&o5r oad5er blbg, eASS Eoc$ctr{1 deer er0s$Ssx)d&S sxFo:rpng
(Development Assistance) SoarododO. 6s deod 1f;55 er5{55e5 flpe* JS:6.J. erodbsers, e55u6.5

565ma5rd sDRexb rSoO, ve3p i'"5ctrrps 5g8d 5obe8 $b, a6*gl) dp L55s-sQt er05$ Boc$ero{1
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