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 D.H. 


R.F. 






            


26.6



151

 




  

  








     
   

Kg
ΔG

YΔ


Kg =
GΔ

YΔ

Y  G 

 


   


 
   


    
  

   


Tax Multiplier


            

26.7



152





 





 Tax Multiplier

xΔT  y KT
x




x

x
ΔT

Δy
KT 


Negative

Δy  xΔT Δy T

x


Δy T
x





  
T. Havelmo






XM


 x  y 



  
xΔ

yΔ
Kf  


    



26.8



153

 






ΔY

ΔI
A

A = ΔI  YΔ 

  


  



 5
1

5
 

ΔY

ΔI
A

A IΔ  YΔ 
 IΔ  YΔ A = 5

 





     


 

   










26.9



154



 


 



 


 



 



 
   


 
 




 


 


 






  

   

  

 x x 


             

26.10



155

 

 







 
 

 

 

 









  






  Cyclical unemployment 



 



 disguised unemployment


         



26.11



156







 


 











 J.B.





 R.F.

 

 

 


 


  



 
   

   

   

   

   

26.12



157

 




 
I.
 
 
 
 


 
 
 

II. 
 
 
 
 
 
 

III. 
 
 
 
 
 
 
 
 
 

 
 J.R. Hicks : A Contribution to Keynesian Dynamics

2. Edward Shapiro : Macro Economic Analysis
3. D. Dillard : Economics of J.M. Keynes
4. Kenneth K. Kurihava : Introduction to Keynesian Dynamics
5. M.L. Jhingam : Macro Economics

6. M.L. Seth : Macro Economics

   

26.13



158



 
 


 
 
 
 
 
 
 
 
 
 
 
 
 RBI
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

27.1



159

 

 
 
 







* 

* 

* RBI

* 

* 

* 

* 

* 


           


 
   


       








   



 

  


27.2



160



 
   


 


 


 









(Seligman)  


(Walker)       
        


(Crowther)  
   


(Robertson)  


(Keynes)    
     




 

 

 

 

 

 

 

27.3



161

 




 (Primary Functions)
 (Derined Functions)





    


(Medium of Exchange)


 




          






(Store of Value)






(Standard of Deferred Payments)






         (Contingent)


(Contingent Functions)


 

27.4



162



 



 

 (Liquidity)

 (Paul Einding)(Static Functionr)
(Dynamic Functions)



 

 

 






 

 

 

 

 

 

 



(Kinds of Money)




(Money of Account, Paper Money )

   


(State Money, Bank Money)





27.5



163

 

    (Credit Money)  





Legal Tender Money






 M = =


 M
1
M)

M
1
narrow

M
1
.

 M
3
M

1
M

3



M

2
,

M
4


 M
2
M

1


 M
4
M

3


M
1


M
4







(Irving Fisher)
(Milton Friedman)


( Quantity Theory of Money )

( Irving Fisher )

(Quantity of Money) 


27.6



164











T

MV
PPTMV 

M = 

V =  ( Velocity of Money )



       


M x V = MV = 

P = 

T =  ( Volume of Trade )

P x T = PT = 





 
( Medium of Exchange ) 

 

 ( Hoarding ) 


 ( V )

 





( T )





MV + M
1
V

1
= PT

27.7



165

 

 "M" 
V = 
M

1
= (Bank Credit ) ; V

1
= 

M
1

x V
1

= M
1
V

1
=

T

VMMV
P 11




( T )T,V 
( M )




 (Truism)



 
MVPM


 MP M


 P
VPV

 

 

 



 

 

    Defficiency of Effective

Demand

 M M
1
T 







27.8



166



Cambridge Equation


 A.C.

  
Cash Balances



Supply of Money

 M




Store of ValueCash



 

 

 

 Transaction Demand
(Cash Balance)
 


 Pre-cautionary Demand


 Speculation Demand








12

1 
12

1 




200

1000 



27.9



167

 




M = KPR

M = 
P =
R = 

K =
12

1 

K K 
V

1 V

VKV 


KR

M
P 

KR




 M

 Medium of Exchange
Store of Value

 Cash TransactionsCash Bal-

ances

 VK

 TR

 PP

 K,  Vinverse
K

1
V 

 

       


 

 VK


 




27.10



168



Index Numbers

Statistical Device
Quantitative




Purchasing Power


             

             
            
Wholesale StandardLabour Value StandardCost of

Living Index NumbersConsumer Price Index Numbers

 






quantitative







 

 Base Year

 

 

 

 



 
General PurposeWhole-

sale PricesPrices of Consumer - Goods

27.11



169

 



 Selection of base year

  
 
Pre-War YearPre-Depression Year
          


 



 Weightage
Weightage







  Cost of living Index Number  







    

   



    
    
    
    
    



27.12



170







  





      

Weighted Index Numbers




      

    
      
      
      
      
      





   








 


 
Cost of Living

Index Numbers

27.13



171

 

     


 

Accuracy

   



 



          




 

 


 

   
   
          Kuznets 


 
    


       


 
 
Escalator Clauses






27.14



172







              



 



 

 

 

MV = PT

 

M = KPR

 




   

   

     


    
 


   


   



I. 

 

 

27.15



173

 

 

 

II. 

 

 

 

 

 

 

 

III. 

 

 MV = PT

 Cash Balance Equation

 Velocity of Money

 Demand for Money

 RBI 

 

 

 


1. R.S. Sayers : Modern Banking

2. Dewettk. K : Modern Economic Theory

3. K.P.M. Sundaram : A Text Book of Economic Theory

   

   

27.16



174



 


 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 




* 

* 

* 

* 

* 

28.1



175

 

* 

* 


Bank

BancoBanque
Benchers


             






    








II



          



           


      



   


28.2



176





 





















 






 





 

 


 




28.3



177

 

 
 


    








        


 

 



 



 





 













 



28.4



178



 


 


    


 

            


 


 

 

            


 

 

 

         














 

   
  
 
 

28.5



179

 

 
   
   

  
 
 

   


 
 



Liabilities



 


   


     
 
  


  



 










       


28.6



180





 



    



 



 

           


  


           


 







     


  
 










          

28.7



181

 








         










  A, B, C, D 


A 


A
 

   
 
 
 


X
A

A
 

   
 

 
 

28.8



182



XBB


B
 

   
 


 BB


B
 

   
 

 
 

CC


C
 

   
 
 

CY
C

C
 

   
 

 
 

YD


               


28.9



183

 






 



 



 


             


 
 


 
 





          





           











 


28.10



184



  







 



 


 

 


 

 


 


 




   

   

   

   

   

   


28.11



185

 

 
I. 
 
         


 
  


 
 

II. 
 
 
 
 

III 
 
 
 
 
 
 
 
 

 
1. R.S. Sayers : Modern Banking
2. G. Crowther : An Outline of Money
3. L.V. Chandler : The Economics of Money and Banking

4. A.K. Basu : Fundamentals of Banking Theory and Practice

   

28.12



186



 



 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 
 
 
 

 
 
 
 
 
 
 
 
 


29.1



187

 

 
 
 
 

 
     




* 

* 

* 

* 

* 


     


    





(Hilton - Young)

  
           
          
      










29.2



188

























 
     


   











 

         
             
      


29.3



189

 

 


      









    


       











 




     



  









29.4



190




  





   





 






 

 

           
 








            
 





  
        



29.5



191

 

 










 

 

 

 






            










         









29.6



192









 

 

 

 

 









 


            





 

 


















29.7



193

 

 

    Tight

Money Policy






















         





          
           

   




 
 

        
Speculation

29.8



194



Trade






              





 


 





   
   
   
   
   
   
   
   
   



Warehouses







29.9



195

 



Poverty Line

Differential Rates of Interest Scheme  







    




Maximum Limits of

Ceilings of Credit








      Credit Authorisation Scheme 



 


    Guarentees for Deffered Payments   


 



Moral Persuasion



29.10



196




  







 







    










 


 

 

 

a 

b 

c 

d 

e 

f 

29.11



197

 

 

a 

b 

 

 

 


 




 


 

 

 

 

 

 

 





I. 

 

 

 

 

 

 

II. 

 

29.12



198



 

 

 

 

 

 

 


III. 

 

 

 

 


1. G. Ackley : Macro Economic Theory
2. Reserve Bank of India : Functions and Working
3. Suraj B. Guptha : Monetory Economics : Institutions, Theory and Practice

4. B.R. Ambedkar Open University : 
  : 

29.13



199

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

30.1



200



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 






* 

* 

* 

* 

* 

* 

* 


    (Inflation)

               

       



30.2



201

 


(Inflation)

(Inflation is a much used and abused term)
(Issue of too

much currency)(Hawtrey)(Too

much currecy chasing too few goods) (Prof. Dalton) 
(Prof. Irving Fisher)






 (Types of Inflation)



 

 

 

 

 

Semi Inflation

 
 

Semi Inflation

True Inflation


True Inflation


Suppressed Inflation



Suspressed Inflation

30.3



202



Creeping Inflation


Creeping Inflation
         


Hyper Inflation






Deflation
Deflation


Deflation
Concepts

Stagflation



Stagnation



Dis Inflation

      
 Dis Inflation      


Reflation

Deflation







30.4



203

 

 


 

       


       


 Wage Price Spiral   

Vicious Circle


(Effects of Inflation)









 (Fixed Income Group)

 (Business Class)

 (Creditors and Debtors)


   




       


  
 






30.5



204





   
    







 














  




          







(Theories of Inflation)

          
           




30.6



205

 

 Demand pull Inflation


        Demand Generated Inflation








 




 



(Semi Inflation)


(True Inflation) 


 

(Total Spending Flow)
  (Base Year)
(Inflationary Gap)


            


   





(C + I)GF

30.7



206









   (Deflationary Gap)      

          


 (Cost - Push Inflation)





(Cost - Push Inflation)G.
  
(Trade Unions)

Wage - Push Inflation)

  


           


30.8



207

 



           





 
     
(Profit Push)
   
   
           



 (Mixed Inflation)

   
               
Charles L. Schultze
(Structure of Composi-

tion of Demand)


 

 





    


   

 




30.9



208




(Excess Demand Inflation)
(Mixed Inflation)



 (Philips Curve)

AW (Prof. A. W. Philips)     





OX





 

 



 


           

(Empirical Basis)

30.10



209

 

 


 



 (Monetary Measures)






 


 (Open Market Operations) 



 
   



 
  


 



(Fiscal Measures)

(Fiscal Policy) 
(Fiscal Measures)


 

 


 
            


30.11



210



 








 



 


   


 

 

(D.A)

 
           



 

 

 (Hydraheaded Monster)



 




           


         (Open Inflation) 
(Devaluation)

30.12



211

 




 





 




 


  


          


 


  





  





 (Black Money) 
 (Black Money) 





30.13



212



 




 
  






 


          


 



 


 



 

(Devaluation)






 

  




 




30.14



213

 





 (Statutory Reserve Ratio)(Cash Re-

serve Ratio) 



 
(Fiscal Policy) 











(Fiscal Deficit) 








 



National Agricultural Co-Operative Consumer

Federation (NAFED), National Co-Operative Consumer Federation (NCCF). 

 

a (C.D) 


b  (Companies Ordinance Temporary

Restrictions on Dividends) 

c (Additional Emoluments Compulsory Deposit) 


30.15



214



 


 





               



 












 
 

 

 

 
 


 


 


 

   

30.16



215

 

   

   


   

   

 

I 

 

 

 



 





 



 

        


II 

 



 



 



III 

 



 



30.17



216



  



  

             
 

 



 



  



  



  



 

       


 
1. Samuelson P.A. : Economics

2. Crowther G. : An Out Line of Money

3. D. Dillard : Economics of J.M. Keynes

4. Stonier and Hague : A Text Book of Economic Theory

5. Day, A.C.L. : Out Line of Money Economics

6. K.K. Dewett : Modern Economic Theory

   

30.18


